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The case of the 


buffalo’s revenge! 


In the Philippines, an American foreman 


company car on an errand. 
It 


itil a lumbering buf 


decided to cross the 1 


was pleasant riding, ul 
an errand of his own, 
sult: a crushed radiator for the car—and hurt 
e buffalo. 

But two weeks later, 


faloes can hold a gri 


the foreman discovered that buf- 
idge! 

While driving homeward on the same route, that very 
beast came charging for his revenge, 
and sending it tumbling off the road! 

This double-trouble could have added 
dollars in property damage and workmen’s compensation 
costs to the company’s debit column. But it didn’t— 
thanks to prompt payment by American International 
Underwriters! 

AIU provided complete protection for that American 
firm in the Philippines, with comprehensive policies is- 
sued through a Philadelphia broker! 

Not very long ago, this broker thought that handling 
foreign risks was too complex. Now he knows that it’s as 
simple and profitable as domestic business—when AIU 
is called in. 

All AIU requires are the same facts you provide for 
domestic risks. Specialists at AIU construct tight and 
timely coverage that conforms to every law and local 
custom of the country involved. Your client’s claims are 


battering the car, 


thousands of 


handled on the spot 


. Payment is prompt, and in the 


Same 


irrency as the premium —including U.S. dollars where 


laws permit. 


Your own accounts, your neighborhood prospects, 


are 


investing millions of dollars that need protection over- 


S@as, 


Make sure you’re the first one to offer it! 


' 


Remember—you don’t have to be an expert to handle 


foreign risks. 
pert ! 


N of the AIU 


ORLD, 
Seon 
SH 


New York 5, N. Y. 
Boston 9, Mass. 
Washington 6, D.C. 
Atlanta 3, Ga. 
Detroit 26, Mich. 
Chicago 4, Illinois 
Dallas 1, Texas 
Houston 2, Texas 
San Francisco 4, Calif. 
Los Angeles 17, Calif. 
Seattle 1, Wash. 
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NOW’S THE TIME TO DO 
BUSINESS WITH FARMERS 





OUR successful farmer of today is a business man. Right 


now he’s busy planning his production program, going over 
his mechanical equipment, getting all set for the coming season. 


If you wait until Spring to call on your farmer prospect, 
you're likely to find him riding a tractor at the other end of a 
1 


hundred-acre field. But today, there's a good chance of finding 


him at his desk and glad to talk with you. 
o d 


You have various forms of insurance to sell to farmers, but 
may we suggest that there’s no better entering wedge than the 
broad coverage offered by our Farmer's Comprehensive Personal 


Liability Policy. 


Want an analy sis of this paticy: We shall be pleased 


to furnish one on request. Just ask for Form L-8918. 
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INSURANCE COMPANY 


Home Office, Hamilton, Ohio 
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OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, O., Dallas, Dayton, 
Denver, Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, Kansas City, 
Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, Oklahoma City, Philadel- 
phia, Pittsburgh, Portland, Ore., San Francisco, Seattle, Toledo, Washington, D. C. 
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CASUALTY AND SURETY 
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OF NEW YORK 


161 EAST FORTY-SECOND STREET 
NEW YORK 17, NEW YORK 


DOWNTOWN OFFICE 


80 JOHN STREET, NEW YORK 38, N.Y. 























THE KEY TO A SOUND 
INSURANCE PROGRAM IS A 


MARSHALL and STEVENS 
APPRAISAL 


An intelligently guided insurance program 
requires authoritative values. 


Marshall and Stevens have been recognized as 
valuation experts for over twenty years. 


A NATIONAL ORGANIZATION TO SERVE YOU 


Protect your clients by recommending our services 


on all types of property and equipment. 


MARSHALL and STEVENS 


Chicage 4 Detroit 26 $?. Louis 1 


Minneapolis 2 
53 W. Jackson Blvd. 154 Bagley Ave. 313 N. Ninth St. 843 Plymouth Bldg. 
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Surety Assn. Issues 
Excess Covers for 
Commercial Banks 


Coverages Broader Than 
Elsewhere Available; 
Discounts up to 90% 








Surety Assn. of America has an- 
/nounced excess coverage for commer- 
cial banks, effective Jan. 11. London 
Lloyds and the St. Paul have been of- 
fering excess coverage. 

The three forms of Surety Assn. cov- 
| erage are excess bankers blanket bond 
form 2 with discovery-deductible ri- 
der; excess bank employe dishonesty 
blanket bond form 27, the loss sustain- 
ed form, and excess bank employe dis- 
honesty blanket bond form 28, the dis- 
covery form. 

The rates are lower than for pres- 
ently available excess cover where ade- 
quate amounts of underlying coverage 
are carried. The rates recognize size 
of bank, underlying coverage amounts 
and other related factors. 


The discovery-deductible rider in 
form 2 changes the cover from a loss 
sustained to a discovery basis. Thus 
form 2 covers losses whenever sus- 
tained which are discovered while the 
bond is in effect, or discovered within 
| 12 months after cancellation under spe- 
cified conditions. Form 28, like 27, pro- 
vides coverage for employe dishonesty 
only, but the coverage of 28 is on a 
| discovery basis. 

Thus Surety Assn. coverage goes fur- 
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N. Y. Legislators Get Pro-Compulsory 
Letter, Victims of Uninsured Sought 


NEW YORK—Superintendent Boh- 
linger of the insurance department has 
written members of the legislature 
urging support of compulsory automo- 
bile insurance legislation and opposi- 


_tion to the voluntary plan sponsored 
_ by the business. Word from Albany is 


that the Dewey administration expects 
a tough fight to put over the com- 
pulsory program. 

However, the administration figures 
it has improved its chances on this 
legislation because it is not sponsor- 
ing compulsory motor vehicle inspec- 
tion this year. Last year it did and it 
believes that automobile dealers, who 
were opposed to the plan of inspec- 
tion by the state, helped the insur- 
ance agents and company representa- 
tives kill the compulsory insurance 
bill. 

During the past week reports from 
attorneys over the state indicated that 
Sen. Hults, chairman of the joint leg- 
islative committee on unsatisfied judg- 
ment fund and compulsory automobile 
insurance, is circularizing lawyers to 
ask them to get in touch with persons 
in their districts who have had acci- 








6. 3,000,000 to 5,000,000 200,000 
7. 5,000,000 to 7,500,000 225,000 
8. 7,500,000 to 10,000,000 250,000 
9. 10,000,000 to 15,000,000 300,000 
10. 15,000,000 to 20,000,000 400,000 
11. 20,000,000 to 50,000,000 500,000 
12. Over 50,000,000 500,000 


For the BBB forms 2, 27 and 28 the 
deposit and underlying amount are 
the same except that No. 12 (above) 
shows $50 million to $75 million de- 
posits and $1 million of underlying 


dents in which financially irresponsi- 
ble, uninsured motorists were in- 
volved. The plan is to have a big 
hearing in Albany attended by such 
persons, in an effort to put over the 
compulsory auto insurance legislation. 

In his letter to legislators, Mr. Boh- 
linger says there is not a united in- 
dustry position against compulsory 
and in favor of the voluntary plan, nor 
is the latter scheme the answer to the 
problem of the uninsured motorist. 

The proposed plan, he wrote, will 
cost insured motorists $6 million a 
year on top of the $300 million they 
already are paying for auto insurance. 
Though the plan is claimed to be non- 
profit, about half of this extra cost 
will go into the coffers of insurers, 
agents and brokers. Supported by the 
same interests as the unsatisfied judg- 
ment fund in the last session, it is just 
another scheme to saddle insured mo- 
torist with the cost of uninsured dam- 
ages. 


Obviously referring to the deducti- 
ble that is said to be a part of the 
voluntary plan, he wrote that in addi- 
tion to the “saddling” inequity, under 
the plan insured would get only par- 
tial payment. 

But the compulsory plan would not 
“cost the uninsured motorist another 
penny.” 

Mr. Bohlinger emphasizes that 
claims of united industry support of 
the voluntary plan are false, and adds, 
American Mutual Alliance, whose 
members write about a fourth of the 
auto liability in New York, has stated 
it has not authorized anyone to com- 
mit it to the plan. Mr. Bohlinger 

















National Surety Is 
Purchased by 
Fireman's Fund 


National Surety to 
Become Multiple Line 
Insurer; Crafts Chairman 


Fireman’s Fund group has purchased 
National Surety and its wholly owned 
subsidiary, National Surety Marine, 
from C.I.T. Financial Corp., the lend- 
ing firm which also owns Service Fire 
and Service Casualty. 

This gives Fireman’s Fund group 
approximately $350 million in assets 


> 


Ellis H. Carson James F. Crafts 

as of Dec. 31, and adds to its 1953 
premium income of around $150 mil- 
lion the $32 million in premiums 
which National Surety group wrote 
last year. Half of National Surety’s 
business is fidelity, surety and burg- 
lary, and the purchase of the company 








ther than other similar coverages pres- coverage, and there are three more will make Fireman’s Fund group, al- 
ently available which are limited to amounts, $75 million to $150 million promises to analyze and evaluate for ready one of the leading writers of 
employe dishonesty. with $1,500,000 underlying; $150 mil- legislators details of the plan when he fire, inland and ocean marine and cas- 
| Whenever possible the applicable lion to $500 million with $2 million gets them. ualty, one of the most diversified 
— | standard provisions of BBB form 2 cover and $500 million or over and $3 The compulsory auto bills have been groups in the business. The other half 
| have been retained in the new forms. million of cover. The discounts on introduced in the New York legislature of the National Surety business is cas- 
| Existing BBB forms 2 and 24, loss this schedule are 40% for BBB by Sen. Hults and follow substantially ualty, which it entered after it was 
sustained forms, also are subject to the forms 2 or 24, loss sustained forms; the legislation that lost in the 1953 purchased in 1936 by C.L.T. 
program when issued as excess. Pre- 30% for BBB 2 with discovery-deduc- session. The cost of administering the . 
crate the He mE underlying tible rider; 50% for 27 bank employe law would be assessed — noel . . ° 
amount are not includable in experi- dishonesty BB, loss sustained form, and _ ers, as is presently the case with work- 7 
ence rating of insured since they are 40% for 28 excess bank employe dis- mens compensation and disability in- Pena te ee eee 
subject to a discount. Three year prem- honesty BB, discovery form. surance. ttomel Surety and Ellis H. Carson, 
ae Fee OpEy: president, continues in that capacity. 
— a , ‘i . ns a ss National Surety will continue to oper- 
or we new form < wi iscovery= ate with its present staff and plant. 
Geductibie genteel vice Pay teen Late News Bulletins eee It will, however, become a multiple 
2 form and new mcg 28 os line company. 
| ery form, premiums for amounts o : . 
| coverage exceeding the basic unit of a - - a P ; poor pest cig # poor penta 
| coverage are subject to a graded sched- No-Coinsurance U. & O. Filed in Missouri a Ts eed 
i i 95 5 > 
po Gin ae. dc tae ~“ The so called “no-coinsurance” business interruption form for non-manufac- surer. 
| creases as the amount of cover over ‘turing risks has been introduced in Missouri by the bureau companies. It te Mr. Crafts commented that this is 
| basic increases by a multiple of the lows the style of the form put out by the anata nee recently on the a another milestone Fireman’s Fund has 
| basie or fraction ‘thereof. Coast, except that rates are based on the gross building rate whereas on the followed in improving service through 
For the above three forms the depos- Coast they are based on 150% of the 80% coinsurance building rate. A number the thousands of agents who repre- 
it group and basic unit of coverage are of filings following the Pacific Coast form have been filed in the midwest by sent both companies. It provides a 
as follows: independent companies. broader investment base as to diversi- 
i i i . . fication and geographic spread of risk 
Deposit Basic unit Barrett to Weigh National Bureau Requests for shareholders. Employes of both or- 
(as of Dec. 31 of coverage IR : izati rill find greatly expanded 
last) SPRINGIELD—Findings of a hearing here on National Bureau proposals for &aMizations Wl greati) p 
$ $ increased rates and classifications in Illinois were taken under advisement by opportunities. 
i 1. Up to 500,000 50,000 Director Barrett following the all-day session. The bureau had pressed for a Arthur O. Dietz, president of C.LT., 
2. 500,000 to 1,000,000 75,000 March 1 effective date for the rates. said that | organization has received 
— } 8. 1,000,000 to 1,500,000 100,000 Bureau Secretary James M. Cahill charged there has been no rate increase large profits on its investment in Na- 
ilies 4. 1,500,000 to 2,000,000 125,000 since July, 1951, and that this trend was unfavorable to his group. He said tional Surety, and the sale, which was 
at the 5. 2,000,000 to 3,000,000 150,000 (Continued on Page 32) (CONTINUED ON PAGE %8) 
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Bafflement Is 
Reaction to Ike's 
“Reinsurance Plan 


Insurance People Fear It 
Would Be Futile or Else 
Involve U.S. Supervision 


Puzzlement seems to be the general 
reaction among insurance people to 
President Eisenhower’s references to 
health insurance plans in his State of 
the Union message last week. There is 
considerable speculation over what 
kind of “limited government reinsur- 
ance service” for private and non-prof- 
it insurance companies in the hospital- 
ization and medical insurance field he 
had in mind. 

President Eisenhower will give his 
health program in detail to Congress 
on Jan. 18. Mrs. Oveta Culp Hobby, 
Secretary of Health, Education & Wel- 
fare, has invited representatives of 
American Medical Assn., A&H trade 
associations and other interested par- 
ties to meet in her office the morning 
of Jan. 18, at which time she will give 
them a briefing on the program. 

There have been indications that the 
administration favors a _ reinsurance 
plan along the lines of the Federal De- 
posit Insurance Corp. Insurance people 
point out, however, that this would of- 
fer little encouragement to insurers, 
whether stock, mutual, or non-profit, 
to “offer broader protection to more of 
the many families which want and 
should have it,” in the words of the 
President’s message. 

A plan like the FDIC, which simply 
guarantees depositors against loss, or 
even one that went further and guar- 
anteed insurers against going broke, 
would have little effect on broadening 
coverages, lowering rates, or easing 
underwriting. Insurers want to do bet- 
ter than just remain barely solvent. 

There is widespread concern among 
insurance people about the type of “re- 
insurance” that will be proposed. One 
well-informed observer remarked that 
reinsurance that is not a_ subsidy 
wouldn’t accomplish anything, while, 
on the other hand, anything in the na- 
ture of a subsidy would certainly carry 
with it a demand for federal supervi- 
sion. 

The best way for the federal govern- 
ment to promote more widespread in- 
surance coverage is to let the insurers 
alone, one insurance observer pointed 
out. However, that would be an unpop- 
ular coneept to try to sell to the public. 
It would look as if the administra- 
tion were running out on its campaign 
pledge to do something about easing 
the burden of catastrophic medical care 
costs. And it would provide a field day 
for the Democrats, with their compul- 
sory national health insurance lean- 
ings. 

The administration appears genuine- 
ly interested in doing something about 
major medical expense without pro- 
moting either socialized medicine or 
federally subsidized insurance plans. 
What insurance people are concerned 
abeut is not an administration disre- 
gard of their interests but rather that in 
trying to make good on campaign 
premises the administration will come 
to the conclusion—however regretfully 
—that there is no choice but to adopt 
a course that will pretty much throw 
the hospitalization and medical care 
insurance business to the wolves. 

If this should involve a federal sub- 


sidy and its inescapable fellow-travel- 
er, federal supervision, the natural fear 
is that federal dominance would before 
long spread to all branches of insur- 
ance. This prospect seems to worry the 
Blue Cross, Blue Shield, and other non- 
profit plans far less than it does the 
regular insurance companies in the life, 
casualty, or strictly A & H_ business. 
This difference in viewpoint is not hard 
to understand, for the non-profit plans, 
unlike the great majority of stock and 
mutual insurers writing A & H, have no 
other lines of insurance which would 
bring endless complexities if brought 
within the orbit of federal control. 
e e e 

Fortunately for its relations with the 
Eisenhower administration and with 
Congress, the life and casualty com- 
panies got in some good licks at the 
hearings held last October by the Wol- 
verton committee of Congress. Up to 
that time there had been a tendency to 
regard the non-profit plans as the only 
ones with well-developed social cons- 
ciences and to lump “commercial” A & 
H insurers into a category typified by 
the most the most objectionable opera- 
tors in this field. Testimony by com- 
mercial insurance representatives at 
the Wolverton hearings, however, made 
a fine impression. 

Nevertheless, while bringing out the 
high degree of social consciousness that 
prevails in the commercial A & H busi- 
ness, it could not draw any magic veil 
over the problem caused by the type of 
coverage and handling of claims typical 
of some A & H insurers. 

Unluckily, some of the most aggres- 
sive radio advertising in the country is 
being done in the District of Columbia 
by limited-benefit insurers. Regardless 
of how well such insurers live up to the 
terms of their contracts and the claims 
in their advertising, the contrast be- 
tween what they provide in protection 
and really comprehensive coverage is 
being dinged into the ears of people in 
the administration and in Congress who 
are interested in this problem. 

The entire question of federal inter- 
vention in the field of hospital and 
medical care insurance points up what 
someone has called the schizophrenic 
character of the A & H business. Its di- 
verse elements do not speak with a 
single voice. Better cooperation, even 
though various groups don’t see eye 
to eye, may be essential to forestalling 
a well-intentioned but nevertheless 
highly objectionable federal plan. 





Phoenix of London Names 4 


Appointment of state agents in three 
southwestern states has been made by 
Phoenix of London group. Involved 
are Arthur G. Schulze, Dallas; Charles 
M. Canavan, Abilene, Tex.; Wayne S. 
Hanes, Little Rock; and Jimmie R. 
Wilson, Oklahoma City. 


Casualty Man for GAB 


James H. Donaldson, who has been 
with American Associated as claims 
attorney, has been appointed casualty 
claims counsel on the executive staff 
of General Adjustment Bureau at New 
York. He will supervise and coordin- 
ate casualty claims in 35 states and 
will work with the education and re- 
search division in the refinement of 
the casualty training program. 

Mr. Donaldson has spent more than 
25 years in the casualty field as at- 
torney and claims executive. 


Hartford Promotes Reid 


William L. Reid, Jr., has been nam- 
ed manager of the Rochester, N. Y., 
claim office of Hartford Accident, suc- 
ceeding the late V. B. Smith. Mr. Reid 
has been at Rochester with Hartford 
Accident since 1942. 








Wash. Assn. Sees 
Agents Handicapped 
by Merit Rating 


Not only the insured, but the pro- 
ducer as well, suffer under the pres- 
ent merit rating system in Washing- 
ton state, Stanley W. Lebens, presi- 
dent of Washington Assn. of Insur- 
ance Agents declared in announcing 
that his association “is not on record 
in favor of merit rating” in its cur- 
rent form. 

That the insured, is being “frozen” 
in his present company speaks for 
itself, Mr. Lebens said. “Inasmuch as 
merit rating is being used by some 
admitted companies, the insured 
should not be frozen into the com- 
pany which happens to be carrying 
the insurance at the time the credit 
was earned,” he continued. 

Revealing the producer’s difficulty 
is a bit more difficult, but just as 
vital. In Mr. Lebens’ words, “The 
producer loses a substantial measure 
of control which he has over the 
business, for, as John F. Neville, sec- 
retary-counsel of National Assn. of 
Insurance Agents, recently pointed 
out: ‘The use of a continuous policy 
seems to be a convenient basis for a 
company writing business to super- 
impose it on a merit rating plan of 
some type which will give the insured, 
if he qualifies under the plan, a rate 
reduction which will be statistically 
justified and which may also mean 
that the insured can only change his 
company by sustaining a rather seri- 
ous financial disadvantage. 

“This can become particularly im- 
portant to an agent in the event either 
he or his company terminates the 
agency relationship. Inasmuch as the 
insured has, in the final analysis, full 
control over where his business will 
be placed, if he chooses to exercise 
it, it seems only natural under these 
circumstances that the insured would 
choose to stay with the company in 
which he is getting the advantage. 
If this happens, the agent loses an 
expiration because of his inability to 
write business in a company which 
he no longer represents’.” 

Continuing, Mr. Lebens said, “Car- 
rying our thinking a little further, it 
is now evident that the Washington 
department has approved both the 
merit rating principle (provided the 
merit credit is given by the company 
writing the risk at the end of the 
policy term) and has also approved 
the continuous policy form. There- 
fore, we have the two ingredients, 
which if combined, could seriously 
impair the value of agencies repre- 
senting companies using merit rating 
and the continuous policy form. 

“As respects those agents who do 
not represent such companies, their 
position is likewise greatly weakened 
from a competitive standpoint, for 
once an insured is lost to a merit rate 
company, the business actually be- 
comes frozen in the company acquir- 
ing the risk and it becomes well nigh 
impossible for the losing agent to 
attempt to recapture the business 
even if he is successful in securing 
representation of a company using 
merit rating. 

“. .. Merit rating is here as is the 
continuous policy, whether we Iike 
them or not. Therefore, the decision 


— 
has to be made on the facts as they 
exist rather than as we would hop, Mate 
to have them. The decision has beer 
made notwithstanding the fact tha Verd 
we are well aware of the flaws i, 
applying merit credits, including the Insu 
problem of ascertaining experience a 
competitive abuses and other factor, Louwisi 
which make the old merit rating pro. $17,924 3 
gram so difficult to administer . , Rouge f 


The two principal additions, namely Was oF! 
the frozen merit credit and the con. a5 19JU 





tinuous policy ... pose... a serious — © 
threat to the value of every agency a. ave 
as well as its control and competifive tr 
freedom.” i nage 
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Cincinnati Board to eee 

to Thi 
Elect, Hear O’Connor Mrs. Me 


CINCINNATI—W. H. Alexander, L, and Mc 
C. Graham and George Guckenberger, rear sea 
III, have been nominated for the gov-| pile col 
erning committee of Cincinnati Fire, ywepowe 
Underwriters Assn. The election will! 
be at the annual meeting Jan. 21 at 
the Sinton hotel. J. C. O’Connor, ex- 
ecutive editor of Fire, Casualty & Sur- 
ety Bulletins of The National Under- 
writer Co. will be the speaker, discus- | 
sing recent insurance developments. McDo 

Of the nominees, Mr. Guckenberger _ 
is the only one up for reelection, the ? Ta!" 
others being named to replace Presj- other 1m 
dent H. P. Sweeney and Vice-president unable 
A. J. Lenke. L. A. Helming and E. A. because 
Russell are holdover committee mem- was de 
bers. The new governing committee ajarm 
will elect the president and vice-pres- 
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Frank E. Wilhoit, Jr. has been unger 
named assistant to the executive sec- Judge | 
retary, Philip Baldwin, of National! tual lia 
Assn. of Mutual Insurance Agents. He husban 
will work out plans for closer cooper-  overas 
ation with the state associations of McDow 
mutual agents. Before his appointment — heth 
to NAMIA Mr. Wilhoit was in the air, Wee 
force. venturt 

for her 
Reinsurance Study gy 

The story in the Dec. 31 issue re- positio 
garding the study by First Boston an inji 
Corp. of the three multiple line rein- a liabi 
surers, General Re, American Re and ; 
Employers Re, might have been mis- possib] 
leading when it stated that the com- iS not 
bined loss and expense ratios for the person 
three companies since 1947 through insure! 
the first six months of 1953 were 
shown in one exhibit. The figures that 
followed were actually the figures for _ The 
the first six months of 1953 only— | howev 
General Re, 94.4%; North Star, 96.8% the sté 
and group, 95.4%; American Re, | vision: 
94.3%; American Reserve, 94.2%, and | while 
group 94.6%, and Employers Re,| ysing | 
91.2%. ermis 

The study, which the reinsurance |} nee 
people regard as an interesting and in- fice deni 
formative one, also showed the com- | *° 1) 
bined loss and expense ratios for 1948} This F 
through 1952—General Re 97.4%,) was n 
American Re, 102.4%, and Employers | McDo' 
Re 108.5%; and for 1943 through 1952 The 
—General Re 97.4%, American Re the ir 
96.5% and Employers Re 100.9%. this li 

. it “by 
New Handbook for Ohio and a 
A new, up-to-date Underwriters’ policy 
Handbook of Ohio has just been This | 
published by the National Under-  dissen 
writer Company. It provides com- 
plete and up-to-date information on 
the agencies, companies, field men, H 
general agents, solicitors groups and ea 
other organizations affiliated with | Ma 
insurance throughout the state. | presic 
Premiums and losses by lines | presic 
within Ohio for all fire and casualty ty C¢ 
companies and life insurance paid | ance 
for and in force for life companies, (in H 
are also presented in a special, sta- ‘ chapt 
tistical section. Copies may be ob- 
tained from the National Under- 
writer Company, at 420 East Fourth | Has 
street, Cincinnati 2, Ohio, Price $12 L 
each. - 
| Essex 
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Verdict Against Wife, 
Insurer Must Pay It 


Louisiana court of appeal upheld a 
$17,924 judgment in favor of a Baton 
Rouge fireman against his wife, who 
was driving his automobile when he 
was injured, and held National Surety 
liable for this judgment under its au- 
tomobile liability policy. The case is 
McDowell vs. National Surety Corp., 
3 C.C.H. (Auto 2nd.) 27. 

The McDowells drove the automo- 
bile, which was owned by the husband, 
the named insured under the policy, 
to Thibodaux, La. On the return trip, 
Mrs. McDowell took over the driving 
and McDowell went to sleep in the 
rear seat. Fog set in and the automo- 
lbile collided with another car. Mrs. 
McDowell blamed the collision on the 
failure of the driver of a third vehicle 
to dim his lights, but apparently neith- 
er of the other parties was involved in 
the suit. 


McDowell lost an eye and suffered 
a brain concussion, torn cartilage and 
other injuries. He was hospitalized and 
unable to work for several months and, 
because of his physical impairment, 
was demoted from captain to fire 
alarm operator. The greater portion of 
the judgment, $15,000, was for loss of 
future earning power because of the 
disability. 

Much of the opinion of Judge Lot- 
tinger and the dissenting opinion of 
Judge Ellis is concerned with the ac- 
tual liability of Mrs. McDowell to her 
husband, rather than with insurance 
coverage, particularly on whether Mrs. 
McDowell had been negligent and 
whether, because the trip was a joint 
venture, she was liable to her husband 
for her negligence. The majority opin- 
ion decided both these questions in 
favor of McDowell and also took the 
position that, because a direct suit by 
an injured party is permitted against 
a liability insurer in Louisiana, any 
possible defense that a married person 
is not liable to his or her spouse is a 
personal one and not available to the 
insurer. 

The majority opinion pointed out, 
however, that in the first edition of 
the standard automobile liability pro- 
visions in 1935, the omnibus clause, 
while covering the liability of anyone 
using the automobile with the insured’s 
permission and anyone responsible for 
its use, specifically excluded liability 
for injury or death of a named insured. 
This provision was later removed and 
)}was not in the policy involved in the 
McDowell case. 

The court, accordingly, held that if 
the insurer had not wished to cover 
this liability it could have gotten out of 
it “by inserting appropriate language” 
and also that there is nothing in public 
policy against providing this coverage. 
This point was not questioned in the 
dissenting opinion. 





Heard Eyes Auto Problems 


' Manning W. Heard, executive vice- 
president of Hartford Accident and 
president of Assn. of Casualty & Sure- 
}ty Cos., talked on automobile insur- 
ance problems at the January meeting 
in Hartford of Connecticut CPCU 
chapter. 


| Has Boat Show Exhibit 


Landmarks along the waterfront at 
Essex, Conn., are portrayed in the full- 





color panoramic display that features 
the exhibit sponsored by Automobile 
and Standard Fire at the motor boat 
show in New York City Jan. 15-23. 

Reproduced in the 20-foot display 
are such well-known water front struc- 
tures as the Essex Yacht club, the 
Dauntless club and Steamboat dock. 
Effects of daylight and darkness along 
the waterfront are simulated by con- 
trolled lighting so that lights come on 
in windows of building and the boats. 

The exhibit places special emphasis 
on pleasures of boating and deals with 
complete yacht and motor boat insur- 
ance written by the companies. 


Texas Court Holds No Cover 
on Property of Joint Insured 


The currently prominent question of 
severability of “insured” in liability 
policies was decided negatively by 
Texas court of civil appeals in Purcell 
vs. Metropolitan Casualty, 3 C.C.H. 
(Auto 2nd.) 396. The court held that, 
since the automobile liability policy 
does not cover liability for damage to 
property owned by “the insured,” it 
did not cover damage done by one 
named insured to property owned by 
another named insured. 

Various aspects of this question of 


severability have arisen in cases dur- 
ing the last few years, with consider- 
able difference in holdings and there 
is considerable agitation to revise au- 
tomobile and other liability policies to 
make the coverage clear, one way or 
the other. 

The Purcell case was complicated by 
a number of factors and probably will 
be attacked if it is cited in future 
cases. T. E. Purcell, who owned the 
truck in question, was a minor. His 
father, P. E. M. Purcell, had ordered 
the insurance. 

During the first year of insurance, he 
noticed that the policy had been writ- 

(CONTINUED ON NEXT PAGE) 





Ag stands for Agents 





Ask The Hohmanns 


Here 


is another of the 


many two- or This Dubuque. 


low a. 


agency was first 


more-generation family offices that 
have been so important to the Agri- 
cultural in its 100-year history. Im- 
portant—if for no other reason—be- 
cause such long connections do not 
continue unless the agencies are well 
satisfied with the company’s help. 


What makes for satisfaction? One 
strong point is the company attitude 
wherein the Agricultural aims to cut 
red tape and save time for agents .. . 
and to be really helpful so that they can 
do a better job for their customers. 


Fifty per cent of all Ag agents point to 15 years or more with us! 
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to learn more about us... we're easy to write to. 
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appointed in 1887 and subsequently 
taken over by George Hohmann. His 
son, George R. Hohmann, after army 
service. became manager in 1946. 


The Hohmanns say: 


“The Ag is a mighty fine agency com- 
pany, serving us in a most satisfactory 
manner for these many years. From 
first-hand experience, know that 
they make our problems theirs. We. as 
an agency of the Agricultural, have re- 
ceived every consideration possible.” 


we 
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(CONTINUED FROM PRECEDING PAGE) 
ten with both himself and his son nam- 
ed as insured and told the agent to re- 
move his name, writing it in the name 
of his son only. The agent said he 
would do so, but failed to and on ex- 
piration wrote a new policy in the 
same names. Purcell, Sr., accepted and 
paid for the policy and apparently did 
not notice that both parties were 
named insureds. The accident occurred 
while the second policy was in force, 
the automobile being operated by an 
agent of Purcell, Jr. 

The court held that the policy clear- 
ly excluded liability for damage to 
property owned by “the insured” and 
that Purcell, Sr., was an insured and 
hence that the exclusion applied. It 
also refused to order reformation of 
the policy on the ground of mutual 
mistake, primarily because the re- 
newal policy had been accepted and 
apparently not questioned. The court 
seemed strongly influenced by the fact 
that Purcell, Sr., had ordered the in- 
surance and intended it primarily for 
his own protection. 

The Purcell case is the latest of a 
number of recent ones on the basic 
question of severability of insured. 
In New York, there were contradictory 
holdings within the past year, although 
neither case involved exactly the same 
facts as the Purcell case. In Standard 
Surety & Casualty Co. vs. Maryland 
Casualty, 119 N.Y. Sup. (2nd.) 795, 
the holding was similar in principle to 
that in the Purcell case, although the 
point involved was coverage of lia- 
bility of the named insured for injury 
to an employe of a firm claiming pro- 
tection under the omnibus clause. 

At almost the same time, Morgan vs. 
Greater New York Taxpayers Mutual, 
112 N.E. (2nd.) 273, took an opposite 
view, holding that a general liability 
policy covered liability of one partner 
for an assault committed by the other 
partner, although the policy excluded 
coverage for assault committed “by or 
at the direction of the insured.” 





Seek Views on TV Exclusion 


‘ Connecticut Assn. of Insurance 
Agents has asked members for their 
opinion on the expected proposal to 
exclude TV aerials from cover under 
extended coverage. The conference 
committee of agents and New England 
Fire Insurance Rating Assn. are having 
a meeting in Boston Jan. 27. 





Richard M. Thurin has been ap- 
pointed fire insurance engineer for 
Byington, Rychard & Hurley of Port- 
land, Ore., succeeding Francis Ethier, 
resigned. Mr. Thurin has been with 
Oregon Insurance Rating Bureau. 


Laidlaw of FCIC 
Hastens to Quash 
Commission Rumor 


To clear up a misunderstanding that 
seems to have developed regarding 
Federal Crop Insurance Corp.’s new 
method of operation, C. S. Laidlaw. 
manager, states that FCIC simply is 
converting to a basis where one in- 
dividual would do the work for which 
the county production and marketing 
administration office formerly was re- 
sponsible. *. 

This is in line with recommendations 
made in 1946 by a committee of Na- 
tional Assn. of Insurance Agents. How- 
ever, some in private insurance have 
the idea FCIC is converting over to 
contracting generally with insurance 
agents throughout the country on a 
commission basis. FCIC has appointed 
an insurance representative in each 
county to handle the work. Some of 
these representatives are insurance 
agents but most of them are individ- 
uals who have been working with crop 
insurance in some capacity in the past. 
Whether more or fewer will be insur- 
ance agents in the future remains to be 
seen. 

Reasonable compensation in some 
form is required for this work. FCIC 
now is following the lines of private 
insurance by paying for the servicing 
as well as for selling new business on 
a performance basis, so much per con- 
tract, he said. The work was being 
done before but Mr. Laidlaw believes 
it is now on a more practical and even- 
tually more economical basis than in 
the past. 





80% Tennessee Motorists Insured 


Of motorists who had accidents in 
Tennessee in 1953, 80% were covered 
by liability insurance, according to a 
report issued by State Safety Com- 
missioner Luttrell. This is the same as 
1952. However, license revocations and 
suspensions were up 10% over the 
1952 figure, for a total of 11,836. 





Bar Ohio Firm's Sales in N. H. 


The New Hampshire insurance de- 
partment has advised Guardian Credit 
Indemnity of Painesville, O., said to be 
offering for sale in that state retail 
discount warrant certificates, to cease 
this practice because the department 
considers this an insurance business. 

Deputy Commissioner Sheldon stated 


the corporation is not authorized to 


transact insurance in the state and 
therefore should immediately discon- 
tinue solicitation of business and the 
sale of such contracts in New Hamp- 
shire. 

“We have been advised that Maine 
took a similar position and this cor- 
poration was ordered to cease offering 
such contracts for sale in that state 
until they were authorized to do bus- 
iness in Maine.” 

Missouri, Massachusetts and New 
York also have determined that the 
plan would be sale of insurance and 
the corporation has been so informed, 
Mr. Sheldon stated. 


BI & PD Claim Rise Blamed 
On Damage and Pay Lag 


Losses in settling bodily injury and 
property damage claims have increas- 
ed yearly since the second world war 
because of inflation and the wide dis- 
crepancy existing between actual dam- 
ages and the ultimate cost of disposi- 
tion, Jack Salant, associate examiner, 
New York insurance department, told 
examiners. The lecture was prepared 
by Jesse A. Pylis, of the department, 
who could not be present. 

Mr. Salant asserted that the law- 
yer-doctor “racket”, which exists in 
varying degree in almost every com- 
munity is an important cause of high 
claim costs. 

The next lecture will include a dis- 
cussion of casualty reinsurance by 
John A. Sellon, vice-president, Amer- 
ican Reinsurance, and of life reinsur- 
ance by William S. Connell, actuary 
and vice-president, North American 
Reassurance. 


Berman Gets Field Duty 


Robert Berman, who for several 
years has been in the engineering de- 
partment of Lumbermen’s Mutual of 
Mansfield and who for some years was 
a resident engineer at St. Louis, has 
been named field representative in 
Wisconsin and northern Illinois. He 
will have headquarters at Madison. 











To Offer Insurance Course 

An insurance course is to be inaug- 
urated at Western Michigan College of 
Education this fall. William Burdick, 
who for two years has been at the Uni- 
versity of Wisconsin working towards 
his doctor’s degree and specializing in 
insurance, will be instructor. 





Bertrand Stevens, local agent at 
Dyersburg, Tenn., has been elected 
president of the junior chamber of 
Commerce there. 


$125,000 LossOn = Gold 
Private Planes at Tuke 
Great Bend, Kan. | 

A.&H 


The city of Great Bend, Kan., which 
operates the airport terminal an ; 
hangar there, reportedly carried no in. An 1n! 
surance whatsoever on this property been stu’ 
which burned to the ground last week Carolina 
In the hangar were 26 or 27 privaterecomme 
aircraft which were totally destroyejsioner Ge 
at a loss figured to be approximatelyby the cc 
$125,000. All of these were insured, jmittee. 
is believed, and this is one of the The in 
largest single losses to private aircraf;Commiss 
in history. which s¢ 
The fire is thought to have starte notice b 
as a result of the burning off of some cancellec 
high grass in the vicinity of the air. mittee lé 
port. Late in the evening the grass fire 20. Mr. | 
apparently got near the hangar anjits relea 
caught some dry cut grass. was take 
As far as can be ascertained, therea newspi 
were four Beechcraft Bonanzas in the the publi 
hangar, and they are worth from $15, ly that t 
000 to $20,000 each if of 1951 vint-Mr. Gol 
age or later; two Navions worth ap-Blue, “I 
proximately $10,000 each; a 195 Ces-jt was hi 
sna, $13,000; a Bellanca, $6,500; five orsome ac 
six Cessna 170s, $6,500 each; one Air-pyartmen 
coupe, $1,400; three Stearman croppack.” 
dusters at $1,500 each. Also there were 
six Diesel aircraft not yet identified 
Because of the extent of destruction 
the insurers are having difficulty find- 
ing out what was in the hangar and 
they are awaiting word from their in- 
sured. So far as is known, Aero As- 
sociates had two planes insured, Asso- 
ciated Aviation four or five, Nationa! 
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New Claim Officers Take Over lar pren 


The new officers of San Antoni¢! its | 
Claim Men’s Assn. presided at thetee said 
January meeting. They are: Presidentnated 3, 
Charles A. Weeber, Loyalty groupjin 1952 
vice-president, Donald D. King, Lum-termina 
bermen’s Mutual Casualty; 2nd vice-o, jm: 
president, C. A. Moreland, Travelers, nich 
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Commonwealth Mutual Fire and Oléterest o 
Dominion Mutual Fire have  beeNyolicyh« 
granted charters in Virginia to writ€tne poli 














fire insurance. Edward E. Lane is writing 
president, John W. Lane vice-presi- ey? 
dent, and Alica H. Northern secretaryore__ 
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Gold Reluctantly 
Takes Wraps Off 
- wi &H. Plan in N. C. 


inoin, An industry committee which has 
roperty been studying A&H problems in North 
st week Carolina for the past six months has 
privaterecommended two moves to Commis- 
sstroyedsioner Gold in a report still under study 
‘imatelyby the commissioner and a public com- 
ured, j:mittee. 
of th The industry group, set up by former 
aircrafiCommissioner Cheek after legislation 
which sought to establish a period of 
startej notice before A&H policies could be 
of some cancelled was killed in a senate com- 
the air. mittee last year, made its report Nov. 
‘ass fire 20. Mr. Gold had planned to postpone 
far andits release until some definite action 
was taken but Rep. Blue of Aberdeen, 
i, therea newspaper publisher and member of 
; in the the public committee, insisted editorial- 
m $15, ly that the report be made public now. 
1 vint-Mr. Gold complied, but advised Mr. 
rth ap-Blue, “I am bringing out the fact that 
95 Ces-\jt was held for your committee to take 
five orsome action and not because the de- 
ne Air-yartment was trying to hold anything 
NM crop pack.” 
re were P ‘4 ‘ 


entified In its report the industry committee 


ae proposed that the department “require 
i van.companies in their A&H filings to state 


the practice they will follow for re- 
" tiring from insured risks for reasons 
oro As- ; ? P 
1 Assos! deterioration of health of the in- 
: sured”, and that if a company sought 
to retire from such a policy after it 
had been in effect more than three 
years, one condition should be that the 
company must have paid the insured 
benefits in an amount equal to the dol- 
ver lar premiums paid on the policy dur- 
Antonie'Ng its lifetime. The industry commit- 
at thetee said it found that companies termi- 
esidentnated 3,862 policies in North Carolina, 
groupjin 1952 and of this number, 1,334 were 
, LUM-terminated because insured’s health 
d vice-.a; impaired. This was the problem 
—" which produced the legislation and 
caused a sharp legislative battle. 
The committee said it opposed any 
action which would jeopardize the in- 
ind Oléterest of the great proportion of the 
» beeQnolicyholders of the state by making 
> wTit€the policies more expensive, the under- 
a Ps writing practices of the companies 
oe tard more limited or otherwise undo the 
“benefits enjoyed by the policyholders 
jin general. Its recommendations sought 
to limit their effect only to those whose 
|policies had been or might be cancelled. 
| Mr. Gold said he submitted the re- 
jport to the public committee and would 
hold a meeting of that group as soon as 
members indicate they are ready. Mr. 
Blue, the only member to express him- 
self, indicated skepticism. He said he 
did not think the report came up with 
an answer such as he and other back- 
ers of the legislation had in mind and 
promised that “until sound hospital in- 
surance is secured I do not plan to 
give up the fight.” 
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Mr. Gold also said he did not be- 
lieve the recommendations would take 
care of all the problems involved. At 
the same time, he added, as commis- 
}sioner he has no desire to adopt regu- 
| lations with any understanding that the 
}Same should take the place of needed 
! legislation. 
| “Next,” he said, ‘I am wondering if 
}it would be wise to adopt rules em- 
| bodying the recommendations submit- 
\ ted by the industry committee.” He 
| Suggested consulting with representa- 


a | 


tives of the state medical society. 
| Members of the industry committee 


ae oe, 





are C. C. Bradley of Charlotte, repre- 
senting Eastern Ins. Co.; R. J. Jones of 
Greensboro, Pilot Life; J. F. McAlevey 
of New York, Bureau of A&H Under- 
writers; R. J. Rydman of Chicago, 
H&A Underwriters Conference; Zita 
J. Stone of Chicago, Bankers Life & 
Casualty, and Martin B. Williams of 
Richmond, Life Insurers Conference. 

On the public committee are Blue, 
former Commissioner Cheek, Rep. Ar- 
thur Goodman of Charlotte and Sen. 
Hamilton Hobgood of Louisburg. All 
were supporters of HB344. 





CIO Conference on WC, OD 


WASHINGTON—The National CIO 
committee on safety and occupational 
health has scheduled a leadership con- 
ference for Chicago Jan. 22-23 on 
workmen’s compensation, industrial 
safety, occupational health and aid to 
the physically handicapped. Object is 
to develop a unified national program 
in these fields. The conference, at the 
Morrison hotel, will be attended by 
specialists in the lines indicated and 
there will be a number of addresses 
and panel sessions, including partici- 
pation by federal and state depart- 
ment experts. 


Ceiling on Agents 
Is Removed by 
Louisville Board 


Following the adoption of a new 
constitution and by-laws by Louisville 
Board of Insurance Agents, it is now 
permissible for board member com- 
panies to appoint an unlimited num- 
ber of agents. 

A few years ago companies were 
limited to two agents that were mem- 
bers of the board. This was changed 
about eight years ago to permit a com- 
pany to have four agents that were 
board members. 

This is one of the principal features 
of the new constitution, adopted at a 
meeting Jan. 8 at Louisville. Other 
changes include: Extension of the 
board’s jurisdiction to include all of 
Jefferson county outside the city of 
Louisville; reduction of initiation fees 
for new members and solicitors from 
$250 to $100 and from $50 to $15. re- 
spectively; broadening and liberaliza- 
tion of rules governing employment of 
solicitors; and extension of member- 


ship eligibility to banks with full-time 
insurance departments operating on an 
agency basis. 

The board will hold its centennial 
meeting Feb. 15 at the Kentucky hotel, 
Louisville. So far 38 member com- 
panies that are 100 years or older have 
accepted invitations. Speakers will in- 
clude Board President James W. Hen- 
ning, whose topic will be “One Hun- 
dred Years, So What?” and John A. 
North, president of Phoenix of Hart- 
ford, “What an Insurance President 
Thinks About at Night.” Others pres- 
ent will be Mayor Andrew Broaddus 
of Louisville and presidents and U. S. 
managers of the companies represent- 
ed. 


Carr Visits Pacific Branch 


Roy E. Carr, who recently was 
named vice-president of Providence 
Washington and supervisor of Pacific 
Coast operations is visiting the Pa- 
cific Coast department with Stephen 
W. Carey, III, president of the com- 
pany. Charles E. Currey is general 
manager of the Pacific Coast depart- 
ment. Mr. Carr will stay on the coast 
for a time to study operations. 





peng 


tanh 





Once it gets a foothold, fire rips into a plant like 
a monstrous claw. That means every hazard... 
flammable liquids, electrical equipment as 
well as ordinary combustibles... should 
be guarded with Kidde Portable Extinguishers 
or Built-in Systems. 





The word ‘“*Kidde’’ ond the Kidde seal ore trade-marks of 
Walter Kidde & Company, Inc. and its associated companies. 


Kidde 


Walter Kidde & Company, Inc. 
143 Main St., Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal —Toronto 
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POST MORTEM... THEN WHAT? 


Causes known? . 





. perhaps not. . 





r 


. but the damage is already done. 


When a business is interrupted by even a small loss, earnings stop 
but expenses go on. The answer is Business Interruption Insurance— 
to reimburse the insured during the period of restoration just as 


though there had been no loss. 
vital .. 


. any business is your prospect. 


Business Interruption Insurance is 


You'll find the coverages you need to work out sound insurance 
programs for your clients through the Saint Paul Companies. 


THE AGENCY SYSTEM — AN AMERICAN TRADITION 
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U.S. A. I. G., now celebrating 


Members, American Foreign 
Insurance Association, 
offering world-wide insurance facilities. 


HOME OFFICE 


W. Fifth St. 


EASTERN DEPT. 
90 John Street 
New York 38, N. 
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St. Paul 2, Minn. 


PACIFIC DEPT. 
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San Francisco 6 
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25th Anniversary. 
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@ THE FIRST 7 ATOMIC 
artillery became an actuality 
in America in 1953. 
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AGENTS ARE MAKING HISTORY... 

. . every day representing these great com- 
panies. They step up production because these 
agents know that Haw keye-Security and Indus- 
tri] provide every service they need. T hey know 
we provide service without re d tape.. 


‘ prompt, 
. home office 


representatives always at their service. 





Insurance Executives, 
Lawyers to Discuss the 
Major Issues of the Day 


The program has been completed for 
the meeting of the insurance section of 
New York State Bar Assn. in New 
York City Jan. 28. The meeting will 
feature a panel of prominent attorneys 
and insurance executives who will 
question each other and discuss matters 
of common interest. Wayne Van Or- 
man, New York City attorney, is pro- 
gram chairman and Daniel J. Reidy, 
vice-president and general counsel of 
Guardian Life, chairman of the section. 

Henry L. Ughetta, justice of the New 
York supreme court and formerly as- 
sociated with Chubb & Son, Loyalty 
Group, and London Guarantee, and an 
attorney, is moderator of the panel. 

Representing lawyers will be Harry 
A. Gair and Robert H. Kilroe of New 
York City, N. LeVan Haver of King- 
ston, and William F. FitzPatrick of 
Syracuse. 

Insurance executives on the panel 
will be Wilson C. Jainsen, president 
of Hartford Accident; Raymond N. 
Caverly, vice-president of America 
Fore; Hugh D. Combs, executive vice- 
president of U.S.F.&G., and Royce G. 
Rowe, vice-president of Lumbermen’s 
Mutual Casualty. 

Among the questions that will be 
discussed are: 

Why are insurance companies against 
compulsory automobile insurance? 
Should the right to trial by jury in 
court cases be abolished? Should the 
doctrine of comparative negligence be 
adopted in New York? 

Also, will lawyers be hurt by com- 
pulsory automobile insurance? Is com- 
pulsory auto a step on the road to a 
system of awards without fault? What 
is the new plan proposed by the insur- 
ance business in lieu of compulsory in- 
surance? Also, do insurance companies 
cause court congestion by their refusal 
to settle cases? Do lawyers cause court 
congestion by bringing groundless suits 
or bringing suits in the wrong courts? 

Heretofore the general practice has 
been to have the meeting start with 
luncheon, at which there is a promi- 
nent speaker, followed by talks or dis- 
cussions of insurance and legal mat- 
ters. This year the discussion will be 
held in the morning, and the confer- 
ence will end with a luncheon, at 
which a prominent speaker, yet to be 
selected, will be featured. 


$1 Million Super 
Market Loss in N.J. 


The A. & P. supermarket in Perth 
Amboy, N. J., was destroyed by fire 
and the cost to the insurers will run 
about $1 million, divided roughly $750,- 
000 on contents and $250,000 on build- 
ing. Apparently there was no time ele- 
ment coverage. The structure was one 
story, of brick. The fire was discov- 
ered after midnight, when the store 
was closed. 

There is much interest in the loss be- 
cause of the character of the construc- 
tion, with so much of the interior open, 
and the big values exposed. 

Underwriters say that some of the 
big supermarkets, more and more of 
which are being constructed, go along 
with good experience, though, because 
so much of the values are exposed in 
one open area and the inclination is 
to hold down commitments. However, 
underwriters comment, the experi- 
ence tends to be good on chain store 
risks which pay managers a contin- 
gent. Managers then have a pecuni- 
ary interest in good housekeeping. 








WHERE TO PLACE | 
YOUR BUSINESS 


A guide or directory of responsible and 

q d lecal agents. These 

offices have nation-wide facilitles for hen- 
dling your out-of-state business. 














COLORADO 








UNDERWRITERS, INC, 
2815 Madison St. Denver, Colo, 
A Specialist in a Specialty Lime 
Country wide coverage of 

Special Risks 
Safety Engineering 











GEORGIA 








W. K. STRINGER CO. 
Licensed Excess Agents 
Consul? Us: 
Excess—Surplus—Problem— 
Unusual Risk 
Domestic and London Facilities 
486 Hurt Bidg. Aticate 











ILLINOIS 








CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1668 
Insurance Exchange Building 


CHICAGO 








FRED. S. JAMES & Co. 


Since INSURANCE 1858 
One North La Salle Street 
CHICAGO 
FI 6-3000 


Offices Coast to Coast 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WAbash 2-0400 








THE Rockwoop COMPANY 


Established 1896 
General Agents 


135 South Le Salle Street 
CEntral 6-5314 Chicage, IIlinois 








Rollins Burdick Hunter Ce. 
231 S. LaSalle St. 
Chicago 


Telephone: ANdover 3-5000 


New York Seattle 








MICHIGAN 








Detroit Insurance Agency 


David T. Maranette, Pres. 
Henry L. Newnan, Vice-Pres. 
William S. Faber, Vice-Pres. 
Gordon D. Daugharty, Sec’y-Treas. 


Fisher Blég. Detroit, Mich. 











WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St., MILWAUKEE 
Engineering Services— All Lines 
The largest insurance agency in the 
State of Wisconsin 
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He’s Protected — Naturally 


Nature certainly gives the porcupine plenty of protection 
against pickpockets. But your customers need an L&L 
Residence and Outside Theft Policy. 


London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. @ ORIENT INSURANCE COM- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. @ SAFEGUARD INSURANCE 
COMPANY OF NEW YORK e STANDARD MARINE INSURANCE COMPANY, LTD. 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


THE 





(Fire Department) . 



















RECOGNIZED AUTHORITIES ON 
VALUATIONS—INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 


Branch Offices 
in all 
Principal Cities 


THE [LO AS co. 


4411 RAVENSWOOD AVE 


CHICAGO 40 


hh 


Jackson Retiring as 
Head of Bankers Ind. 


Harold P. Jackson, president of 
Bankers Indemnity, the casualty affi- 
liate of American 
group, will retire 
Feb. 1 under the 
group’s pension 
plan. He was feted 
at a luncheon at 
Newark by his 
fellow officers, 
who presented him 
with a silver serv- 
ice. 

Among the 
luncheon guests 
were some of Mr. 
Jackson’s close 





Harold P. Jackson 
friends and associates from the field of 


safety and accident prevention, in 
which Mr. Jackson has been a leader 
for many years. These included Dr. 
Herbert J. Stack, director center for 
safety education, New York Univer- 
sity; J. Dewey Dorsett, general mana- 
ger Assn. of Casualty & Surety Cos.; 
Thomas N. Boate, manager accident 
prevention department of the associa- 
tion; and Harold Philips, manger pub- 
lic relations department of the associa- 
tion. 

Mr. Jackson, after graduation from 
Dartmouth in 1910 and experience as 
a newspaper reporter, entered casual- 
ty insurance. His subsequent experi- 
ence covered claims, underwriting and 
production. He was president and gen- 
eal manager of Norwich Union In- 
demnity 1927 to 1930. He has been 
president and director of Bankers In- 
demnity since 1930. In 1946 he was 
named vice-president and director of 
American. 

Mr. Jackson was formerly chairman 
of the national committee for traffic 
safety. He also served as chairman of 
the committee on safety organization 
of the President’s highway safety con- 
ference, chairman of the traffic and 
transportation conference of National 
Safety Council, and chairman of the 
advisory committee of the accident and 
prevention division of the Assn. of 
Casualty & Surety Cos. He recently 
completed two terms as president of 
National Assn. of Casualty & Surety 
Executives. 

Mr. Jackson is a director of Na- 
tional Safety Council, a trustee of the 
Jackson memorial laboratory and a 
fellow and governor of Insurance In- 
stitute of America. 





Boston Board Slate 


Boston Board has renominated Frank 
J. Hennessy for president, John T. 
Trefry, Jr., for vice-president, and 
Herbert L. McNary for secretary. 

Contesting as nominees for associ- 
ate agent are Arthur Gartland, George 
F. Hickey, William Lippman and Frank 
A. Morrill, all partners in W. S. Cool- 
ege agency; for agent member of the 
violations committee, John E. Giles, 
Francis W. Phelan and Robert M. 
Stone; for associate broker member, 
Dwight Colburn, Charles C. Kraft, 
James F. Robinson and Everett L. 
Turner; and for broker member of the 
violations committee, Maurice B. Hel- 
fant, James M. Rothwell and J. Quin- 
ton Rush. 


Nominees for general agent members 
of the executive committee are Fred 
A. Adams of Hinckley & Woods, Benno 
F. Bernstein of Marden agency, Frank 
A. Dewick of Dewick & Flanders, Fred- 
erick A. Meagher of Meagher agency, 
and John J. Lonergan of Kaler, Carney 
& Liffler agency. 

Uncontested as general agent mem- 
bers of the violations committee are 
John E. O’Neill of Fairfield & Ellis, 
Robert A. Sullivan of Hinckley & 


Woods, Robert M. Boyd of William 4. 
Muller agency, Walter S. Attridge of 
W. S. Attridge agency and Franklin J, 
Connors of Kaler, Carney & Liffle 
agency. 


Jordan Joins Insurers in 
Opposing DC Tax Rise 


WASHINGTON—Strict regulation 
but light taxation for insurance com. 
panies was advocated by Superintend- 
ent Jordan in opposing the proposed 
increase in premium tax from 2 to 
21%4% in District of Columbia. He 
joined insurance representatives in 
opposing the increase before the Dis. 
trict board of commissioners. 

The principal presentation on behali 
of D. C. domestic companies was made 
by Edward Schmuck, general counse] 
of Acacia Mutual Life, chairman of 
the special committee representing al] 
D. C. companies. Other committee 
members are Charles M. Philips, pres- 
ident of Firemen’s of Washington: 
Charles M. Boteler, president of Mu- 
tual Fire; J. Gardner Lawler, presi- 
dent American Mercury and David L. 
Kreeger, vice-president and general 
counsel of Government Employees. 

The insurance committee’s main 
‘point was that because of state retali- 
tory taxes, the proposed 25% premium 
tax increase would mean that for 
every additional dollar a company pays 
tg_the District, it would have to pay 
$10 in the states in which it does busi- 
ness. 

The commissioners took the matter 
under advisement. 





Morrison, Miller Named 


John F. Morrison, who has been with 
Royal-Liverpool for more than 25 
years, and George R. Miller, who re- 
cently completed the company’s train- 
ing course, have been added to the Ro- 
yal-Liverpool staff at Nashville. Mr. 
Morrison, who has been in the account- 
ing department at New York, will be 
in charge of Nashville branch account- 
ing. Mr. Miller will devote his time to 
fidelity and surety bonds. 





CURRENT OPENINGS 
UNDERWRITERS 
Bond California ........ $8500 
Inland Marine Missouri ......... 7500 
Inland Marine So. Car. .......... 7500 
Bond eee 7000 
Fire WG ie ovis eS 7000 
Fire err 6500 
Comp & Lia Florida .......... 6500 |! 
Inland Marine New York ........ 6000 
Casualty GUMGGO .occcscas 6000 
Casualty Rees peer 6000 


Send your qualifications confidentially to: 


Guy Fergason | 


for ason 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 











ADJUSTERS and SURVEYORS 
WORLDWIDE 


110 William Street New York City 
Telephone: DI 9-0670 Cables: NAGRAD 


Fire—Inland Marine—Wet Marine 
Aviation—Wind m—G 1 


OFFICES 
or REPRESENTATIVES 
THROUGHOUT 
THE WORLD 











ASSOCIATES 
Penrose & Green, London, England 





DARGAN & CO., INC. | 
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NEW FORMAT, LANGUAGE 


Filing of AEC Optional 
Deductible Expected 
Throughout Midwest 


The introduction in Ohio of the 
optional deductible on the additional 
extended coverage endorsement was 
attended with some changes in the 
form that make it more liberal and 
understandable. In addition, there is 
qa new format based on that in use on 
the Pacific Coast wherein the perils 
insured against are listed in columnar 
form and in adjoining columns are 
the limitations and exclusions. This 
is cross-referenced so that for each 
insured peril there is mention in the 
adjoining column of the limitations 
and exclusions as respects that peril. 
The optional deductible under the 
new form is expected to be filed 
throughout the midwest. 

These changes have been adopted to 
a large extent in the east already. 

These changes will be beneficial 
primarily to adjusters, who will have 
a much easier time explaining to in- 
sured where he stands at the time of 





loss. Insured who read their policies 
on receipt also will have an easier 
time of it. 


Among the changes the new form 
incorporates is the removal of the 72- 
hour limitation on freezing of plumb- 
ing, heating systems or domestic ap- 
pliances, replacing it with “due dili- 
gence” on the part of the insured. 

The old AEC on the score of water 
damage paid only for “physical in- 
jury to or destruction of the described 
property,” while the new form pays 
“for the cost of repairing or replacing 
the plumbing, heating or air condi- 
tioning systems or domestic appli- 
ances, or parts thereof.” 

Under damage by fall of trees, the 
old AEC excluded damage when the 
tree was on the insured’s premises, 
but the new form simply says “fall 
of trees or limbs, including their fell- 
ing, topping or trimming,” thus allow- 
ing for payment when the tree is on 
the property. 

Another change clarifies the lan- 
guage in reference to collapse which 
in the old form was restricted to 
floors, walls or roofs but now reads: 
“Collapse of buildings or any part 
thereof, including collapse caused by 
weight of ice, snow or sleet.” 

There is added a provision for land- 
slide. 


The removal of the $50 deductible 
opens the door to the coverage under 
the AEC of numerous claims for glass 
breakage. The AEC contains no limit 
per pane of glass as is found in some 
casualty policies, but this does not 
make a material difference with or 
without the deductible. What the 
companies are exposed to is the small 
claim for individual panes that can 
be broken by slamming a door too 
hard, accidental damage caused by 
children, etc. This is a feature the 
loss men will be watching with inter- 
est and concern. At the same time, it 
is something that probably will make 
the policy easier to sell, even though 
the non-deductible costs twice the 
rate of the deductible. 

The new endorsement is designed 

(CONTINUED ON PAGE 29) 








PEPPY FREDDY. the fieldman. says: 





WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 


CHICAGO SIOUX FALLS DALLAS KANSAS CITY 
175 West Jackson Blvd. 131 North Main St 1700 Commerce St 102 East 9th Street 
Chicago 4, Illinois Sioux Falls, S. D. Dallas |, Texas Kansas City, Mo 











AUUEEE ETA! 


ALBUQUERQUE ATLANTA DALLAS DENVER NASHVILLE 
OKLAHOMA CITY ST. LOUIS SEATTLE PORTLAND 


UNIVERSAL INSURANCE UNDERWRITERS 


operating as 


Homer Bray Service 


in 
Washington, Oregon, Texas, Georgia, Alabama & Florida 


The Universal Insurance Underwriters is merely a Managing General Agency, holding automatic quota share and 
excess treaties in a pool of stock companies, for writing certain hazardous line coverages. We write no direct 
business, but operate strictly through agents. We were organized in 1949, and have confined our writings more 
or less to States West of the Mississippi until recently. We are in a position to file in all 48 States, Canada and 
Alaska. Except for Massachusetts, we will make agreements with agents any place in the above territory. Retained 
limits $100,000/300,000/100,000 on all lines except gasoline, butane and explosives. On gasoline and butane, 
$50,000/100,000/50,000. We do not solicit local operations written by domestic companies, except for butane. 
We solicit long haul operations for B. |. & P. D., Medical Payments on: 


M.C.L. LONG HAUL LLOYDS HAUL AWAY BUSSES DRIVE AWAY 

BUTANE OIL FIELDS PRODUCE LIVE STOCK GASOLINE U-DRIVE-IT 

AMMONIA EXPLOSIVE HAULERS PRODUCTS HOUSE MOVERS COMP. GEN. GRAIN HAULERS 
BEAUTY PARLOR MALPRACTICE, LAWYERS, DOCTORS MALPRACTICE IN SMALL TOWNS 

Box 1008 Albuquerque, N.M. Phone 3-4561 
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Fireman's Fund Shifts 
Five; Burness Retires 


Fred A. Burness, special agent and 
manager of the Sacramento service of- 
fice of Fireman’s Fund group, retired 
on Jan. 1. He is succeeded by Frank 
A. Whitman who will soon celebrate 
his 25th year with the company. 

Additional changes in the Sacra- 
mento field include the assignment of 
Special Agent George E. Anderson to 
Chicago, where he will make his head- 
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mail, express, air express, armored car or mes- 
senger, or the delivery of securities or detached 
coupons other than U. S. Government securities 
and coupons is made by first class mail or first 
class air mail, the huge values create no problem 
for our agents because the Glens Falls has the 


facilities for promptly protecting such risks 








quarters and service all Fireman’s 
Fund producers in the area north to 
the Oregon border. Special Agent John 
L. Ghelfi, Jr., goes from the San Jose 
service office to Sacramento to service 
fire business throughout the lower 
Sacremento Valley. William H. Bash- 
am has been named special agent and 
will assist Edgar H. Lion, casualty 
special agent,in Sacremento. Clifford A. 
Swanson goes from the Fresno service 
office to Sacremento to become chief 
casualty claims man. 


Se ties is made by registered mail, registered air 


through the medium of one policy. Here is an- 
other Glens Falls Extra which is a valuable aid 


to our agents. 


“Old and Tried"’ Organized 1849 


Pen- 


GLENS FALLS INSURANCE COMPANY 
GLENS FALLS INDEMNITY COMPANY 


COMMERCE INSURANCE COMPANY 
Glens Falls, New York 
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Mr. Burness has been with Fire- 
man’s Fund since 1915, going with the 
group in San Francisco. He served for 
a time in the Texas department and 
in 1927 went to Sacramento as a spe- 
cial agent. In 1952 he was named man- 
ager there, succeeding the late Charles 
A. Brown. Mr. Whitman joined Fire- 
man’s Fund in 1929 and was in the 
fire underwriting department until 
1947 when he went to Helena, Mont., 
as a special agent. He became a fire 
special agent in Sacramento in 1952. 








GLENS FALLS EXTRAS 


The placing of adequate insurance for shipments 
of cash and securities oftentimes presents a 
difficult problem because of the huge values in- 


volved. But whether delivery of cash or securi- 

















He is an army veteran of the last war 
and also Korea. 

Mr. Anderson has been with Fire. 
man’s Fund since 1949 and was jp 
the fire underwriting department jp 
San Francisco until 1952 when he wen: 
to Sacramento as a special agent. He 
is an army veteran and a CPCU. Mr 
Ghelfi has been with the group since 
1946 and in 1950 went to San Jose 
as a fire special agent. He is an air 
force veteran of the last war. Mr 
Basham went with the group in San 
Francisco in 1951 and has had exten- 
sive training in the automobile, cas- 
ualty and fidelity and surety under. 
writing departments. He is a navy vet- 
eran. Mr. Swanson went with the 
group in Fresno in 1950 as an auto. 
mobile casualty adjuster. He was re. 
called to active duty in the army air 
corps in 1951, returning to Fresno in 
1953. 


Royal Promotes Three 
on Pacific Coast 


Roval-Liverpool group has promo- 
ted Raymond E. Alderman and Rich- 
ard D. Brumbaugh from agency sec- 
retaries in the Pacific department to 
secretaries. The group also promoted 
George H. Bunyan from assistant 
agency secretary to agency secretary 
there. 

Mr. Alderman was with the Pacific 
Board nine years before he joined 
Royal-Liverpool in Los Angeles in 
1936 as an improved risk engineer, 
Subsequently he was promoted to spe- 
cial agent at Los Angeles and agency 
superintendent at San Francisco. He 
became agency secretary in 1948. 

Mr. Brumbaugh joined the casualty 
companies of Royal-Liverpool in 1931 
in Los Angeles and served in the en- 
gineering and inspection departments 
as a special agent in Los Angeles until 
1942 when he transferred to Grand 
Rapids as manager of Eagle and Royal 
Indemnity companies. He went to the 
New York office in 1943 as assistant 
production manager and later pro- 
duction manager. He became execu- 
tive for the group’s three casualty com- 
panies in 1947 and in 1948 became 
agency secretary for the Pacific de- 
partment. 

Mr. Bunyan joined the group at San 
Francisco in 1934, transferred to Los 
Angeles as inland marine special rep- 
resentative in 1937 and in 1943 re- 
turned to San Francisco as assistant su- | 
perintendent in the inland marine de- | 
partment. He became superintendent | 
of the marine and inland marine de- 
partments in 1944 and later was man- 
ager of the departments until he was 
named assistant agency secretary in 
1950. 


To Survey A&H Prospects | 


Governor Crosby of Nebraska has 
disclosed that a survey will be made 
to determine whether state employes 
are interested in participating in a 
group A&H insurance plan. In event 
that the plan is approved, the state 
legislature already has granted au- 
thority for deducting the individual’s 
contribution from his pay check in the 
same way as social security and in- | 
come tax are taken out. 


Weghorn Ups Lane, House 
John F. Lane and Julian House | 
have been promoted by John C. Weg- 
horn agency, New York. Mr. Lane has | 
been made a vice-president in charge 
of inland marine and Mr. House is 
now assistant vice-president in 
production department. 


Fred A. Ritti of Queens Agents & Bro- 
kers Assn. has been elected chairman 
of the Brokers Assns. Joint Council at 
New York, and Max Klotz of Brooklyn 
Brokers Assn., vice-chairman. 
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Want Insurers to Give 
Assigned Risks in N. Y. 
Above Standard Limits 


The New York insurance department 
is still much interested in higher limits 
for automobile assigned risks in that 
state and at a recent meeting urged 
representatives of companies to amend 
the assigned risk of a plan to provide 
such limits above standard, at least for 
the so-called clean risks that get into 
the plan. The department apparently 
would like to have normal underwrit- 
ing judgment with respect to high lim- 
its applied to such clean risks. Another 
meeting has been arranged between 
company representatives and the de- 
partment. 

The department also was interested 
in the possibility of using the Wiscon- 
sin plan in New York, which is the plan 
under which every young driver who is 
written voluntarily by an insurer gives 
the company one credit as to assigned 
risks. But apparently this plan is not 
working out too well in Wisconsin. 


Wilcox Made Ass’t Manager 


of Railway Underwriters 


Warren S. Wilcox has been pro- 
moted to assistant manager of Railway 
Underwriters. He has been with the 
organization for eight years as an ad- 
juster of railroad property losses. 

Manager of the organization which 
has its headquarters at Chicago is J. 
L. Vollintine. Sidney H. George con- 
tinues as assistant manager. 

A graduate of Case Institute of 
Technology, Mr. Wilcox spent several 
years in construction engineering be- 
fore naval service during the last war. 
He commanded a construction battal- 
ion on Guadalcanal and later as lieu- 
tenant commander served as staff civ- 
il engineer during the building of an 
advance naval base in the Admiralty 
Islands. 








Budlong to Motor Assn. 


Roger W. Budlong, formerly edi- 
torial and advertising consultant for 
Northwest Insurance News of Port- 
land, has been appointed by Oregon 
State Motor Assn. as safety and public 
relations director. Mr. Budlong, who 
also was in insurance publishing at 
Chicago and New York, will direct the 
association’s state-wide driver educa- 
tion program and will edit its publica- 
tion, “The Oregon Motorist”. 





Topp to General, Seattle 


Robert F. Topp has joined the Gen- 
eral of Seattle as field manager for 
western Michigan, with headquarters 
in Kalamazoo. 

Mr. Topp has been in insurance 
since army discharge following World 
War II. He joined the head office un- 
derwriting staff of Zurich-American 
at Chicago in 1951 and for the past 
year has served as field representative 
for that group in Illinois and Wiscon- 
sin. He is a graduate of the U.S. F.&G. 
school of insurance and of the Buckeye 
Union school of insurance. 





WC for Heart Deaths in Mass. 

The Boston Herald comments edi- 
torially on the workmen’s compensa- 
tion situation in that state, that the WC 
law was not meant to be general 
free sickness and life insurance for the 
employed, and it cannot become so 
without placing an intolerable burden 
on Massachusetts industry. 

The editorial notes that there is a 
disabling back disease popularly called 
the “Massachusetts back” because its 
victims generally receive WC for it in 
that state, though it is a degenerative 
disease having no known relation to 
occupation. But even worse, a worker 
fatally stricken with a heart attack 
while at his place of occupation is pre- 


XUM 


sumed to have died from his work, 
even though he would certainly have 
died about then under any circum- 
stances. A Massachusetts supreme 
court decision has established a con- 
clusive presumption that such death is 
industrially caused. Death does not 
even have to come while at work. 

The Herald notes that with a large 
portion of the employed population 
destined to die of heart or associated 
circulatory disease, the employers of 
Massachusetts face a liability of about 


$16,000 apiece. The editorial states that 
the standard of compensation in Mas- 
sachusetts is higher than that of any 
other industrial state, 13% higher than 
New York and 21% more than Penn- 
sylvania. It is a competitive handicap. 

The editorial calls for a sensible in- 
terpretation of the law, which would 
not only help cardiacs in the state and 
the state’s industry but workers in 
general, who could hope for better pay- 
ments for properly compensable acci- 
dents. 


Bechtel to Atlas Head 
Office, Other Changes 


The Atlas group has named Joseph 
F. Bechtel executive assistant in the 
home office. He has been special agent 
in the New York suburban territory, 
operating out of Mineola. H. C. Leth- 
bridge, who has been in the field out 
of Columbia, S. C., has succeeded Mr 
Bechtel. Mr. Lethbridge formerly was 
an underwriter in the New York sub- 
urban department. Special Agent Clar- 
rence Sherron succeeds Mr. Lethbridge. 
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Service Is Answer to Direct Writer 
Competition, Brooklyn Brokers Hear 


Brokers should get off the defensive 
and take concrete steps toward show- 
ing their value to the public to off- 
set the competition of direct writers. 
This was the gist of the panel discus- 
sion at the January meeting of Brook- 
lvn Brokers Assn. 

Members of the panel, moderated by 
Harold Fleischer, vice-president of the 
association, were Harry Firestone, 
broker; Arthur Schwab of Moffat & 
Schwab, Staten Island, vice-president 
of New York State Assn. of Insur- 
ance Agents; Kingsley Van Wegner 


of Home, and Charles S. Rosensweig, 
publisher of Insurance Advocate. 

All the speakers advocated that 
brokers must show what their services 
are, prove to their clients and the pub- 
lic their responsibility to them and 
cooperate in their own association and 
with other associations to meet the 
competition of the direct writers. 

One condition that produces compe- 
tition by direct writers is the discrep- 
ancy in taxation as between mutual 
and stock companies, Mr. Firestone 
said. Laws peculiar to mutual insur- 








CHICAGO 4 





Offering Special Underwriting Facilities 
Countrywide to Agents and Brokers 


INTERSTATE 
FIRE & CASUALTY COMPANY 


Underwriting Office 
175 WEST JACKSON BOULEVARD 


Policyholders’ Surplus Over $750,000.00 


* ILLINOIS 

















79 John Street 


OCEAN MARINE 


DPODEPPDLDADADOPOODADADADHDADNHDDDDAA 


eoopanaAnannpnDAAADAAAADDAAAAANDAADDAAANAAAAAAAADRAAADAA 


JEFFERSON INSURANCE COMPANY 
OF NEW YORK 


Beekman 3-6122 


Friendly service to 
brokers and agents 


PLAGOLABAL LAVAL GRLQQ QQ QQ QQQQ QQ QQ Q QQ QQ QQ QQAQG QQ A QQ QQ 


New York City 


FIRE REINSURANCE 


ededeceletefaledelelefufulelelsfefeledereleleleletefeluletelelelele(e] 


APPRAISALS 


FOR CORRECT COVERAGE AND PROOF 
OF LOSS ON ALL TYPES OF BUILDINGS 


AND EQUIPMENT 


£ WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS e 


PRITCHARD anp BAIRD 


99 John St., New York 38, N. Y. 
Phone WOrth 4-1981 





lial: 





PIONEER ORGANIZATION 








___ REINSURANCE 








CONSULTANTS AND INTERMEDIARIES 


“We Are What We Do” 





ance should have gone out of existence 
because farm and suburban areas no 
longer exist, at least in the east and 
New England. 

Speaking for agents, Mr. Schwab 
said that service is all that agents have 
available and that they are not selling 
policies but protection. The stock com- 
panies represented by the producers 
should be apprised that the agents are 
giving thought to the problem. Surveys 
have shown that some stock company 
men believe in cutting commissions to 
meet competition. 

“A 5% cut in auto insurance com- 
missions, which was discussed, has 
been dismissed,” he pointed out, “but 
remember that when companies talk 
about such a cut they mean that the 
5% be taken out of our hides, not off 
premiums.” 


o . . 
He advocated that brokers and 
agents investigate where the money 


goes that is listed under other costs 
for direct writers. Obviously a direct 
writing company can’t really be saving 
insured 20% because someone must 
bill, collect and talk to insured and 
must be paid for doing so, he held. 

In the 1952 loss and.expense ratios 
put out by the New York insurance de- 
partment, he said, acquisition costs 
were divided into two parts. For stock 
companies the figures were: Commis- 
sions 19.1%, other 5.7%; for Allstate: 
Commissions %°%, other 18.9%; for 
Farm Bureau, which has a few agents: 
Cmmissions 6.1%, other 11.5%. 

Over-all expenses of four direct 
writing groups and four stock com- 
panies compared 40° for direct writ- 
ers and 40.4% for stock, Mr. Schwab 
said. The figures show that the rea- 


son behind direct writers outselling 
agents is not commissions. The new 


auto classification plan is supposedly 
designed to bring the premium rate 
within 15% of the direct writers, but 
it is not so planned in New York, he 
said. 

Mr. Van Wegner said that companies 
must redouble their advertising in all 
media and agents must increase per- 
sonal calls to meet the competition of 
direct writers. Bargain insurance is no 
bargain and the public must be so 
informed. 


Mr. Van Wegner said that the broker 
must make certain the customer knows 
exactly what his position is in the 
insurance field, that he is licensed, 
that insurance is his life work. The 
client should be informed that he can 
get insurance by dealing direct, but the 
broker should explain that he does not 
handle it that way but is available if 
there is a claim. The client should 
know that the broker represents him 
with the company and will help him 
in selecting the values on policies, ad- 
vise him on fire and accident preven- 
tion and assist with financing arrange- 
ments on premiums. The broker should 
point out the activities of Underwriters 
Laboratories and, Mr. Van Wegner ad- 
vises, deliver the client’s renewals per- 
sonally so he can talk over the policy 
or problems. 

Many companies are now preparing 
extensive advertising campaigns point- 


ing up the value of the agent and 
broker. ‘We must sell insurance and 
with it ourselves; an ad showing a 


cheaper price will never be an enthusi- 
astic salesman,” he said. 

Mr. Rosensweig said cutting commis- 
sions has been successful in keeping 
insurance alive in several instances. 
He referred to the agents and brokers 
who, after the San Francisco fire, cut 
commissions, thereby assisting many 


of the companies hard hit by the dis. 
aster. 

After the panel had concluded its 
discussion, Mr. Firestone took excep- 
tion with this part of Mr. Rosensweig’s 
remarks and cited as an example a mu- 
tual company in Brooklyn which, he 
said, had three representatives who 
posed as brokers and volunteered to 
cut commissions to keep a mutual com- 
pany from going broke. The bona fide 
brokers discovered the plan and 
stopped it in time, he said. 

In a rebuttal, Mr. Rosensweig said 
that commissions have been cut. In 
New York, he said, 22% of the com- 
panies selling auto liability have no 
commissions, 21% pay 10% commis- 
sion or less and 50% pay the regular 
commission. 

He said that to meet the direct writ- 
ing competition brokers should stand 
up for their rights in a real fashion, 
tell their story to the public, perform 
their service and not ignore the fact 
that the direct writer exists. 





Ready U.S. Program for 
War Risk Cargo Cover 


WASHINGTON—According to the re- 
port of Secretary of Commerce Weeks 
to Congress for the quarter ended 
Sept. 30, the program under which 
the government will supply war risk 
coverage on cargos is being readied 
and forms worked out that will be 
handled by the private marine insur- 
ance business. 

The cargo program will be much the 
same as operated during World War 
II with insurers doing the under- 
writing. It will be ready for use in 
case it is needed, and until that time 
will be handled on an interim binder 
basis, as the hull program now is being 
processed. 

. . om 

Under the hull cover, which includes 
also P.&I. and second seamen’s cover- 
ages, the war risk protection issued by 
private insurers for the government 
attaches 48 hours after the outbreak of 
war, the private insurers staying on 
the risks until that point. In the mean- 
time a binder fee to pay expenses is 
charged. The insurance, when it at- 
taches, would be at rates to be de- 
termined at that time or subsequently. 

Secretary Weeks’ report showed fig- 
ures on the hull program for the year 
ended Sept. 30 as 697 hull coverages 
$63,400 binder fees; 629 P.&I. covers, 
$15,725 binder fees; 576 second sea- 
men’s covers, $43,200 in fees. Total 
binder fees were $122,325. Total un- 
derwriting agency fees were $34,236. 

No applications were received dur- 
ing the third quarter for war risk 
cover on U. S. vessels under con- 
struction in American _ shipyards, 
though the cover is available. 

War risk binders in effect in Sep- 
tember were extended without charge. 


Joins Mo. Agents Staff 


Terry Noah has joined the headquar- 
ters staff of Missouri Assn. of Insur- 
ance Agents. He will work as assistant 
to B. G. Gregory, executive secretary 
and manager of the St. Louis board, 
devoting his efforts to increasing mem- 
bership and services to the out-state 
members. Mr. Noah will assume his 
new position Jan. 15. 


Gopher 1752s Elect 


Robert Damon, Shelby Mutual, has 
been elected president of Gopher 1752 
Club; Sam Taylor, West Bend Mutual, 
is vice-president; F. C. Newton, Minne- 
sota Farmers Mutual, secretary, and 
Nels Paulson, Minnesota Farmers, 
treasurer. 
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Globe Indemnity and in 1929 he joined 
New Amsterdam Casualty. He went 
with Manufacturers in 1943 as super- 
intendent of underwriting, later be- 
coming vice-president and manager at 
Philadelphia. 


T. Y. Beams Retires After 
42 Years With R.-L. Group 


T. Y. Beams, vice-president of Royal 
Indemnity and Globe Indemnity, has 


Manufacturers Cas. Names 


Ferrier Eastern Manager 

Benjamin F. Ferrier, vice-president 
of Manufacturers Casualty, has been 
appointed eastern manager. He suc- 
ceeds the late George McCagg. His 
headquarters will be in the Suburban 
Station building, Philadelphia. 

Mr. Ferrier started in the business 
with Travelers as a speical agent in 
1920. Two years later he went with 
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retired after 42 years with the group. 
Harold C. Conick, former general at- 
torney of the group, who also has re- 
tired, presented him a gift at a lunch- 
eon given by 20 of the group’s senior 
executives. 

Mr. Beams began his career in cas- 
ualty in 1906 as a clerk with Ocean 
Accident and shortly transferred to 
the liability department. He joined 
Royal Indemnity when it opened for 
business in 1911. He was superintend- 
ent of the home office department of 
Royal Indemnity and Globe Indemnity 
for 14 years and in 1936 was named 
vice-president of both companies. 





Aubudon Promotes Oates, 
Names Three at H.O. 


James M. Oates, claims superinten- 
dent of Audubon of Baton Rouge, has 
been elected assistant secretary. 

In other promotions, George E. Tho- 
mas, chief examiner, becomes chief 
fire underwriter, and James T. Harold 
and Miss Mary O’Keefe have been 
named finance department manager 
and automobile examiner respectively. 





Four New Pool Members 


for Casualty Re. Assn. 


NEW YORK—Treaty Management 
Corp. has four new subscribers to its 
Casualty Reinsurance Assn.—Travel- 
ers Indemnity, Phoenix of Hartford, 
National Union Indemnity and Inter- 
Ocean Re, giving it 23 subscribers. 
This permits further spreading of lia- 
bility assumed and makes possible a 
further increase in excess of loss and 
treaty reinsurance facilities available 
in the American market on casualty 
and fidelity-surety lines. 





Gehring N. D. Hail Chief 


R. O. Lageson has resigned as hail 
manager in North Dakota, and Com- 
missioner Jensen has appointed Arth- 
ur Gehring temporary manager. Mr. 
Gehring has been an accountant in 
the department. Mr. Lageson is a son- 
in-law of Otto Krueger, former com- 
missioner. 


Dorsett to Talk in N.Y. 


Local Agents Assn. of New York 
City, at its Jan. 26 luncheon, will hear 
J. Dewey Dorsett, general manager of 
Assn. of Casualty & Surety Cos. 





Mutual Competition at Topeka 

Insurance Service Assn. of Topeka, 
an organization of mutual agents, is 
making a bid for the city insurance 
now handled by Topeka Insurors, 
promising a 15% reduction in pre- 
miums. Robert Turney, Topeka law- 
yer and state representative from 
Shawnee county, is representing the 
competing association. 


Bond Institute at Detroit 

Wayne County Assn. of Insurance 
Agents, in cooperation with Michigan 
State college, the Michigan depart- 
ment and 10 producer and company 
organizations in the state, is sponsor- 
ing next week a two-day institute on 
bonding at Detroit. Blanket fidelity 
bonds, contracts, public official, li- 
censing and judicial bonds, and the 
handling of surety claims from the 
attorneys’ viewpoint will be covered. 


Plan School for H. S. Graduates 

Plans for an insurance school for 
high school graduates next June were 
discussed at the quarterly meeting of 
the executive committee of Oklahoma 
Assn. of Insurance Agents at Clinton. 
The idea is to present a short course 
for the graduates who are interested 
in entering insurance work. 

The committee decided on Nov. 17- 
19 as the dates for the 1954 insurance 
school for agents. Plans were also dis- 
cussed for a rural fire protection con- 
ference, the date to be set later. 








Lyne and Gum Organize 


New Ky. Adjustment Firm 


T. L. Lyne and R. W. Gum have 
organized Central Adjustment Co., 
with offices at 248 E. Short St., Lex- 
ington, Ky. Both are veterans in ad- 
justing in that territory. 

Mr. Lyne, after graduating from 
Georgetown College of Kentucky, spent 
some time in the life insurance busi- 
ness and five years as a special agent 
for United Mutual (now Liberty Mu- 
tual) Fire before entering the adjust- 
ing field with General Exchange in 
Raleigh, N. C., in 1937. He then went 
with General Adjustment Bureau at 
Raleigh as an adjuster, remaining in 
that work seven years. After a year in 
the construction business in Raleigh, 
he went with Western Adjustment in 
Lexington in 1945, until he opened his 
own office. 

Mr. Gum has been with Underwrit- 
ers Adjusting in Lexington for eight 
years. He graduated in civil engineer- 
ing from University of Kentucky and 
had ten years experience in construc- 
tion work before entering the adjusting 
field. 


Republic Marks 50th Year 


Republic of Dallas has published a 
commemorative book of its history 
entitled ‘The Republic Story,” to mark 
its 50th anniversary. 

The book covers the founding of the 
company by Ike and George Jalonick 
in 1903 with $100,000 capital. At the 
end of 1952, Republic had assets of $27 
million and surplus of $10 million, the 
growth accomplished without the sale 
of additional common stock. 








Standard Acc. Names Two 

Peter J. Stone has been appointed 
field representative at Richmond, Va., 
for Standard Accident and Planet. 
Roger Foehringer has been made bond- 
ing representative at Kansas City. 
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IRB Drops Jeopardy Tax 
of $3 Million Against 


American F.& C. 

RICHMOND, VA.—Jeopardy tax as- 
sessments against American Fidelity & 
Casualty, which originally exceeded 
$3 million, have now been dropped by 
the bureau of internal revenue. 

Coincident with the announcement 
of the final elimination of the jeopardy 
tax assessments, the bureau’s Rich- 
mond office released $1,560,000 in sec- 
urities to the insurance company here. 

The original jeopardy assessment of 
$3,211,738 was levied against the com- 
pany Dec. 29, 1951. At that time the 
company asserted the action was taken 
“without prior notice and without a 
hearing of any sort, and was wholly 
unwarranted since the assets totaled 
nearly $24 million.” 

The first abatement was $1,354,- 
939 in January, 1952, and the second, 
amounting to $412,972, came in July, 
1953. The final elimination of jeopardy 
assessments took effect last Dec. 30, 
just two years after the original as- 
sessments had been filed. 


Chandler Shows Need for 
Sales Control and Analysis 


Good management of an agency 
means the intelligent application of 
the basic principles of increased effi- 
ciency, increased work output and re- 
duction of operating expense where- 
ever possible and the creation of a 
well-organized sales control and cus- 
tomer account analysis program which 
will enable the agent to produce more 
new business without increasing sales 
expense, W. S. Chandler, secretary of 
Phoenix-Connecticut group, said in 
his talk before Cleveland Board. 

To apply these principles, Mr. 
Chandler said, make a detailed an- 
alysis of every item of agency expense 
and then view every phase of agency 
operation which has failed to func- 
tion at top efficiency. Be alert to the 
advent of labor-saving ideas and de- 
vices. Use multi-peril writing, such as 
the package policies that include cover- 
ages formerly written under different 
contracts, to reduce time-consuming 
detail work as well as the handling 
costs involved in the sale and service 
of small premium lines. Establish a 
sound collection system. 

Premium income can be obtained 
more easily and at less cost through 





| selective selling and prospecting, he 





| 








sts one 


3 above 


; Balti- | 





said. The method that seems best to 
accomplish proper coverage for in- 
sured and increased premiums for the 
agency is the maintenance of a com- 
bination of customer account analysis 
and a written sales control record and 
personal service to customers. 

A periodic examination of all part- 
nership agreements to insure their 
being kept abreast of changing circum- 
stances is a fundamental point in man- 
agement. Agents do not always realize 
the tremendous importance of having 
a properly-worded disability clause in 
the partnership agreement. 

Good management means the accum- 
ulation of an adequate reserve fund for 
emergencies. The basic reasons behind 
establishing a reserve are unearned 
commissions on large risks, bad debts, 


| taxes, sudden depreciation of agency 
| assets and a possible downward trend 


in the national economy. A survey has 
indicated that only six agents out of 
100 have set up a reserve for such 
contingencies, 


IAC Plans Seminar 


Insurance Advertising Conference 
tentatively has planned a seminar pro- 
gram for New York March 1. Two 
Simultaneous sessions will be held in 
the morning and two in the afternoon. 

One morning session will deal with 
evaluation of general and trade maga- 
zine advertising and direct mail, the 
Other with bringing the advertising 





and production departments closer to- 
gether. One afternoon session will dis- 
cuss “Are companies missing the boat 
on publicity in connection with 
losses?” and will include a discussion 
of lack of credit accorded insurance in 
both catastrophes and every day 
losses, the other with closer agency 
and comparty relations. 


Sees Normal 1954 


W. A. Rattelman, president of Na- 
tional Union Fire, has expressed belief 
that fire premiums will remain at 
about the 1953 level during 1954. The 





1953 figures appear to be slightly un- 
der 1952, though losses are up about 
15%. 

Mr. Rattelman regards current con- 
ditions as normal in contrast with the 
steadily increasing values during the 
previous 10 years. 





Comml. Standard Names 2 


W. E. Humphreys, manager at Hous- 
ton for Commercial Standard, has been 
promoted to agency director at Fort 
Worth, and John B. Wardell, special 
agent at Abilene, has been promoted to 
Houston manager. 


London Assurance Shifts 
More to Midwest Office 


London Assurance and Manhattan 
F.&M. have transferred supervision 
of Minnesota, North Dakota, Wiscon- 
sin and the western part of the Upper 
Peninsula of Michigan to Chicago. This 
is now the mid-west department under 
the direction of Manager Karl Weipert. 

State Agents Robert O. Belford and 
John A. Hamm will continue to service 
the respective territories. 
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UNITED STATES FIRE INSURANCE CO. . 
THE NORTH RIVER INSURANCE CO 
WESTCHESTER FIRE INSURANCE CO.. 


PACIFIC DEPT 


WESTERN DEPT FREEPORT. ILL 


SAN FRANCISCO 





An imposing record 


The Agents of these Companies share with us pride in the fact that five of the 
Companies under Crum & Forster management are now in their second century. 


THE NORTH RIVER INSURANCE CO. 
UNITED STATES FIRE INSURANCE CO... ..... 
THE BRITISH AMERICA ASSURANCE CO... .... 
WESTCHESTER FIRE INSURANCE CO... . . a 
THE WESTERN ASSURANCE COMPANY... .... 


S26 & 6 Gh 2 


OLD COMPANIES LIKE OLD FRIENDS WEAR WELL .. . Over a collective period of 
six centuries, these Companies have survived the trials of peace and war, prosperity 
and depression, inflation and deflation—and have profited by the experience. They 
have kept faith with Agents and Policyholders, mindful of the trust and confidence 
reposed in them. They are old in years but young in spirit and they have kept abreast 
of changing times and conditions, always adhering to sound underwriting principles. 
With each passing year, we have an increasing appreciation of the contribution which 
our Agents have made to the good name and reputation of the Companies. 


MANAGER 
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Organized 1822 
_. Organized 1837 


SOUTHERN DEPT ATLANTA 


Organized 1822 
Organized 1824 
Incorporated 1833 
Organized 1837 
Incorporated 1851 


NEW YORK 38, 
THE WESTERN ASSURANCE CO.,.U. §. Branch . 
THE BRITISH AMERICA ASSURANCE €0., U.S. Branch Incorporated 1333 
SOUTHERN FIRE INSURANCE CO., Durham, N.C 


ALLEGHENY DEPT 























132 Years 
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Hold Up Mandatory EC 
Deductible 30 Days on 
Protests by the Agents 


Commissioner Knowlton has_ sus- 
pended for 30 days the mandatory $50 
deductible under extended coverage 
which was filed by New Hampshire 
Board of Underwriters toward year 
end. The suspension resulted from ob- 
jections of agents. Companies contend 
that the deductible is the only way to 
avoid a big rate increase for EC. 
Agents do not wholly agree with this, 
but indicate that they would accept an 
optional deductible. 

The suspension order issued by New 
Hampshire Board following action by 
the commissioner returns the writing 
of EC in the state to the pre-Jan. 1 
basis. 

New Hampshire agents are said to 
favor the Louisiana plan which calls 
for a $5 additional premium for full 
cover. The first $50 of wind loss has 
no effect on the basic EC rates in the 
Louisiana plan. 

The agents indicated that they 
would continue to oppose the manda- 


tory deductible. However, unless a 
new filing is made by Jan. 24 or the 
Dec. 24 filing of the deductible is 
withdrawn or disapproved, the man- 
datory goes into effect on that date. 
If the Dec. 24 filing is disapproved, 
there would be no change in EC until 
a new filing had been made. 

Agents and board officials were ex- 
pected to confer on a method of furn- 
ishing full coverage where desired 
without the non-currency dangers in- 
herent in the usual optional plan. 
Prompt action is expected. 

New Hampshire Assn. of Insurance 
Agents urged its members not to take 
advantage of the suspension to write 
excessive number of renewals. It was 
this fear of an abnormal number of 
cancellations and _ rewritings that 
prompted the board to make the filing 
quickly and without advance notice. 
Agents did not get advance notice. 





Verne Hart, Heister agency, Cincin- 
nati, has been made an honorary mem- 
ber of Insurance Society of Ohio State 
University. He was until quite recent- 
ly special agent of Aetna Fire and 
is immediate past president of Ohio 
Fire Prevention Assn. 





A 





DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


Miller Succeeds King as 
R-L Manager in Ia., Neb. 


Wells R. King, regional manager of 
Royal-Liverpool group in Omaha, has 
retired. He has been in charge of oper- 
ations in Nebraska and Iowa since 
1940. 

Gay E. Miller succeeds Mr. King. 
He joined the group as a state agent 
in 1944. He will continue to make his 
headquarters at the group’s regional 
office in Omaha’s Farnam building. 


Ohio Field Men Meet Jan. 12 

Ohio Fire Underwriters Assn. at its 
Jan. 12 meeting at Columbus conduct- 
ed an indoctrination meeting for new 
members at which the activities of the 
association were analyzed. Scholar- 
ships were awarded to two members 
of 4-H clubs who are now students at 
Ohio State University. 


G. & R. Dividend Higher 


Globe & Republic has increased its 
semi-annual dividend from 40 to 45 
cents, payable Feb. 1, to holders of rec- 
ord Jan. 22. 








New State Farm F.&C. Oftice 


State Farm Fire & Casualty has 


opened an office at Marshall, Mich. 
and is occupying the space in the re- 
cently enlarged office of State Farm 
Mutual Automobile. Robert  Steits. 
who has been at Dallas, is in charge, 
Other State Farm F. & C. offices re. 
cently opened are at Berkeley, Cal. 
and Dallas. 

















Architect’s drawing of the new 2- 
story office building at 37 Evergreen 
place, East Orange, N. J., which will 
house the northern New Jersey office 
of Northern of New York when com- 
pleted this spring. The building, which 
will provide tenant space in addition to 
the insurer’s occupancy, is_ colonial 
with all modern office features includ- 
ing air conditioning. It is near the 
Brich Church station. 








DISTRICT OF 
COLUMBIA 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 
New Address 
1001 Conn. Ave., N.W. (6) REpublic 7-3201 
Annapolis, Md., Branch, 42 State Circle, 
Phone 2649 











FLORIDA 
LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 











MIAMI 


<<, =r RAYMOND N. POSTON, INC. 
mk y a 








EY w 
Refer to Miami Office 





ILLINOIS 


Day Phone HArrison 7-9381 


| yr JAMES J. HERMANN CO. 





175 W. Jacksen Bivd. 
Chicago 4, tllinois 


Aurora, 01. — Merchants Nat'l. 
Bank Bldg. Aurora 6-1117 


Waukegan, 0].—222 No. Genesee 
Bidg., Majestic 3-0936 











ILLINOIS (Cont.) 





E. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 

















J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 

Springfield, Illinois 

Inland Marine 


Fire Casualty 














CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitol Ave., Phone 2-6833 
Springfield, Illinois 
ALL CASUALTY LINES 











MICHIGAN 
MICHIGAN CLAIM SERVICE, INC. 


105 Hollister Bldg. — Lansing, Michigan 
Phone 59475 
Branches 





Battle Creek 
Benton Harbor 


Flint Lansing 
Grand Rapids Monroe 








Detroit 
Pontiac Saginaw 
24 hour switchboard for entire state 
Phene—Lansing—59473 








MISSOURI 


NEVADA 


OHIO (Cont.) 





R. L. GRESHAM & CO. 


General Insurance Adjusters 


ww) ¢ Phones 4733-6164 
or a 410 E. Carson Avenue 
ne LAS VEGAS, NEVADA 


Servicing Southern Nevada—South 
western Utah—Kingman, Arizona 
and Needles, California 








Southern Ohio Adjustment Service 
All Lines 


John Studenka, Mgr. 

Room 240 Masonic Bidg 
Portsmouth, Ohio Phone 3564 
— Throughout South-Central Ohio — 
Branch Office 35'/2 No. Walnut 
Chillicothe, Ohio 











NEW YORK 


TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 














All Lines 
Chicago Boston New York 
Los Angeles Detroit 





OHIO 
O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 




















LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 














OKLAHOMA 
C. R. WACKENHUTH AND SON 


Cc. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 

















Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 


Branch Offices: 
Ardmore — Clinton — Lawton 








Muskogee — Tulsa 





UTAH-IDAHO 









SCOTT 


UTAH - IDAHO 
WETZEL CO. 


428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bldg. - !daho Falls, Id. 





Sonnenkalb Bidg. - Pocatello, Idaho 








WISCONSIN 





Since 1920 
E. S. GARD & CO. 


Chicagoland Casualty Claims 
175 W Jackson Blvd. WAbash 2-8880-1 





JOHN L. GARD and ASSOCIATES 
Insurance Adjustments 
All Lines 
Southern Illinois and Southeastern Missouri 
H-H Building, Cape Girardeau, Missouri 
5-6695 5-6696 








THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 
416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








WALTER MELCHIOR & CO. 
Casualty Adjusters 


Eastern & Central Wisconsin 


Box 192A Phone 3-8610 
Legal personnel only. 





APPLETON, WISCONSIN 
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Mich. 5 olis, will have a similar position with : . $10. i be filed against the fund. 
he Prevention Talk at ine hew company and Tienes Wiese CFF Susl ROOY AID DEG. 910,000 coud be led equines te tat 
Farm Chicago Draws 425 will be director of agencies. Mr. Rose, A bill to set up an unsatisfied judg- ares. oe | unenee effective in 
Steits, , _ .. in insurance for 26 years, formerly ment fund in Maryland to provide 19956, if passed, the measure is similar 
charge, The meeting this week of the Chi- was with American Life & Accident of protection against damages by unin- to the New Jersey law. The council 
es re. cago chapter of Society of Fire Pro- { ouisville. sured motorists has been prepared by @lso has prepared, as companion bills, 

Cal. tection Engineers, the Maryland legislative council for Several measures to tighten the state’s 
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Gifts of $200 from officers of Aetna 


introduction in the legislature when 


present financial responsibility law. 





















































pf “ J. a Fire group and $100 savings bond it convenes in February. Other bills prepared by the interim 
ener engineer Of from the company were presented to The fund would be supported by col- Study group would provide mandatory 
pec = “aa Manuel Ra erg Pag agg yg Pee lection of an additional $1 a year from Jail sentences for a second conviction 
Factory Associa is night a ae os ‘ann eo insured motorists, $10 additional from of driving on a suspended or revoked 
tion attracted a group's buildings The baby was born Uninsured motorists, and 42 of the auto license, and Sopa eee ee woe eee 
en rene ae oa after midnight New Year’s liability premiums from insurers. No Vehicle used in the transportation of 
record crowd of one second after midnig nt New ear s : - a 
nearly 425 persons day. claims less than $500 or more than school children. 
There were many 
on hand represent- 
on hand revrese™™- | OU NEED THE RIGHT EQUIPMENT 
T. J. Ocasek stitute of Archi- 
ew 2- tects, installation TO DO TH E JOB eee 
rgreen manufacturers, sprinkler manufactur- 
oo es Mega gg Rag Png Most agents and brokers are passing up FIDELITY and SURETY business because they 
/com- there was a turnout of good propor- feel they lack the “know how.” Because of the tremendous opportunities that exist, 
which _ tions on the part of the insurance busi- we believe every producer should have easy access to the fundamentals of this business 
tion to ness yP , 
plonial Mr. Sestak used the loss at Livonia, along with methods for successful selling. 
nclud- = Mich., of General Motors as an object We have just made available to our producers, what we are told is the most potentially 
ir the lesson in discussing the trend toward , 
eset Sol sigs Ao poet print productive sales kit ever compiled on FIDELITY and SURETY. It will enable them to 
in building in the interest of lower understand the business, to find and develop prospects, to become the “bondsman” of 
cost. He showed movies of the fire. their community. 
ces Charles Shukes, Cook County In- aw . . : te 1 
spection Bureau, acted as general This is the first of a series of sales kits we're calling “PRODUCTION FOR PROFIT,” and 
A chairman. it’s typical of the “right equipment” that we are furnishing our producers. We'd like 
The Chicago chapter, which holds . — ae 
eee! §=ocharter No. 1, elected its new officers, you to have one...just send the coupon. 
the slate being headed by T. J. Ocasek, ‘ 
Rollins Burdick Hunter Co. as presi- 
dent. Mr. Shukes is Ist vice-president; 
BF A. H. Gent, Illinois Inspection Bureau, 
vice 2nd vice-president; E. N. Searl, West- 
ern Actuarial Bureau, secretary-treas- 
. urer. Named to the executive com- 
1e 3564 mittee were C. W. Hauth, Viking Au- 
' tomatic Sprinkler, and E. W. Koch, 
Liberty Mutual Fire. 
Big Fires in N.]. Add Up 
to More than $1 Million 
Fire destroyed McCrory’s 5 and 10 
er? store in Orange, N. J., with an insur- 
SON ance loss estimated at more than $200,- 
NHUTH 000. There will be little salvage in the 
S building, on which coverage was $100,- 
000. The fire, which started in Mc- 
oma Crory’s basement, did serious damage 
-3850 || to adjoining or nearby A. S. Beck shoe 
store, Joan Dress shop, Tappin’s Jew- 
elry store and: Certainty Men’s Wear 
store. 
| The insurance loss on the group of 
e | buildings and stock, located in the most 
valuable business block in Orange, 
y will run more than $500,000. There was 
127 much smoke and water damage. Fire- 
men poured water into the fires for 
24 hours. 
— Over the same week end fire badly 
damaged Majestic Furniture Co. and ? 
] (OE Sy 
| A. S. Beck shoe store in downtown ‘. 
' Passaic, N. J., causing more than $275,- SOs 3 SN ‘ 
000 and $200,000 insurance loss respec- 
—, | tively. D Kl) \ 
Damages estimated at $500,000 was is — Werraconeesl 
| done by fire in the downtown section (eee S — 
of West New York, N. J., in the block ah ES 
between 60th and 61st streets on Ber- o ce) = 
| genline avenue. Five joined buildings 
Id. housing businesses and apartments 
o_j}{| were involved. A couple of days later al 
Speed Auto store, a block from the gman aimcaiiaig | 
first fire, was substantially destroyed C 9 WANE: Advertising Department, Fireman's Fund Group — | 
| by fire with a loss of about $100,000. CeCcntated tt 212} 401 California Street, San Francisco 20, California ; 
FIRE + AUTOMOBILE + MARINE = CASUALTY = SURETY FIDELITY Please send me your new FIDELITY and SURETY sales kit. | 
——, New Louisville Insurer neimsunance 
Oo. | American Income Life has been in- Home Office: 401 California Street, San Francisco 20, California | 
corital of $186.08 and ancahin vest. Departmental Offices: San Francisco * New York * Chicago * Boston 
000. It will write life and A&H. ; Atlanta « Los Angeles + Seattle * Toronto Address 
-8610 H. L. Goodman, retired insurance 
ee os pan FIREMAN’S FUND INSURANCE COMPANY State 1 
+ 7. iene noe HOME FIRE & MARINE INSURANCE COMPANY K | 
— 1 dent Pig a eel »- re onl FIREMAN’S FUND INDEMNITY COMPANY ce a ------- 
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The handsome edged weapons of 
the Scottish Highlanders were 
extremely effective in the days 
when hand-to-hand fighting was the 
mode of combat. With changing 
conditions, however, they have 
become completely inadequate 
Insurance protection, too, no 
matter how well designed for its 
day also becomes obsolete if it is 
not adjusted to current conditions 
Caledonian takes pride in the 
up-to-the-minute protection its 
agents aive policyholders. 





A long, single-edged, triangular blad 
without a guard, and a cylindrica 
knotwork-carved grip, surmounted by 4 
flat-topped pommel! disting 
the Highland Dirk 


circular 


the Caledonian Insurance Company © 
Founded 1805 : 

Executive Offices » Hartford, Conn. 
Oldest Scottish Insurance Company - 
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BIGGER PROFITS FOR PA AGENTS... 


2erhaps you, too, can enjoy bigger profits by letting us help you solve your 
-asualty problems. We write general casualty lines exclusively. Cooperation 
with agents is the keynote of our success. Evidence: We insure butane gas dealers 
(a lesser part of our total volume) as a specialty 
item for our agents, for whom we pioneered this 
lucrative business. Inquiries invited from responsible 
agents in the southwest. 






Pan AMERICAN CASUALTY COMPANY 


Pan AMERICAN INSURANCE COMPANY 


GAMMAGE, SR., President ° MOME OFFICE 2905 LOUISIANA ° HOUSTON, TEKAS 











West Bend Names Peterson 
Resident V-P at Chicago 


West Bend Mutual Fire of Wisconsin 
has promoted Arthur W. Peterson to 
resident vice- 
president at Chi- 
cago. 

For several years 
Mr. Peterson has 
been manager for 
Illinois, Indiana 
and Iowa. He 
started with West 
Bend in 1941, serv- 
ing successively as 
special agent, state 
agent and then 
manager for Illi- 
nois. 

A 40-year insur- 
ance veteran, Mr. 
Peterson for several years was with 
Joseph Froggatt & Co., Chicago public 
accounting firm. He also has had ex- 
perience with several fire and casualty 
companies in Chicago, including Loy- 
alty group. 

The company has named Arthur H. 
Kashefska special agent in Illinois. He 
eventually will establish headquarters 
at Galesburg. He recently returned 
from army service and is a nephew of 
Paul G. Kashefska, also an Illinois 
special agent for West Bend. 


A. W Peterson 





St. Paul Agent Challenges 
Bid on School Insurance 


Prompted by a complaint by a St. 
Paul local agent, a hearing has been 
scheduled Jan. 18 at St. Paul to air 
a charge that the low bid for local 
public school insurance is less than the 
minimum prescribed by Fire Under- 
writers Inspection bureau. 

The $22,354,000 insurance was 
awarded to A. R. Macy, Lambert J. 
Schneeman and William E. Carlson on 
their bid of $96,402 for five years’ cov- 
erage. This raised a complaint by local 
agent Charles P. McCarty, who said 
that the premium was $826 less than 
the minimum. The low bidders have 
been ordered to appear before Com- 
missioner Sheehan to answer the com- 
plaint. 

Louis Sheahan, assistant corporation 
counsel for the city, said that when the 
policies were delivered there was a 
slight change in the allocation of parts 
of the insurance to 13 companies and 
in his opinion there was nothing illegal 
in the bid. The first annual installment 
has been paid by the city. 





Callahan Detroit Speaker 


Thomas Callahan, Time, Milwaukee 
president of the International associa- 
tion, was the speaker at the Jan. 11 
meeting of Detroit Assn. of A&H Un- 
derwriters. He discussed problems of 
the business. 





Must Insure All State Property 


Attorney General Millard of Michi- 
gan has ruled that the state must pro- 
vide insurance for state-owned prop- 
erty even if it is not actually used by 
the state. The opinion grew out of a 
situation at Otter Lake Childrens’ Bil- 
let, state-owned but leased to the 
American Legion for 99 years. Mr. 
Millard said that the state must carry 
fire and EC on the property in the 
state fund. 





Two G.A.B. Offices Move 

The Modesto, Cal., office of Gen- 
eral Adjustment Bureau has been 
moved to new quarters at 819- 15th 
street, and the Eugene, Ore., office 
is now in a new office at 1155 Olive 
street. 





To Study School Insurance Buying 

Stevens Point, Wis., board of educa- 
tion has instructed its business com- 
mittee to study a proposal to buy all 
school system insurance on an open 





competitive basis. The insurance is 
now placed with the Stevens Point in- 
surance board, with companies repre- 
sented by agent members receiving a 
proportionate share of the premium. 
The committee will confer with the 
insurance board in arriving at its rec- 
ommendation. 


Nine Mutuals to Mark 
100th Birthdays in 1954 


In 1954, nine more mutual fire com- 
panies will mark their 100th anniver- 
sary. The companies, organized in 1854 
and getting ready for celebrations, are: 
Bethlehem Mutual of Glenmont, N. Y.; 
Farmers Mutual Fire of East Granby, 
Conn.; Firemen’s Mutual of Provi- 
dence; Germantown Mutual of Ger- 
mantown, Wis.; Guilderland Mutual 
of Greenville, N. Y.; Kishacoquillas 
Mutual Fire of Reedsville, Pa.; Lykens 
Valley Mutual of Elizabethville, Pa.; 
New Scotland Mutual of Clarksville, 
z Y., and Paradise Mutual of Hanover, 

a. 

At the end of the year there will be 
120 companies in the mutual bracket 
who have achieved their 100th anni- 
versary. 








Form Austin Claim Assn. 


Austin Claim Men’s Assn. has been 
formed by claim adjusters in that city 
with G. H. Harvey, claim manager 
of American General, as president; M. 
J. Flahive, Flahive Claims Service, 
vice-president; Jack Maroney, Trinity 
Universal, 2nd _ vice-president, and 
James Bergen, Travelers, secretary- 
treasurer. 


S. Cal. Insurance Buyers Elect 

Southern California Insurance Buy- 
ers Assn. has elected these officers for 
1954: President, Carl F. Smith, South- 
ern California Gas Co.; vice-president, 
William <A. Miller, Lane-Wells’ Co.: 
treasurer, George P. Kohl, California 
Bank; secretary, Erwin C. Jones, 
Southern California Edison Co.; direc- 
tors for two years, Mrs. M. L. Welch, 
Hammond Lumber Co.; C. W. Fiebiger, 
Fluor Corp., Ltd.; C. A. Taylor, Hughes 
Aircraft Co.; E. W. Cairns, United 
Geophysical Co., Inc. 





LOW COST Illustrative 
LITERATURE 
for sales promotion, 
advertising, public relations 
Tailor-made, colorful literature at extremely 
low prices made possible by package plan. 
Includes creation, copy, art and printing. 
Unexcelled illustrative ‘‘comic-book” tech- 
nique used with proved effectiveness. Write 
for samples and complete details. 
PICTORIAL PRODUCTIONS 
Jefferson Building, Peoria, Illinois 











service Guide . 


O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 























Write for copies of nationally known directories 
giving complete lists of experienced insurance 
lawyers and incependent adjusters. 


4 N ’ INSURANCE COUNSEL 
| E'S INSURANCE ADJUSTERS 

38 S. DEARBORN ST. CHICAGO 3, ILL. 
MOE DIELS LLANE 





The LAWRENCE WILSON COMPANY 
Managing Genera! Agents 
“Unexcelled Insura’.ce Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bidg. Tulsa 3, Okla. 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Need of Modern Fire Protection Grows 
in Utilities with Big Rise in Values 


A report has just been published by 
Gulf Power Co. and by Southern Serv- 
ices, Inc., Southern System, describ- 
ing tests conducted last Oct. 7 of mod- 
ern fire protection at the New River 
Junction steam power plant of Gulf 
Power Co. in northwestern Florida. 


The over-all fire protection installa- 
tion at this plant was designed by 
Southern Services Inc., Birmingham, 
Ala., under the direction of A. H. Mer- 
genthaler, principal design electric 
engineer of Birmingham, in coopera- 
tion with Joseph Roubicek of Asso- 
ciated Engineers of New York City 
and Birmingham, and is the result of 
intensive research into all potential 
possibilities of trouble that could in- 
terfere with the rendering of normal 
service to its customers. 

Included in the 100 present at the 
tests were Walter O. Randlett, insur- 
ance manager of Virginia Electric 
Power Co., Richmond, and chairman of 
the insurance committee of Edison 
Electric Institute; representatives of 
the insurance industry, including R. M. 
Beckwith, New York City, secretary 
of Central Traction & Lighting Bureau; 
H. N. Pye of Southeastern Underwrit- 
ers Assn.; E. N. Searl of Western Actu- 


| arial Bureau; L. C. Beutler of the Mid- 


die Department Assn. of Fire Under- 
writers; C. J. Setzer of Ohio Inspec- 
tion Bureau, chairman of National 
Fire Protection Assn. water spray 
committee; O. L. Robinson of Under- 
writers Laboratories; W. H. Berry of 
American Fore, New York; C. N. Hagar 
of Great American group, New York; 
M. E. Hill of National of Hartford 
group; and W. E. Grubert of Royal- 
Liverpool, New York. 

The tremendous growth during the 
past ten years in the use of electric 
power has required greatly increased 
capacity of electric generating and dis- 
tribution units. With corresponding in- 
creases in insured values in individ- 
ual units and because of the impor- 
tance to customers of the dependabili- 
ty of power supply, the matters of 
safety and adequate fire protection 
has become increasingly important. 

Whereas a 25,000 KW turbo-genera- 
tor was the usual size of a machine a 
short time ago, today the 100,000 KW 
unit is normal and units of 200,000 
KW capacity comprising $5 million or 
more in value are in operation. The 
trend in power transformers is like- 
wise toward the use of one 3-phase 
unit instead of three 1-phase units and 
instead of 10,000 KVA capacities there 
are 150,000 KVA units in service. This 
trend means that every possible source 
of trouble must be thoroughly anal- 
yzed and the potential danger reduced 
to a minimum by providing means of 
extinguishment best suited for the 
problem. 

Some of the outstanding features of 


the Gulf Power Co. fire protective in- 
stallation include roof ventilators to 
remove flammable vapors created by 
oil accidentally coming in contact with 
super-heated steam pipes; fixed wa- 
ter spray in storage rooms and poten- 
tially hazardous coal conveyor loca- 
tions; the segregation of oil reservoirs 
and tanks and hydrogen detraining 
equipment in the open by fixed water 
curtains with remote manually con- 
trolled valves fixed manually and 
protection for totally enclosed switch- 
gear; strategically located standpipes 
with 1% inch hose at central points 
and water spray nozzles with shut off 
valves at the nozzles; first aid equip- 
ment with 15 pound carbon dioxide 
fire extinguishers for close range fire 
fighting, as well as one gallon pres- 
surized chlorobromomethane (CBM) 
fire extinguishers for long range fire 
fighting; the new method of deluge 
type fixed water spray protection for 
the power and station service trans- 
formers supplemented by 14% inch wa- 
ter spray hand lines from outlets in 
the yard. The fire protective installa- 
tion also includes clear water supply 
for the fire protection system, from a 
150,090 gallon steel tank on the ground 
with pressures increased to 175 pounds 
through two fire pumps located in a 
detached incombustible pumphouse. 
Both pumps are 750 gallons per min- 
ute capacity with the one electric driv- 
en pump started by push buttons lo- 
cated in various parts of the power 
plant property. The second pump is 
gasoline engine driven and requires 
local manual starting from storage 
batteries. 


Five hours after 
the Dec. 31 theft 
of $57,329 from 
Houston National 
Bank, Melvin 
Rouff (left), bank 
president, receives 
full  reimburse- 
ment for the loss. 
Presenting pay- 
ment, in two equal 
checks, are Mrs. 
Henry Greenfield, 
representing F i- 
delity & Casualty, 
and Elmer Faught, 
Jr., representing 
Fidelity & Deposit. 
A 19-year-old tell- 
er has since con- 
fessed he turned 





the money over to an accomplice in a rest room of the bank. Of a total of five 
persons apparently involved in the fake holdup, one is still missing. Also the 


money. 








Agents Query Public on 
Jailing Drunk Drivers 


Dayton Fire & Casualty Underwrit- 
ers and Dayton chamber of commerce 
have been putting ads in the local 
newspapers asking the public to vote 
on whether drunk drivers are crimi- 
nals. The agents, asking the public to 
judge, have three blanks on the ballot 
so that an individual can check wheth- 
er he believes drunk driving is seri- 
ous enough to warrant a jail term or 
not. The other space allows the reader 
to send for a car bumper sticker read- 
ing: “I think drunk drivers are crim- 
inals.” 





Dawson Agency of Fargo, N. D., is 
placing a seal on outgoing envelopes 
that reads: We are opposed to auto- 
mobile dealers selling insurance. Don’t 
you feel the same?” 
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“JOHN DID IT BECAUSE WE HAVE $SO0 DEDUCTIBLE.” 


Gives Philosophy on 
Murrow’s CBS Program 


Morton T. Jones, president of Kansas 
City Fire & Marine, was a guest on the 
Edward R. Murrow CBS program, 
“This I Believe,” last week. Mr. Jones 
described how his own religious con- 
viction had sustained him under many 
difficult circumstances over the years. 

As head of a business organization, 
he said, though perhaps the most dif- 
ficult part of his job is dealing with 
people and their frequent strange- 
seeming behavior toward each other, 
he has found that mechanical proce- 
dure and technical know-how are of 
minor importance, compared with the 
human element. 


The president of a corporation now- 
adays has not time to carry the ball, 
he said. He must sit on the bench and 
direct the play. His big job is to keep 
the right players in the right place at 
the right time. How cold-blooded the 
executive should be in dealing out dis- 
appointments to those unable to keep 
up with the hard hitting drive neces- 
sary to the success of a business cor- 
poration is a troublesome question. 

Each time, he said, he asks for guid- 
ance when such problems arise, since 
his decision may reach deep into the 
lives of families. Today it is a junior 
executive, overly ambitious, who puts 
his hand temporarily in the wrong 
pocket. Tomorrow it is an employe 
who has lost his punch and must be 
asked to step aside for one with more 
drive or ability. Perhaps, Mr. Jones 
commented, it was his fault to have 
permitted him in the position. 

He quoted Winston Churchill, who 
recently said that it is a mistake to 
look too far ahead. Only one link in the 
chain of destiny can be handled at a 
time. None can foresee the future, Mr. 
Jones concluded, but if each sets his 
own small house in order each day, 
none need fear for the future. 
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Phoenix-Conn. Divides 


Kansas, Names Marshall 


Former Special Agent J. Max Mar- 
shall has been appointed state agent 
in western Kansas for Phoenix-Con- 
necticut group. He joined the group in 
1947 as a special agent in Kansas. 

Prior to his appointment the entire 
state was under the field supervision 
of State Agent Nicholas G. Kleber. 
Under the revised plan Mr. Kleber will 
continue to supervise eastern Kansas 
with Mr. Marshall handling the west- 
ern half of the state. 


Pine Tree Club Meets 


The January meeting of the Pine 
Tree State Field Club at Cumberland, 
Me., was attended by 34 members. W. 
G. Barnett of Commercial Union and 
R. R. Brown of Providence Washing- 
ton Indemnity were elected new mem- 
bers. J. B. Goodrich of Phoenix of 
Hartford was named chairman of an 
educational program committee to ex- 
plain the new earnings insurance form 
in the state. 








Rules on Stock Brokers 


Attorney General Brown of Califor- 
nia has informed Commissioner Ma- 


loney that no insurance company li- 
censed in the state may pay a broker- 
age fee of “money” to a company di- 
rector who is also a partner or mem- 
ber of a stock brokerage firm; nor can 
the insurer, of which the individual is 
a director, while also a partner or 
member of stock brokerage firm pay 
any money to that firm for “aiding in 
any purchase by or sale to such in- 
surer of any property”. Maloney re- 
quested opinion to support his position 
in such situations after the legislature 
passed a bill granting an exception in 
the case of insurance companies other 
than life, although it was, however, 
vetoed by Governor Warren. 


Rochester Club Elects 


Insurance Field Club of Rochester 
has elected Charles D. Allen, Ameri- 
can, as the new president. Other of- 
ficers are: Vice-president, Harry A. 
Craig, Fire Association; secretary, 
Chapin Blake, Aetna Fire, and treas- 
urer, Harry J. Crowther, Home. 





Murphy I Day Speaker 

Commissioner Murphy of South 
Carolina, president of NAIC, will be 
the luncheon speaker at Pittsburgh 
Insurance Day, March 9. 








WANT ADS 








Friday in Chicago office—175 W. 
make, payment in advance. 


Jackson 


Rates—$18 per inch per insertion—1 inch i. Limit—40 words per inch. Deadline 5 P.M. 
vd. 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to 








DESIRABLE OFFICE SPACE 


About 17,000 feet in suburban 
Evanston. For five years occupied 
by research organization for office 
space and extensive IBM installa- 
tion. Available soon. Reinforced 
concrete building, ample power 
terminal, 6000 Ib. frt. elevator, 
parking lot adjoins building. Of to- 
tal space about 2,000 is for stor- 
age with unlimited floor load. Two 
blocks from elevated, convenient to 
Davis St. Northwestern R. R. station 
and to downtown Evanston. Light 
on all sides. In semi-residential 
area. Ideal for clerical or IBM in- 
stallation to cut costs on downtown 
rent. Call J. K. Willy or J. F. Nelson 
for appointment. 
AMbassador 2-4585 
1948 RIDGE BUILDING CORP. 
1948 Ridge Ave., Evanston. 








EXECUTIVE AVAILABLE 


Claim Manager I5 years Casualty and Fire. 
Broad experience staff and management, per- 
sonnel development claims supervision and valu- 
ation. Will relocate. Address W-|!, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, Ul. 








SPECIAL AGENTS 
KENTUCKY — INDIANA 


Experienced Multiple line field men for above 
states needed by Midwest Company. Write fully 
giving age, past experience, education and 
salary requirements. Reply Box W-I5, The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








LOUISIANA 
SPECIAL AGENT 


With excellent opportunity with one of the larg- 
est and most active agency mutual companies. 
All inquiries will be strictly confidential. W. W. 
Hathaway, Northwestern Mutual Fire Associa- 
tion, Dallas, Texas. 








ASSISTANT LOSS SUPERINTENDENT 
ASSISTANT EXAMINER 


for Western department of an aggressive stock 
fire company group. Chicago location. Liberal 
company benefits offered. Salary commensurate 
with experience and ability. Address V-23, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, III. 











ARE YOU LOOKING 
FOR AN OPPORTUNITY? 


Nationwide casualty insurance group with 
headquarters in Chicago needs you if: 


1. You have a compensation and lia- 
bility underwriting background, 


2. You like analytical thinking, and 


3. You have done or can do technical 
writing. 


This is a permanent home office position 
dealing with technical underwriting publi- 
cations directed to employees and agents. 
This is a good opportunity if you can do 
the job. Our employees know about this 
ad. Write Box W-18, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 
4, Il, 








WANTED 


Indiana Field Representative for fast growing 
multiple line, stock company operating nation- 
ally. Outstanding opportunity in Southern Indi- 
ana. The field to be covered is the area south 
of Indianapolis, headquarters optional but 
preferably Indianapolis. We are desirous of 
employing a top flight insurance representative 
for a company with progressive policies and 
many employee benefits. It will pay you to 
investigate. Write Box V-95, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


Multiple Line Special Agent experienced in 
Cook County wanted by large independent com- 
pany. Give full details. Our employees know 
of this ad. Address W-I2, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, III. 








AVAILABLE 
B. |. CLAIM SUPERVISOR-MANAGER 


Age 47, Lawyer, 20 yrs. in Casualty Claims, 
especially B. |., including supervision and ad- 
ministration at Home Office. Write care of 
Tyler, DeWester & Sharp, Peoples Bank Bldg., 
Indianapolis, Indiana. 











Life Insurance Use 
OK in Profit Sharing 
Retirement Plans 


Insurance Investments 
Won't Adversly Affect 
Tax-Exempt Status 


WASHINGTON—A favorable ruling 
by the internal revenue service making 
possible the use of ordinary life in- 
surance contracts as investments by 
trustees in administering tax-exempt 
profit-sharing retirement plans has 
been sent to the Washington office of 
American Life Convention and Life 
Insurance Assn. Since fidelity and 
casualty companies are in the same 
position as the life companies on these 
plans, it is considered of interest to 
report the ruling’s application as it 
was given to the life companies. 

The ruling follows lengthy consid- 
eration by the service (formerly the 
bureau of internal revenue) of a typi- 
cal retirement plan with life insurance 
investment features submitted by the 
two organizations last February. ALC- 
LIA requested a ruling that such a 
plan qualifies for tax exempt status 
under section 165 (a) of the internal 
revenue code. The plan provides for 
investment in ordinary life policies by 
the plan’s trustee of up to 50% of the 
business profits allocated by an em- 
ployer to an employe profit-sharing 
plan, and for conversion of the life in- 
surance policies by the trustee to re- 
tirement income contracts when the 
employe retires. 


Approval of the plan was viewed by 
life company officials and pension ex- 
perts as a further demonstration of 
the social usefulness of life insurance 
and the wide variety of purposes it 
can serve. The favorable internal rev- 
enue ruling follows a protracted period 
of uncertainty as to the tax status of 
such plans. During this period, letter 
rulings issued by the internal revenue 
pension trust division had held that 
similar plans did not qualify under 
section 165 (a). The new ruling, how- 
ever, was issued at top levels within 
IRS and promulgated by Internal Rev- 
enue Commissioner T. Coleman An- 
drews in a letter ruling to ALC-LIA 
stating that such plans will qualify. 

The new ruling opens the plan to 
wide-spread adoption by many busi- 
nesses and industries. With its new 
tax-exempt status, the plan provides 
great flexibility in the creation and ad- 
ministration of profit-sharing plans. 
The tax ruling opens the door for 
broad use of profit sharing plans with 
life insurance investment features so 
long as the main objective is to provide 
future life income for retiring em- 
ployes. 


At the time the request for the in- 
ternal revenue ruling was submitted 
by ALC-LIA, conferences were held 
by association and company represent- 
atives and tax officials, at which the 
eight point “model” plan, outlining 
the general operation of the retire- 
ment program and specifying the re- 
sponsibilities of trustees was discussed 
in detail. It was stressed during these 
conferences that the purchase of life 
insurance protection under the plan 
was secondary or incidental to the 
main objective—providing retirement 


income for employes under profit shar- 
ing arrangements. The request for aq 
ruling and the typical plan presented 
by the life organizations were set forth 
in their memorandum to internal rey. 
enue officials as follows: 

“Advice is requested whether a prof- 
it-sharing plan which contains the fol- 
lowing typical provisions would quali- 
fy as a tax-exempt trust under section 
165 (a), assuming that in all other 
respects the plan conforms to the tests 
and specifications of section 165 (a): 
(employer) company will contribute 
to the plan (a given) percent of net 
profits, as determined by the company 
accountants. 


“2. Allocation to account of partici- 
pants—The amount of the profit-share 
shall be allocated to the account of 
each participant in accordance with an 
approvable formula, such as in the 
ratio that the total compensation of the 
participant bears to the total compen- 
sation of all participants in the plan, 

“3. Investment in convertible ordi- 
nary life insurance policies—A portion 
of each annual allocation to the ac- 
count of a participant (usually less 
than half of such allocation) shall be 
invested in an ordinary life insurance 
policy, issued by a legal reserve life 
insurance company, on the life of each 
employe-participant who is insurable, 
and is under 65 years of age. The in- 
surance company issuing the ordinary 
life insurance policies to the trustee 
shall agree with the trustee that the 
insurer will convert the policies at a 
latter date to insurance income con- 
tracts which will provide each em- 
ploye with an annuity benefit for life 
following his retirement. The amount 
of this retirement income is not pre- 
determined and depends on the alloca- 
tion of profits to the participant’s ac- 
count. In the case of an uninsurable 
participant a portion of the annual al- 
location to his account is invested in 
an annual premium deferred annuity 
contract. 

“The ordinary life insurance policies, 
purchased under the plan, are owned 
by the trustee (who can exercise all 
options, including surrender for cash). 
The beneficiary of the policy named to 
receive the death proceeds upon the 
death of the participating employe is 
designated by the employe. The partici- 
ipating employe is not vested with any 
rights in the policy other than the right 
to designate the beneficiary. 


“The term portion (cost of insurance | 
protection) of the premiums paid on 
the ordinary life policies is reported 
annually for income tax purposes as 
income to the employe-participant in 
accordance with P. S. 58, see 
dated March 7, 1947. 

“4, Pooled investment account—That 
part of the profit-share allocated to 
the account of each participant (usu-| 
ally more than half of the allocation) | 
which is not used to pay premiums for 
the ordinary life insurance contracts, 
shall be placed in a pooled investment | 
account. Funds in the pooled ae 
shall be used later to complete the 
conversion of the whole life policies to 
insurance income policies. 

“After the trust has been in effect 
for two years, the accumulations in 
the investment pool permit the trustee 
to pay premiums on the ordinary life 
insurance policy out of funds held in 
the trust for two or more years. It is 
unlikely that after two annual pre- 
miums have been paid on an ordinary 
life insurance policy the trustee would 
be forced to pay a premium out of cur- 
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rent allocations, or out of funds held 
in the trust for less than two years. 

“5. Normal retirement date—The 
normal retirement date for employe 
participants shall be the anniversary 
date of the insurance policy nearest the 
employe’s 65th birthday, or 10 years 
after becoming a participant, which- 
ever date is later. 

“6. Conversion to income contracts— 
One year prior to the employe’s normal 
retirement date, the trustee shall apply 
the funds as may be to the credit of 
the employe in the pooled investment 
account to convert the ordinary life 
insurance policy on the life of the em- 
plove to an insurance income contract 
in the maximum amount permitted 
under the agreement with the life in- 
surance company, so as to provide the 
employe with the largest guaranteed 
monthly retirement income at his nor- 
mal retirement age as is possible. 

“7. Retirement distribution—Upon 
the employe’s attaining normal retire- 
ment age, the trust shall make avail- 
able to the retiring employe the retire- 
ment income as provided by the insur- 
ance income contract then in force on 
the employe’s life. To the extent that 
any other funds remain in the trust, 
the trustee shall apply such funds to 
purchase a single premium annuity 
contract, or the trustee may pay the 
retiring employe such funds in equal 
monthly installments over aé_ fixed 
period of time. 

“8. Death benefits—Upon the death 
of an employe, who is a participant 
under the plan, the death proceeds 
of the ordinary life insurance policy 
are paid to the beneficiary of the policy 
designated by the participating em- 
plove. These proceeds are taxable as 
income to the extent and in the man- 
ner provided in P. S. 58. 

saree The investment in life in- 
surance income policies through the 
two-step method has certain advan- 
tages. Under the one-step method (pur- 
chase of insurance income contracts at 
the outset) the trustee must determine 
in advance the annual investment he 
intends to make in such policies. And 
he must take into account fluctuations 
in allocated profits; otherwise, he 
might not be able to keep up the pre- 
miums. His assumptions must be con- 
servative. Consequently, in many 
cases there will be substantial accum- 
ulations in the trust. The trustee does 
not have the contractual right to in- 
vest these accumulations in additional 
income contracts on a predetermined 
basis. 

“The two-step method avoids these 
difficulties in a large measure. Under 
that method the trustee buys ordinary 
life policies, the premiums on which 
are usually less than half the initial 
allocation of profits. Unless the future 
allocations decline more than 50°% of 
the initial allocation, the trustee will 
be able to keep up premium payments 
on the policies. The excess of allocated 
profits is accumulated in a separate 
pool. When the normal retirement 
date approaches, the accumulations in 
the pool can be converted to the maxi- 
mum retirement income permitted un- 
der the trustee’s agreement with the 
iife insurance company...... - 

The essential portions of the letter 
containing the favorable opinion by the 
commissioner of internal revenue and 
establishing the new ruling are as fol- 
lows: 

“Section 29.165-1(a) (2) of regula- 
tions 118 defines the term ‘profit-shar- 
ing plan’ as follows: ‘A profit-sharing 
plan....is a plan established and main- 
tained by an employer to provide for 


BRIEFS 


Louisiana Assn. of Mutual Agents 
has scheduled its annual meeting for 
Sept. 17-18 at Lake Charles. 





J. Speight Wrenn, local agent at Sil- 
er City, N. C., has been appointed 
judge of the newly created recorder’s 
court there. 


J. Byron Taylor, president of Insur- 
ors of Chattanooga, has been elected 
junior warden of Chattanooga Masonic 
Lodge 199. 


Arkansas Inspection & Rating Bu- 
reau has moved its audit division to 
new and enlarged quarters on the 
third floor of the Hall building at Lit- 
tle Rock. This represents a shift of 
nearly half of the bureau’s personnel. 
The other departments will continue 
to occupy the fifth floor of the Hall 
building. 


Homer Perry has left Byington, Ry- 
chard & Hurley at Portland, Ore., to 
establish his own agency there. He 
started with Manufacturers & Whole- 
salers Indemnity Exchange of Denver 
in 1934. He transferred to Portland in 
1938, traveling the coast states, and in 
1946 joined Byington, Rychard & Hur- 
ley. 


A. J. Cervantes, president of the St. 


Louis agency bearing his name, has 
been named president of the Young 
Presidents’ Organization there. 


Clovis McWilliams of the Robinson, 
McWilliams & Burham agency has 
been elected president of the St. Joseph 
(Mo.) Chamber of Commerce. 


Raymond K. Underwood of Miami 
has become a partner in the White & 
White Inspection & Audit Service, 
established at Wichita two years ago 
by Jack White. Mr. Underwood, a 
graduate of Ohio State, has been in 
safety engineering work for 2% years. 








the participation in his profits, by his 
employes or their beneficiaries, based 
on a definite predetermined formula 
for distributing the funds accumulated 
under the plan after a fixed number 
of years, the attainment of a stated 
age, or upon the prior occurrence of 
some event such as illness, disability, 
retirement, death or severance of em- 
ployment.’ (Italics supplied.) 

“You contend that the purchase of 
ordinary life insurance contracts by the 
trustee of the profit-sharing trust is 
an essential part of ‘the plan to ac- 
cumulate benefits to be distributed in 
the future’, that ‘the life insurance cov- 
erage provided is only incidental’, that 
‘the primary purpose of the trustee’s 
investment’ in such contracts ‘is to as- 
sure a distribution of the allocated 
profits after a fixed number of years, 
on the basis of an advance commit- 
ment by the insurance company to pay 
a life income’ and that investment in 
income insurance contracts is intended 
from the outset. 

“Based upon a careful consideration 
of the information submitted by you 
and the provisions of the internal rev- 
enue code and regulations 118 applica- 
ble to profit-sharing plans and trusts, 
it is our opinion that the mere fact 
that the profit-sharing plan may pro- 
vide life insurance protection incident 
to the plan’s primary purpose of ac- 
cumulating funds and deferring dis- 
tribution thereof until normal retire- 
ment date will not cause the plan to 
fail of qualification under section 165 
(a) of the internal revenue code. 

“For the purpose of this opinion, life 
insurance may be considered ‘inciden- 
tal’ only where (1) the aggregate pre- 


miums for life insurance in the case 
of each participant, is less than one- 
half of the aggregate of the contribu- 
tions allocated to him at any particu- 
lar time and (2) the plan shall require 
the trustee to convert the entire value 
of the life insurance contract at or be- 
fore retirement to provide periodic in- 
come so that no portion of such value 
may be used to continue life insurance 
protection beyond retirement. 

“The opinion expressed above is 
limited to the facts set forth in this 
ruling and does not apply to any other 
factual situation.” 


United Pacific Names Four 


John B. Chemidlin has been advanc- 
ed to assistant manager of the A&H 
department of United Pacific of Ta- 
coma, and Thomas B. Dibbery has 
been made claims inager. Donald E. 
Stanley and Wuitiam B. Lovegren, 
A&H special agents at Portland and 
Seattle, will now act as supervisors 
of those offices. 

Mr. Chemidlin joined United Pa- 
cific in 1947 at Seattle. Before that he 
was for several years with Northern 
Life in the A&H department. 

Mr. Dibbery has been with the com- 
pany since 1949, starting at Seattle. 
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UNUSUAL 
CLAIM OPPORTUNITY 


insurance company now entering the fire insurance 


THE POSITION is at staff, Home Office policy-making level, 
working in Chicago, directly with the Vice President, Claims. 
This man will develop fire claim policy and procedures and 
material to be used in the training of Company field personnel. 
The position is permanent, with excellent future potential. 


THE COMPANY is Allstate Insurance Company, a subsidiary 
of Sears, Roebuck & Co. Allstate’s exceptional growth, profit 
sharing, liberal personnel policies and progressive management 
innovations are well known in the insurance industry. 


THE MAN should be a college graduate, preferably with law, 
age 35-45. His experience should include intermediate or near 
top level management responsibilities, as well as street adjusting 
of fire losses. He must express himself well, both in speech and 


Write giving education, experience and salary expected. 
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Fire Resistance Ratings 
Issued by National Board 


National Board has published a 48- 
page pamphlet of fire resistance rat- 
ings which is a revision of appendix 
A of its national building code. 

The pamphlet is of particular inter- 
est to architects and building engi- 
neers, as well as public officials inter- 
ested in fire safety in buildings. It is 
of value for use in connection with 
other building codes in force in any 
community and is the most complete 
tabulation of its kind. 

The pamphlet contains a number of 
tables on fire resistance ratings of 


beam, girder and truss protections; 
ceiling constructions; column protec- 
tions; floor and ceiling constructions; 
roof constructions, and walls and par- 
titions. 

Easy-reference tables are set up in 
terms of minimum requirements for 
specified fire resistance and in such 
forms as to fit the requirements for 
hours fire resistance given in building 
codes. 

Single copies of the pamphlet are 
available free from National Board 
at 85 John street, New York 38, or 
in the midwest, from 222 West Adams 
street, Chicago 6, and west of the 
Rockies, 465 California street, San 
Francisco 4. 





EXC 


ALL CLASSES 


ESS 





l. 
2. SINGLE LIMIT 


High Limits 


HArrison 7-9376 


CONVENTIONAL FORM 


3. COMBINED FORM INCLUDING 
BIPD—GPL—CARGO—FLEET DAMAGE 


Over Low Primary 


To Help You PLACE the SMALL RISK 
To Help You COMPETE on the LARGE RISK 


A WORLD OF 


EXPERIENCE & MARKETS 





KE. J. GLOVER & Co. 


CHICAGO :, ILL. 
175 W. Jackson Blvd. 


Capacity 


Teletype CG 1636 











H. B. Chrissinger 
Manager 





NATIONAL inSPECTION COMPANY 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 51 years. 
Inspections and Underwriting Reports. 
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San Francisco 
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Gives Prevention Points 
at Meeting in Pa. 


A large crowd attended the fire pre- 
vention meeting at Williamsport, Pa. 
sponsored by the CTA fire prevention 
committee, West Branch Supervisors 
Club, West Branch Manufacturers 
Assn. and Williamsport Merchants Bu- 
reau. R. J. Vanderbeck, assistant man- 
ager Eastern Underwriters Assn., dis- 
cussed methods of preventing fires. 
E. S. Frymire, local agent and chair- 
man of the fire prevention committee, 
was one of the moving spirits in ar- 
ranging the big meeting. There was 
a special demonstration of fire depart- 
ment equipment. 

Among those attending were persons 
responsible for church buildings, apart- 
ment houses, clubs, nursing homes, of- 
fice structures, etc. 

Mr. Vanderbeck emphasized that 
fires don’t just happen, that there is 
almost always a human or mechanical 
failure, with emphasise on the human 
element. He cited a case of a large 
woodworking manufacturing company 
with a complete sprinkler system which 
recently suffered a $250,000 fire loss. 
The sprinkler system had been shut 
off for repairs and no one had re- 
membered to call the fire department 
to stand by. 

Again, in a recent lumber yard fire, 
it was discovered that no watchman 
service had been provided for holiday 
weekends, which was when a serious 
fire occurred, the loss amounting to 
$350,000. A metal working plant suf- 
fered a heavy loss. Employes used sev- 
eral soda-acid extinguishers with no 
effect on burning paint in a spray 
booth. No one had thought to provide 
extinguishers suitable for flammable 
liquids. 

So it goes to the tune of nearly 200 
manufacturing and mercantile fires 
per day, hundreds of millions of dol- 
lars of waste each year, Mr. Vander- 
beck pointed out. In fire prevention, 
there are two elements involved, en- 
vironment and optimism. The first 
means being so used to seeing the 
same things every day that potential 
hazards can not be seen. The optimist 
is the trouble-maker, the fellow who 
cannot be convinced that fire is a seri- 
ous thing, who stands under the no- 
smoking sign smoking a cigar. 





Survey Auto Practices 


General Insurance Brokers Assn. of 
New York is making a survey of un- 
derwriting practices on automobile 
fire and theft in the metropolitan area, 
to gain information to dispel criticisms 
about the line. Stock companies have 
been sent a questionnaire designed to 
obtain a factual picture of the auto 
fire and theft market. 


Maryland CPCU Elects 


Philip J. Dubey, Travelers, has been 
elected president of Maryland CPCU 
chapter. Other officers, elected at the 
annual meeting at Baltimore, are Wal- 
ter Hilgren, Boston & Old Colony, vice- 
president; and Eugene P. Dougherty, 
Fidelity & Casualty, secretary-treasur- 
er. 


$150,000 Fraternity Fire 

WILLIAMSBURG, VA.—An insur- 
ance loss of $125,000 on the building 
and $25,000 on contents was sustained 
in the fire which destroyed Phi Beta 
Kappa national headquarters at Wil- 
liam & Mary college. The building was 
valued at $210,000. 








Insurance Buildings with ADT 
Among the newest buildings which 

are protected by Associated District 

Telegraph Co. are those of Pan-Amer- 


ican Life at New Orleans, the Farm 
Bureau companies at Columbus, Im- 
proved Risk Mutuals at White Plains. 
N. Y., John Hancock in Boston, and 
Prudential at Houston. 





Queen City Fire Changes 
Name, Increases Capital 


The name of Queen City 
South Dakota has been 
Queen City Ins. Co. 

The capital of Queen City has been 
increased from $300,000 to $400,000 
by authorization of issuance of 1,000 
additional shares at $100 par value 
each. These shares were sold at $150 
per share with $100 contribution to 
capital and $50 contribution to sur- 
plus. 


Fire of 
changed to 





Western Fire & Indemnity 


Is New Texas Insurer 


Western Fire & Indemnity of Lub- 
bock, Tex., has been organized by 
Murrell R. Tripp to do a multiple | 
line business except for workmen's 
compensation. The company has capi- 
tal of $200,000 and paid in surplus of 
$200,000. Headquarters are at 1103 8th 
street, Lubbock. 

Mr. Tripp, who is mayor of Lubbock, 
formerly operated the M.R. Tripp In- 
surance Claims Service, which had 
offices in seven Texas cities with head- 
quarters at Lubbock. He sold this 
company last year in order to organize 
Western Fire & Indemnity. 





Robert Barrows to Seattle 


Robert Barrows has been advanced 
by Security-Connecticut to special a- 
gent at Seattle, where he will be asso- 
ciated with William Kitchin, special 
agent for Washington. Mr. Barrows, 
formerly in the Pacific department of 
the companies, entered the business 
with Security of New Haven in 1949, 
later was transferred to the inland 
marine department and in 1951 was 
assigned to that department at San 
Franciso. He was transferred to the 
auto and casualty department early 
this year. 


Cooney Made Law Partner 


William P. Cooney has become a 
partner of the insurance law firm of 
Ward & Plunkett at Detroit and the 
firm is now to be known as Ward, 
Plunkett & Cooney. Mr. Cooney has 
been with the firm for nearly 15 years. 





Yates Now Ohio Manager 


E. B. Yates, supervising underwriter 
at Dallas for Trinity Universal, has 
been appointed manager for Ohio with | 
headquarters at Columbus. He has been 
with the company six years. 


Fire Extinguisher Meeting 


Federal trade commission is spon- 
soring a trade practice conference for 
the fire extinguisher industry in Chi- 
cago Jan. 19. Commissioner Mason 
will supervise the proceeding, which 
aims to eliminate unfair methods of 
competition, deceptive practices and 
the like. FTC has worked up proposed | 
rules for the business. 


bcericees | 


Maine Clarification of EC 


A clarification of the deductible | 
clause in extended coverage No. 4 has 
been issued by New England Fire Rat- 
ing Assn. for Maine, making plain that 
contents of buildings are not subject 
to the $50 deductible. The previous 
clause was misleading and some agents 
thought the deductible section applied 
to both building and contents, separ- 
ately. 








Travis D. Bailey of Lytle W. Gosling 
& Co., past president of San Antonio | 
Insurance Exchange and past president 
of Texas Assn. of Insurance Agents, 
has been appointed director of the San | 
Antonio Red Cross drive. 
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County Audit System in 
Tenn. Improved, Surety 
Business Is Pleased 


The Bradley county, Tenn., fund 
shortage of $441,000, by former trus- 
tees there, Lee Maples and the late 
H. L. Million, has been settled for 
$150,000 by chancery court and ap- 
proved by the state auditing depart- 
ment. About $117,000 of this amount is 
being recovered from private bonds- 
men and the remainder from the es- 
tates of the defendants. Legal fees are 
$35.000. 

Over the years, the county audit 
system in Tennessee grew so bad that 
corporate sureties for the most part 
avoided writing county trustees. A 
year or so ago the count was 27 coun- 
ty trustees written by corporate sure- 
ties and 68 by personal sureties, out of 
95 counties in the state. 

However, the situation now is in 
process of being corrected. Legislation 
was passed in 1953 that required an al- 
most complete reorganization of the 
comptroller’s office. established mini- 
mum standards for county audits 
which must be met by all firms or 
individuals engaging in county audit- 
ing, etc. Much of the work of setting 
up corrective measures has been guid- 
ed by Mrs. Jeanne Bodfish, comptroller 
of the treasury of the state. 


Tennessee officials have sought sug- 
gestions from the surety business and 
have followed many of them in getting 
up the county audit manual and in 
other ways. One thing the 1953 legis- 
lation provides is the requirement that 
county officials deposit all funds with- 
in three days of receipt. The comptrol- 
ler’s office is increasing the staff of 
auditors that work on county business 
substantially. The comptroller’s office 
is seeing to it that audits are made 
every year, whereas formerly the aud- 
its got ’way behind. The surety busi- 
ness is watching with favor and ap- 
preciation the work that is being done 
to correct matters in the state, and 
undoubtedly more county officials now 
are being written by corporate sureties 
than were previously, a trend that is 
apt to increase as time goes on. 





Central National Promotes 
_ Vaught and Riddle at H.O. 


Jay R. Vaught, assistant secretary, 
has been promoted to assistant vice- 
president in charge of the agency 
service department of central National 
of Omaha, and Gerald J. Riddle has 
been promoted to underwriting mana- 
ger. 

Mr. Vaught has been with Central 


National since 1947 as underwriting 
manager. Mr. Riddle joined the com- 


pany in 1949 in the underwriting de- 
partment and before that time was 
with a general agency. 





Farm Booklet by Adjusters 


Main & Baker, Sioux Falls adjusting 
firm, has distributed a mimeographed 
booklet giving farm underwriting and 
adjustment suggestions. The booklet, 
compiled by W. C. Foster, secretary, 
gives diagrams of a number of com- 
mon types of farm buildings, includ- 
ing a residence, garage, barn, hoghouse 
and granary, with lists of their com- 
ponent parts and materials and sug- 
gestions on how to figure cubic foot and 
Square foot values, plus other items 
of information. 





Advanced by Towers, Perrin 

R. Webster Hilles, Jr., and Warren 
F. Seubel are new directors of Towers, 
Perrin, Forster & Crosby, consultants 
and actuaries on employe benefit 
plans and reinsurance consultants and 


ease ana 


brokers of Philadelphia. Both are vice- 
presidents. Mr. Hilles joined the firm 
in 1937 and Mr. Seubel in 1934. 

William B. Rearden, Jr., who has 
been with Towers, Perrin since 1946, 
has been named vice-president. 


pany. 


activities. 





American F. & C. School wae’ a 

The spring class of American In- City branch 
stitute of Insurance & Human Rela- Bureau. 
tions will start Feb. 1 in Orlando, Fla. to White 
This is the school which is operated 
by American Fire & Casualty under 
the direction of Harold E. Marslof, 
who is executive assistant of that com- 


Plains, 
bureau in 1927, 
Plains manager 
to New 


The school deals with insurance. 
public speaking, salesmanship, and in- 
structions on how to take part in civic 
It was started in 1945. 


Wainwright to White Plains for 


Wainwright, 
who has been in the New York 
of General 
has moved his headquarters 
N.Y. He joined the 
was appointed White 
1943, 
York as manager 
was named general adjuster in 


Set Up Office in Ind. for 
Brokers’ Difficult Risks 


Insurance Markets, Inc.. has been es- 
tablished at Indianapolis to place risks 
agents in the state who have no 
outlet for them in their own office. 
The organization offers an excess cap- 
acity market and a _market for so- 
Its office is at 
611 Circle Tower, and business is ac- 
cepted only from licensed agents. The 
manager is John McCrear y. 
transferred se 
in 1948 and West Virginia has approved the new 
1953. marine definition. 


general ad- 
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How to get the MOST PROFITABLE, 
LEAST TROUBLESOME Kind of Clients 


The best kind of clients an agent can have are those 
who own income-producing properties — investors in 
buildings for the long term. Nice fat premiums and 
commissions and not too difficult to handle. 

How can you get such clients? This depends 
part on how able and alert your competitors are. If 
your competitors are all first-class insurance men who 
think of all the angles, perhaps you 
way. But if all your competitors are not on the ball, 
here's a gold-bond idea. 


can't win this 


Obviously people own rental property for the in- 
come they get. So while they certainly want the prop- 
erty insured against fire and other perils, they should 
be just as interested in insuring the income against 
the same perils. It helps to be able to replace the 
property after a loss, but it helps more to continue to 
get the income from the property while it’s being re- 
paired or rebuilt. So such people need Rent Insurance. 


It isn't hard to sell because it’s vital to this class of 
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little. 
find half a dozen or half a hundred such prospects 


insured — and by itself costs very If you can 
who don't have Rent Insurance, you'll have a good 
chance to get all their insurance in appreciation of 
your efforts in telling them about this protection so 
important to them. 


New Complete Selling Plan 


issue of our 
Rent 
how to 


We have just published, in a 
Sales Bulletin, a program for 
Insurance. It tells how to 
“warm them up” 
in selling. It gives useful information about the forms 
attractive 3-color folder we 
Well be 
delighted to mail you a copy of this new Bulletin, 


new 
Agency selling 
find prospects, 
before you call, and what to say 
involved and shows an 
are offering our agents on Rent Insurance. 


and without any obligation on your part. Why not 
lave your secretary c¢ ete and mail the coupon 
I your secretary complete and mail tl ) 
below, today, before it slips your mind? 


Ss EC U R | _— COMPANY OF NEW HAVEN 
CONES | IGUT .nccanty COMPANY 


CASUALTY e BONDS 


San Francisco, Calif. 
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: Security-Connecticut Companies, Dept. 14D New Haven, Conn. 
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Yorkshire Move Is Signifcant 


Whether any other foreign insureis 
will follow the example of Yorkshire 
in domesticating and becoming a U. S. 
company is something that time will 
answer, but the action of Yorkshire 
is an interesting and unusual develop- 
ment. Yorkshire of New York, which 
formerly was Yorkshire Indemnity of 
New York, has taken over the U. S. 
branch of Yorkshire Insurance Com- 
pany, Ltd., of England under a 1501 
statute, the first foreign company to 
consummate a domestication under the 
law. Thus Yorkshire of New York suc- 
ceeds to all the business and assets 
and assumes all the liabilities of the 
U. S. branch of Yorkshire, Ltd. 

The reorganization is in the nature 
of a merger, but with the significant 
difference that in a domestication both 
companies continue in separate exist- 
ence, only the U. S. business of the 
foreign company being merged with 


the continuing domestic company. 

In the case of foreign insurance 
groups, which include two or more 
branches, or a branch and a wholly 
owned domestic insurer, this opens up 
the opportunity to provide readily, and 
solely from its own U. S. assets, the 
increased capital and resources needed 
for multiple line operations. This elim- 
inates the frequently troublesome 
problem of obtaining transfer of new 
capital into the U. S. from home coun- 
tries. Naturally, domestication gives 
the U. S. operation a direct and more 
flexible control of assets because the 
trusteeship of those assets required 
of U. S. branches of foreign insurers 
is ended. The corporate authority is 
localized in a U. S. board of directors, 
which would tend to reduce delays 
arising out of foreign communication. 
Naturally some kudos would accrue be- 
cause of the American character thus 
acquired by the foreign company. 


Local Agent and Distribution Cost 


We are now in the process of chang- 
ing from an age of production to an 
age of consumption, Advertising Age 
points out in an editorial. Selling and 
distribution are no longer mere ap- 
pendages to business. Over the long 
pull, and very likely starting this year, 
sales costs and distribution costs are 
going to go up. It is important that 
business men should understand that 
this is so and why it is so, and also 
why it is not immoral and anti-social 
or un-American for sales and distribu- 
tion costs to rise, Advertising Age de- 
clares. 

No matter how high the cost of sell- 
ing and distribution may be, can any- 
one seriously doubt that the cost of 
not selling would be infinitely higher? 
There is waste in manufacturing, in 
selling, in advertising. This waste 
should be reduced so far as possible, 


but the important thing is to see to it 
that distribution is accomplished. 

This should prove interesting read- 
ing to local agents of the country, who 
today are faced with peak costs of 
operation, increasingly tough competi- 
tion, and a considerable amount of 
criticism of the agency system of dis- 
tributing insurance. 

The local agent himself is the only 
one who can prove the soundness or 
unsoundness of his kind of operation. 
But it is worth pointing out that in 
the long run the only criticism that 
can kill the local agency as a system, 
of distribution is for the local agent 
to fail to distribute. In other words, 
as long as he distributes insurance to 
people who need it or whom it will 
help and then sees to it that the cov- 
erage accomplishes its purpose,*he is 
going to continue in business and do all 
right for himself. 








PERSONAL SIDE OF THE BUSINESS 





Henry M. Howland, state agent of 
Phoenix of Hartford at Denver, was 
married recently to Billie G. Meason 
of Denver. 


Commssioner Humphreys and for- 
mer Commissioner Cogswell of Mass- 
achusetts will be honored at a dinner 


Jan. 21 in Boston by Insurance Society 
of Massachusetts. J. F. Haller of 
OBrion, Russell & Co. is chairman of 
the affair. 


Ray Edmundson, of the Edmundson 
agency at Springfield, Ill., has been as- 
signed to sit in on contract negotiations 


at the Northern Illinois Corp. in Streat- 
or. Mr. Edmunson is a member of the 
Illinois mediation and_ conciliation 
service staff, and request for his as- 
signment was made by W. R. Boyd, 
business manager of International 
Brotherhood of Electrical Workers. 


Floyd N. Dull, prominent insurance 
figure in the east who in recent years 
has been in the securities business, has 
been elected a member of National 
Assn. of Securities Dealers and is es- 
tablishing his own securities business 
in New Jersey. Mr. Dull, who formerly 
was in charge of operations of Con- 
tinental Casualty in the east and later 
was president of Preferred Accident, is 
a former mayor of Rutherford, N. J., 
where he lives. 


Judge Paul E. Laymon, vice-presi- 
dent and general counsel of Standard 
Accident, has been appointed general 
chairman for the annual convention of 
National Assn. of Insurance Commis- 
sioners June 6-10 at Detroit. 


George H. Fennell, assistant mana- 
ger at Albany of Fidelity & Deposit 
and American Bonding, has completed 
25 years with the companies. He was 
president of Casualty & Surety club of 
Albany in 1952. 


The Nashua, N. H. Telegraph paid 
editorial tribute to Archie Slawsby, 
local agent of Nashua and past presi- 
dent of New Hampshire Assn. of In- 
surance agents, on his recent appoint- 
ment as chairman of N.A.I.A. Among 
other things, Mr. Slawsby developed 
the marine one-write contract adopted 
by the companies and retitled the val- 
uable articles floater. 


Eustice Walcott, vice-president of 
American Policyholders, has been elec- 
ted a trustee of the Institution for Sav- 
ings in Roxbury, Mass. 


Commissioner Northington of Ten- 
nessee has been named by Governor 
Clement, chairman of a new safety co- 
ordinating committee to facilitate work 
of all safety agencies in the state. 


Lester L. Bates, president of Capital 
Life & Health of Columbia, S. C., has 
announced he will seek the nomination 
for governor in the Democratic pri- 
mary this summer. 


W. Stanley Kite, vice-president of 
Fire Assn., is undergoing another op- 
eration on his leg, broken last year in 
an automobile accident. Apparently the 
bone did not join satisfactorily. He is 
in Hahnemann hospital in Philadel- 
phia. 


Carl H. Kuhn, resident vice-presi- 
dent in San Francisco of Fidelity & De- 
posit and American Bonding, will com- 
plete 25 years with those companies 
Jan. 21. He joined F.&D. as special 
agent in Milwaukee, became manager 
at Buffalo in 1935 and took charge at 
Cleveland when the office opened. He 
was named resident vice-president in 
Cleveland in 1944. He went to San 
Francisco in 1947. He is past president 


of Cleveland Surety Underwriters 
Assn. and Northern California Surety 
Underwriters Assn. 


Wheaton A. Williams, president of 
Fred L. Gray agency at Minneapolis, 
has been named foreman of the Henne- 
pin county grand jury. 


The engagement has been announced 
of Miss Nancy Louise Grigsby, daugh- 
ter of Mr. and Mrs. Lewis E. Grigsby, 
to J. William Jones of Dallas, a junior 
at Southern Methodist university. Mr, 
Grigsby is assistant western manager 
of Hartford Fire at Chicago. 


Herbert T. Minks has been advanced 
by American Surety to assistant mana- 





H. T. Minks E. 0. Platell 


ger of the claims department at the 
head office, E. O. Platell becomes as- 
sistant manager at Cleveland. 


Mrs. Mildred Brackmann, secretary 
to Ray Murphy, general counsel of 
Assn. of Casualty & Surety Cos., was 
honored at a luncheon in New York by 
the association on the occasion of her 
25th anniversary with it. J. Dewey 
Dorsett, general manager presented her 
a gift. 


Fred W. Mezey, partner in the Mezey 
agency in New York City, is recuper- 
ating from a major operation which 
he underwent at Manhasset, L. I., gen- 
eral hospital. He was due to go home 
this week. 

Mr. Mezey is one of the well known 
figures in the New York insurance dis- 
trict, partly because of his amazing 
ability to remember the names of per- 
sons he meets and their birthday and 
other anniversaries. When he meets a 
person for the first time, he asks for 
the birthdate of the person and of his 
wife and children. He makes no record 
of this information and keeps no files, 
but after that each member of the 
family gets a birthday greeting at the 
appropriate time. He sends out about 
1,000 greetings a month. 

When he was in the hospital, T. Mor- 
gan Williams, vice-president of Home, 
with which Mr. Mezey served for 24 
years before entering the agency busi- 
ness, turned the tables on him by get- 
ting up a book of greetings and senti- 
ments from the people at Home, in- 
cluding President Harold V. Smith, 
and others in the business, for a total 
of 400 signatures, and delivered them 
to Mr. Mezey in the hospital. 
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__DEATHS 


THOMAS E. BRANIFF, 70, head of 
the Braniff general agency of Okla- 
homa City and president of Braniff 
International Airways, was killed Sun- 
day night in the crash of an amphibious 
plane in which he and nine other per- 
sons were returning from a duck hunt- 
ing expedition. The plane in which Mr. 
Braniff was flying was one of two used 
by the group of 
business men for 
duck hunting in a 
swampy area 300 
miles south of 
Shreveport on the 
Gulf of Mexico. 
The second plane 
landed safely at 
Shreveport muni- 
cipal airport with 
five persons 
aboard. The plane 
carrying Mr. 
Braniff caught fire 
after attempting to make a _ forced 
landing in a snow squall on Wallace 
Lake near the Shreveport city limits. 
Including the pilot and co-pilot, 12 
persons were killed in the crash. 


Associated Aviation had the cover- 
age on the plane. 

Mr. Braniff, whose business inter- 
terests, in addition to insurance, in- 
cluded real estate, mortgage and loan 
and Braniff Airways, had his start as 
a local agent at Oklahoma City. 
He was born near Salina, Kan. His fa- 
ther moved the family to Oklahoma 
Territory when he was 16, and soon 
afterward he began working in his fa- 
ther’s agency. When he was 17 he 
opened his own agency in the frontier 
town of Bridgeport, Okla., and later 
that year he and Frank Merrill, a 
salesman, went into partnership to es- 
tablish an agency at Oklahoma City. 

The partners had offices at a rent- 
al of $4 per month. The first year they 
sold enough fire insurance to make 
about $400 each. Business grew until 
in 1917 the offices occupied five rooms, 
and Mr. Braniff bought out his partner 
and changed the name of the firm to 
T. E. Braniff Co. 

Mr. Braniff had valuable connec- 
tions in the east, and operating on the 
belief that the insurers would lend 
money on safe real estate securities in 
the southwest, he organized in 1917 the 
Leonard & Braniff Co. to meet an in- 
creasing demand for mortgage loans. 
The business was a success from the 
start and in 1923 Mr. Braniff bought 
out Mr. Leonard. 

In 1928 Mr. Braniff erected a 10- 
story office building to house his com- 
panies. The move was startling be- 
cause he built on the outskirts of the 
city, but he had foreseen the expansion 
in that direction and his property after 
a few years was located in one of the 
most valuable parts of town. 

Next, Mr. Braniff organized Provi- 
dent Mortgage Co. to sell mortgage 
bonds in denominations of $100 and 
up, carrying surety bond guarantees. 

Mr. Braniff bought his first airplane 
for personal business use in 1927 in 
partnership with five other business 
men. The next year he and E. E. Wes- 
tervelt bought out the others and be- 
gan operating the plane between Okla- 
homa City and Tulsa. This turned out 
to be an expanding operation, but ac- 
tivities were suspended in 1929. The 
next year Mr. Braniff founded Braniff 
Airways, now Braniff International 
Airways, with two planes, and this has 
become the nation’s seventh largest air 
line. 





Thomas E. Braniff 


Mr. Braniff’s only son, Thurman, 


YIM 


was killed in a private plane crash in 
1938. His daughter died in 1948, and 
her husband, a close friend of the Bran- 
iffs, died in 1949. 

In February, 1951, Mr. Braniff mark- 
ed his 50th year in the insurance busi- 
ness, and he was honored on this oc- 
casion by the civic leaders of Oklahoma 
City. The affair was entitled “Braniff 
Week” and there was a four-day cele- 
bration sponsored by business, civic 
and religious organizations. About 200 
agents and employes of the general 
agency attended a luncheon and Mr. 
Braniff received a plaque. He was also 
guest of honor at a reception. Mr. 
Braniff had participated actively in 
civic and insurance organization af- 
fairs. He served five times as Presi- 
dent of National Assn. of Casualty & 
Surety Agents. 


G. M. SMITH, 87, president and 
founder of Iowa Mutual of DeWitt, 
died at DeWitt Community hospital 
after a brief illness. 

Mr. Smith had been active in the 
management of the company since 
1900, first as secretary and later as 
president. His sons, Harold A. Smith 
and Carl J. Smith, are respectively ex- 
ecutive vice-president and _ assistant 
executive vice-president of Iowa Mu- 
tual. 

Mr. Smith graduated from Cornell 
College, and before organizing Iowa 
Assessment Mutual Fire, now Iowa 
Mutual Fire, he was a farmer, a school 
teacher and clerk in a bank. He was 
the founder also of DeWitt Community 
hospital. 


ARTHUR C. SPALDING, 76, died at 
his home in Lowell, Mass. He was pro- 
minent in banking circles and repre- 
sented many insurance companies as 
an attorney. He was a director of Tra- 
ders & Mechanics of Lowell. 


JUSTIN QUERBES, SR., head of the 
Querbes & Bourquin agency of Shreve- 
port, was one of those killed in the 
crash of the plane carrying 10 mem- 
bers of a duck-hunting party from the 
Gulf of Mexico to Shreveport Sun- 
day. Mr. Querbe’s son, J. R. Jr., was 
associated with him in the agency, and 
in the crash, his brother, Randolph 
Querbes, president of Interstate Elec- 
tric Co. of Shreveport, was killed. 


CHARLES R. DETRICK, San Fran- 
sisco attorney and former California 
commissioner, died there after a brief 
illness. His age was 85. In 1928 Mr. 
Detrick received an award for “ac- 
complishing the greatest good for the 
life insurance business” that year. 


JOHN A. SARGENT, 58, president of 
the Roosevelt & Sargent agency of Bos- 
ton, died there. He was a close friend 
of the late President Roosevelt and had 
been a partner of James Roosevelt for 
23 years. He was active in insurance, 
not only in Boston but also in New 
York and on the West Coast. 


ROBERT C. ANGUS, 60, assistant 
U. S. manager of Northern Assurance 
group, died in New York. He started 
his career with the group in 1917 and 
subsequently served as chief account- 
ant, secretary of Northern and London 
& Scottish and assistant U. S. manager 
of the Northern group. 

He was an authority on the applica- 
tion of tabulating and mechanical of- 
fice equipment to fire insurance. He 
was formerly president of Insurance 
Accountants’ Assn. He was chairman 
of the committee which planned and 
supervised the first course in fire in- 
surance of Insurance Society of New 
York. 


SIEGFRIED GUNDELFINGER, 75, 
who retired five years ago as assistant 
actuary of the California department, 
died at his home in Mill Valley, Cal. 
Mr. Gundelfinger, since he retired un- 
der state employe regulations, had been 
acting as a technical advisor to com- 
panies and several insurance depart- 
ments. 


MRS. H. T. JOHNSON, whose hus- 
band is superintendent of the sprink- 
lered risk department of Illinois In- 
spection Bureau, died at her home in 
Lombard, Ill., a suburb of Chicago. She 
had been in ill health for some time 
and had undergone several operations. 


J. M. BREEN, who until his retire- 
ment in 1949 was secretary of the D. 
Clifee Stone general agency at Nash- 
ville, died at St. Thomas hospital, 
Nashville. He became secretary for the 
agency in 1896. 


LEWIS M. DETZ, 60, special agent 
of North America in Pennsylvania, died 
at his home in Springfield, Pa. 


ALEXANDER A. ALTSCHULER, 91, 
retired president of International Fi- 
delity of Jersey City, died at Hacken- 
sack. He was a Bergen County, N. J., 
banker. 


HARRY W. STEPHENSON, 84, Phil- 
adelphia manager of L. & L. & G. be- 
fore he retired in 1940, died. He was 
vice-president in charge of underwrit- 
ing of State of Pennsylvania before 
going with L. & L. & G. 


NATHAN S. WHITE, 86, New Haven agent, 
died. He started in insurance in 1919 with the 
George R. Burton agency and in 1936 formed 
his own agency. 


we 
died 


A. DICKERSON, 
at Lancaster, Ky. 


79, retired local agent, 


LONNIE E. BAILEY, 74, who founded the 
Bailey agency at Madisonville, Ky. in 1901, 
died there. He had retired some years ago. 


JOHN P. GERAGHTY, 52, a broker in the 
Milwaukee office of Travelers for 30 years, 
died at a local hospital of a liver ailment. He 
was ill since Thanksgiving. 


I. H. RILEY, 60, local agent of Waco, and 
before that for 25 years with Service Mutual 
of Texas, died at his home in Waco of a heart 
attack. 


JOHN P. MEADE, 79, president of Meade & 
Ale agency of Brookline, Mass., died in Bos- 
ton. He had been in insurance since 1891. 


FREDERIC I. ROBINSON, 77, who operated 
the F. J. & F. I. Robinson agency at Waltham, 
Mass., died in Boston. 


HARRY J. JOHNSTON, 63, 
Cut Bank Mont., died there. 
poor health for five years. 


local agent at 
He had been in 


HENRY S. WALDREN, 91, retired local agent 
at Springfield, Mass., died there. 


JAMES A. McALISTER, 56, president of 
Hibernian Mutual of Charleston, S. C., died 
there. 

JAMES E. CHAMBERS, local agent at Wa- 
tervliet, N. Y., died. 

ARNOLD CLAVER, 80, retired local agent of 


Grand Rapids, died there. 


TOM O. MURREY, 68, local agent at Frank- 
lin, Tenn., for 44 years, died. 


ARTHUR D. CHAPIN, 60, local agent of 
Union City, Pa., died. 

ROBERT C. HADLEY, 63, local agent at 
Fall River, died. 

JOHN M. ROBINSON, 56, a partner in Ro- 
binson & Robinson general agency, Wilkes- 


Barre, Pa., died. 








Efforts of auditors of U.S.F.&G. to 
investigate a $16,000 shortage in the 
office of Sheriff H. E. Ashmore at 
Carrollton, Miss., were seriously ham- 
pered when checks and papers in- 
volved in the audit were disturbed 
during a break-in at the sheriff’s of- 
fice. 





Richard L. Hollins and Irving Klep- 
per have formed the Klepper-Hollins 
agency in Jacksonville, Fla., with of- 
fices at 1311 Florida Title building. 





Pickett & Meador agency has been 
formed in Hattiesburg, Miss., with a 
capital of $50,000. 


25 
Smith Tells Texas 
Legislative Goals 
AUSTIN—Garland A. Smith, life 
commissioner and chairman of the 


Texas board of commissioners, has is- 
sued a statement pointing to the need 
for strengthening the financial require- 
ments of domiciliary companies, prin- 
cipally in the life field. It was the for- 
mal opening gun in a legislative pro- 
gram to be presented a year hence and 
was issued following consultations with 
officers of Texas Life Convention and 
the Texas Assn. of Life Underwriters. 

In connection with his program, Mr. 
Smith said that organizational require- 
ments for forming new companies are 
too low, citing the following: New stock 
life companies may be started with 
only $25,000 capital; new mutual fire 
companies may be organized with as- 
sets of $20,000, and the minimum fi- 
nancial requirements for Lloyds and 
reciprocals are relatively low. 

Mr. Smith also said that present laws 
are inadequate relating to review and 
approval of policy forms by the board, 
declaring that a stricter regulation of 
forms would be beneficial both to the 
industry and the public. 

Present Texas laws, according to Mr. 
Smith, do not require diversification of 
investments. As a result, he added, all 
assets of a company could be spent in 
buying the entire stock of a corpora- 
ation, which may have been substan- 
tially owned or controlled by the same 
person controlling the insurance com- 
pany. “This situation,” he said, “creates 
great difficulties in the valuation of 
securities held by the insurer.” 

Mr. Smith also favors closer super- 
vision of securities issued by Texas 
companies, which currently are not 
subject to regulation by either the de- 
partment or the secretary of state. 





Fairfield, Ia., Agents Form 

The Fairfield (Ia.) Assn. of Insur- 
ance agents has been formed with Dale 
Anderson as president and Floyd B. 
Lundquist as secretary. 


Anthracite Club to Elect 

Anthracite Fire Underwriters club 
will hold its annual meeting Jan. 26 
in Wilkes-Barre, Pa. Newly elected of- 
ficers will be installed and committees 
will be appointed. 


Live Stock Assn. Dies 

Mutual Live Stock Protective Assn. 
of Van Wert, O., has been dissolved 
and its license cancelled by the Ohio 
department. 





Higher Limits Down in Ind. 

In connection with National Bureau 
of Casualty Underwriters’ announce- 
ment of new automobile liability rates 
in Indiana, a new rate schedule was 
shown for higher limits, using 15/30 
for illustration. This was because the 
bureau has reduced the rates on excess 
limits in the state, where previously it 
has used the No. 2 excess table rate. 
It is now using 1 and 1A, which are 
slightly lower, and which are in effect 
in the remainder of the country except 
Oklahoma, where No. 2 is still in use. 





Indiana Fire Prevention Assn. has 
slated its second quarterly meeting for 
Jan. 18 at Indianapolis at which time 
there will be a showing of color films 
of the Indianapolis fire show conducted 
by the association at the State Fair. 


American Plan Corp., which spe- 
cializes in financed automobile busi- 
ness, has leased offices in the new 
building at 99 Park avenue, New 
York City, where it will move from 
44 Wall street in the spring. 
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ACCIDENT AND HEALTH 





Conference Group, 
Hospital Agenda Is Set 


Health & Accident Underwriters 
Conference has completed the agenda 
for its hospital-medical and group 
meetings at Chicago Feb. 8-10. 

The hospital-medical forum, a one 
day affair, will be devoted to under- 
writing older age groups. For the group 
meeting, it is planned to cover four 
major points: The role of insurance 
companies in the national health pic- 
ture, standard fee schedules and pre- 
paid medical plans, the role of hospitals 
in private and voluntary insurance, 
and the role of the medical profession 
in voluntary insurance. 

Don R. Hodder, Woodmen Accident, 
will preside as chairman during the 
hospital-medical meeting in the morn- 
ing, and Robert W. Carey, New York 
Life, program chairman, will be in 
charge in the afternoon. 

For the group meeting, G. N. Wat- 
son, Crown Life of Canada, committee 
chairman, will be in charge. This meet- 
ing has its unofficial start the evening 
of Feb. 8 when there will be a recep- 
tion at the Drake hotel. H. L. Rietz, 
Lincoln National Life, conference pres- 
ident, will deliver the opening re- 
marks the next morning, and brief 
talks will be given also by John P. 
Hanna, conference managing director, 
and Mr. Watson. 

The first morning there will be a 
panel discussion on small groups, and 
at the luncheon the speaker will be 
Robert W. Kneebone, vice-president 
of National Bank of Commerce of 
Houston. That afternoon a discussion 
will be carried on covering effective 
administration of group plans. 

The next morning there will be a 
talk on labor-management trusteed 
welfare plans, and a panel discussion 
following will take up voluntary in- 
surance. That afternoon there will be 
a discussion of sales and service. 

During the two days of the group 
meeting there will be breakfast ses- 
sions covering problems in the group 
field, and during the program these 
will be summarized by the group lead- 
ers. 


Continental Casualty Has 
New High Limit Camp Policy 


Continental Casualty has brought out 
a new medical expense policy for 
campers that is available to all resi- 
dent organizational and church camps. 
It pays blanket medical reimbursement 
up to $2,000 for each accident and each 
sickness incurred by the campers, with 
identical limits for accidental death or 
dismemberment and for polio. 

The limits are unusually high, es- 
pecially on sickness which normally is 


$350. Accident benefits have been in- 
creased from the former limit of $1,500. 

The rate is 75 cents per camper per 
week. 


A. & H. Club of L. A. Elects 

Accident & Health Managers Club 
of Los Angeles has elected as president 
Charles I. Wise, Continental com- 
panies; vice-president, H. D. Murphy, 
Automobile Club of Southern Califor- 
nis, and secretary, Ken Stakes, Loyal 
Protective Life. 





Opens San Diego Service Office 


The Los Angeles branch of Conti- 
nental Casualty has opened a service 


office at San Diego. Edward Hallman 
is in charge of aviation and travel ac- 
cident, special risks, association group 
and general group insurance. George 
Elliott is in charge of commercial and 
disability insurance. Both have been 
with Continental at Los Angeles. 


Mutual Benefit Has 30% 


Gain in New Business 


Mutual Benefit H. & A. had a new 
business increase of approximately 
30% in 1953, V. J. Skutt, president, has 
reported. He said 1953 was the com- 
pany’s biggest year, and predicted 
that in 1954 there will be no decline in 
A. & H. sales. 





Petition Delays Conversion 


Certificate holders of State Hospital 
Assn., a hospital and medical service 
corporation at Tarboro, N. C., have 
voted in favor of converting the as- 
sociation to a stock A&H company but 
the conversion has been delayed by a 
petition filed with Commissioner Gold 
by Mrs. Barbara P. House of Rocky 
Mount, widow of Dr. W. O. House, 
who founded the company. 

Mrs. House claims trickery and sub- 
terfuge were employed to oust her as 
president of the association in 1949. 
She charged mismanagement and mis- 
use of company funds and asked for a 
complete audit and such other orders 
as may be proper to protect the rights 
of all members and certificate holders. 
She objects to changing the nature of 
the association. 

Mr. Gold said he would await a 
formal reply to the charges by the 
company and then give each an op- 
portunity to be heard before he acts 
on the question of approving the con- 
version proposal. Larry P. Eagles of 
Tarboro, president of the association, 
verbally has denied all charges. 





Improvement Taixs in N. Y. 


As salesmen, accident and health 
agents make a public speech when- 
ever they talk to clients or prospects, 
Harry Stroman, an authority on pub- 
lic speaking and human relations, told 
Western New York A&H Assn. at its 
Jan. 4 meeting at Buffalo. Mr. Stroman 
said it is necessary to overcome fear 
and develop creative thinking while 
talking. 

The meeting was attended by 64 
members and 9 guests. It was in the 
order of a self-improvement gathering, 
and the women’s point of view was 
discussed by Mrs. Howard Carpenter, 
a model and instructor of the Marian 
K. Farrell Charm School. 





N. W. Wis. Group Elects 


George R. Welter, Eau Claire, was 
elected president of Northwest Wiscon- 
sin A. & H. Underwriters Assn. at a 
breakfast meeting at Eau Claire. He 
succeeds Carl Bylander, Washington 
National, also of Eau Claire. Others 
named were Leonard Weisensel, La 
Crosse, office president; Arthur An- 
derson, Eau Claire, secretary. The 
Black Cat award for placing the 
largest amount of health and accident 
business on Friday, Nov. 13 was won 
by Jack Haskins. 


A. F. Patton to Berkshire 


Alfred F. Patton, who for several 
years handled all A&H claim work for 
Fireman’s Fund Indemnity in the New 
York area, has joined Berkshire Life 
as supervisor of A&H benefits division. 


Lane Talks at St. Louis 

Carl Lane, agency supervisor of 
General American Life, spoke on busi- 
ness A. & H. insurance and A. & H. in- 
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surance management at the Jan. 7 
meeting of A. & H. Underwriters Assn. 
of St. Louis. David A. Truman, Co- 
lumbia National Life, association pres- 
ident, was in charge. 





Francis B. Farris, has joined Old 
American of Kansas City as manager 
of the operating department. He has 
peen for three years with the govern- 
ment’s general services administration 
at Kansas City, working with office 
systems and procedures. 


FIELD 


Campbell to Associate 


S. A. in Fla. for Aetna 


Special Agent Nelson Campbell has 
been promoted to associate state agent 
for Florida by the Aetna Fire group. 

He will continue to have his office 
in Tampa, where he was assigned in 
1951, to open the Aetna’s new service 
office. State Agent H. A. Chadbourne 
will have over-all supervision of the 
group's affairs in the state from his 
headquarters in Jacksonville. 

Mr. Campbell joined Aetna in 1940 
and trained in the home office until 
1942. After army service he returned 
to the home office. He was assigned to 
the Atlanta office as special agent 
in 1946, and was transferred to Jack- 
sonville three years later. Special 
Agent Hardy L. Payor will continue as 
his associate at Tampa. 





— 











Two State Agents of 


Phoenix Have Retired 


State Agents Robert M. Carothers 
and Howard A. Evans of the Phoenix- 
Connecticut group retired Dec. 31. Mr 
Carothers started with the group in 
1917 as special agent assisting his fath- 
er, General Agent J. M. Carothers, in 
eastern and central New York. He has 
been central New York state agent 
since 1950. 

Mr. Evans, state agent in Ohio, start- 
ed with Equitable Fire & Marine in 
1915 as special agent in Ohio and West 
Virginia. In 1928 he was appointed 
state agent in Ohio. 





Carpenter To Mich. Field 


William K. Carpenter has been ap- 
pointed special agent in eastern Mich- 
igan for National of Hartford group. 
He has been with Michigan Inspec- 
tion Bureau since graduating from 
Michigan State. Mr. Carpenter will 
have headquarters at Detroit where he 
will be associated with C. E. Warrell, 
Wayne county superintendent, and 
Donald S. Knief, state agent. 





Agricultural Raises Scofield 


Agricultural and Empire State have 
appointed Robert H. Scofield special 
agent in Virginia, where he will as- 
sist State Agent E. B. Fraley. He will 
shortly move to Richmond and will 
have offices with Mr. Fraley at 512 
American building, Richmond. 

Mr. Scofield joined the companies 
in 1946 and for seven years worked 
in the southern underwriting depart- 
ment at the home office. He recently 
completed the companies’ training 
course. Home office associates gave 
him a farewell luncheon. 





Name Crabtree, Grasberger 


J. C. Crabtree has been appointed 
special agent by Home at Dallas, un- 
der supervision of Assistant Vice- 
President Warren P. Gravely. 

Thomas B. Grasberger has _ been 
named special agent at Richmond, Va. 
Where he will serve under Manager 
Hunter M. Gibbons. 

The annual dinner dance of St. Louis 
Blue Goose will be held Feb. 6. 





XUM 


Three Named in Oregon 
Field Shifts of National 


Charles S. Shippey has been ap- 
pointed by National Fire group as spe- 
cial agent in Oregon with headquart- 
ers at Portland. V. C. Simon, who has 
been in the Oregon field, has been 
transferred to western Washington, 
and will have headquarters at Seattle. 
K. F. Stevens, regional assistant man- 
ager for northwest operations, has 
moved his headquarters from Seattle 


primarily in the casualty field, and 
will travel principally for casualty op- 
erations. 

Mr. Simon joined National in 1951 
and has been traveling the Oregon 
field since then. 


Steen Goes with Cornbelt 


Harold C. Steen has joined Corn- 
belt of Freeport, Ill., as special agent 
for the northern and western part of 
the state. Mr. Steen formerly was with 
Service Fire, the last four years as an 


Holmberg, Peacock Named 


in Phoenix Coast Changes 


Paul R. Holmberg has been ap- 
pointed state agent at San Jose, Cal., 
for Phoenix of Hartford. He started 
with Loyalty group, was in the army 
for five years and later joined Foun- 
ders of Los Angeles as special agent. 
With Phoenix, Mr. Holmberg has been 
special agent in the north coast terri- 
tory. At San Jose he replaces A. E. 
Bell, who has gone into the local ag- 


to Portland. 


Mr. Shippey has had his training ers at Rockford. 


adjuster. He will make his headquart- 


ency business in that city. Assisting 
(CONTINUED ON THE FOLLOWING PAGE) 








Short waves travel long distances 


London... Rome... Hongkong ...Sydney... 
the whole wide world is the back yard of the 
family with a short-wave radio receiver. 

Hallicrafters precision equipment, made in 
Chicago, is used in 89 countries and by 33 gov- 
ernments. A pioneer in the field of short-wave 
electronics, the company this year marks its 20th 
anniversary. The skills and experience that have 
made Hallicrafters a leading manufacturer in 






phe 


= 


U.S.F.&G. 


short-wave radio stand behind its “new-dimen- 
sion” television receivers as well. 

For many years U.S. F.&G. has had a part 
in Hallicrafters’ development by providing a 
variety of essential bonding and insurance 
coverages. Whether you produce precision equip- 
ment, sell goods or services, own your home or 
do, there are 


business; no matter what you 


U.S. F. & G. coverages to meet your needs. 


&. 
ww Over ten thousand agents . . . there’s one in your community. 
Consult him as you would your doctor or lawyer. 


CASUALTY-FIRE 
INSURANCE 


FIDELITY-SURETY 
BONDS 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 
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(CONTINUED FROM PRECEDING PAGE) 
Mr. Holmberg at San Jose will be John 
E. Frost. 

Howard O. Peacock, Jr., will suc- 
ceed Mr. Holmberg in the northern 
California territory. Mr. Peacock was 
with National Surety before going with 
Phoenix in 1953 as special agent at 
San Francisco. 





Brooklyn Store Hit Again— 
Car Crash and Then Fire 


For the second time in less than a 
month, disaster has struck the Bedford 
radio store in Brooklyn. A car smash- 
ed into the store Dec. 15 (The National 
Underwriter, Dec. 31, page 17) and 
most of that damage had been repaired 
when fire broke out, causing heavy 
damage to the merchandise. 

Underwriter Salvage Co. men are 
working in the building and a sizable 
amount of salvage is expected. The 
estimated value of the building and 
contents at the time of the fire was 
$100,000 to $110,000, and the estimated 
insurance loss is 60% to 70%. 





Missouri Fire Prevention Assn. will 
inspect Carrolton Jan. 27, and the city 
will spend a full week emphasizing 
fire prevention. 
























This unusual shape is a 
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An agent's, broker's 


unusual service is possible 
term, long-term . . 


R. B. Jones! 






Illinois 
R. B. Jones Inc. 


(R. B. JONES & SONS INC.) 
ESEV>> 
ras sii oN 
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| Lisi Lydon 
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“Se 

175 West Jackson Blvd., Chicago 4, Illinois 

Telephone: WAbash 2-8544 
Teletype: CG-2249 

C. Reid Cloon, Vice-President 


NUNeNVE SERVICE 
FOR NUNeNVI RISKS! 


Illinois R. B. Jones on any unusual risk draws an un- 
usually fast, complete and accurate answer . . 

whether it be for reinsurance of a high capacity risk 
or business considered too hazardous to handle. This 


association with Lloyd’s London exclusively. Short- 
. when it’s unusual, think of the 
agency that offers you unusual service — Illinois 


WRITE FOR BOOKLET which describes complete 
scope of service. Your copy is waiting for you! 


Fireman’s Fund Buys 


National Surety 
(CONTINUED FROM PAGE 1) 

for cash, will result in further sub- 
stantial profit to C.I.T. on its invest- 
ment. National Surety has reached a 
point in its expansion which requires 
it to to enter additional fields already 
well developed by other insurers, in- 
cluding Fireman’s Fund group. The 
latter will be able to capitalize on the 
strong position National Surety holds 
in surety, bonding and casualty. Ex- 
pansion into other lines would have 
required further investment by C.LT. 
with not much if any return for a 
time. C.I.T. management feels that 
such sums plus those from the sale can 
be more profitably employed in other 
operations of C.I.T. 


To Discuss Theft Protection 


Members of the advanced training 
class of American group will hear an 
address at the home office at Newark 
Jan. 21 by Louis Stieglitz, vice-presi- 
dent of Babaco Alarm Systems, Inc., 
who will demonstrate burglar alarm 
protection and discuss truck cargo 
thievery and hijacking. 





Ford Joins Floyd West 


D. W. Ford, who has been special 
agent in the marine department of 
Home at San Antonio, has joined the 
marine department of the Floyd West 
& Co. general agency of Dallas. 





Chicago CPCUs Elect 


Chicago chapter of CPCU has elected 
new officers, with Robert M. Babbitt, 
Jr., of Joyce & Co., as the president. 
Albert M. Devroye, Millers National, 
is vice-president; John J. Dwyer, Jr., 
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Self-Insurers Reelect All 


Self-Insurers Assn. of New York has 
reelected as officers C. F. Smythe of 
New York Telephone Co., chairman; 
E. R. Alden of Socony-Vacuum Oil Co., 
vice-chairman, A. H. Powell of New 
York Central, treasurer, and James J. 
Regan, attorney, secretary. The board 
of managers consists of American Car 
& Foundry, American Locomotive, 
Bethlehem Steel, Borden Co., Consoli- 
dated Edison, Eastman Kodak Co., En- 
dicott Johnson, General Electric, Gen- 
eral Mills, New York Central, New 
York Telephone, Railway Express, So- 
cony-Vacuum and Wilson & Co. 


J. J. Dwyer & Son, treasurer, and Al- 
lis M. Chellberg, American Mutual Al- 
liance, secretary. 

Mr. Babbitt was one of the first to 
receive a CPCU designation, and was 
the first president of the National So- 
ciety in 1944. 

The Chicago chapter will be the host 
at the annual meeting of the National 
Society, Sept. 29-Oct. 1. Sanford H. 
Lederer is general chairman of the 
convention committee. 





National Fire Promotes 
Couch to General Agent 


National Fire has promoted F. A. 
Couch, state agent in New England 
since 1947, to general agent for Con- 
necticut, western Massachusetts and 
Vermont. He will supervise fire and 
casualty operations in that territory 
from headquarters at the home office. 
He was with Aetna Casualty until 
1927, a local agent at Lancaster, Pa., 
special agent of National of Hartford 
group in east Pennsylvania in 1942 and 
in 1945 transferred to the New Eng- 
land field. 





Typermass Gets Company 


Posts in Home Indemnity 


Carl Typermass has been elected 
secretary and assistant controller of 
Home Indemnity, posts which he al- 
ready held in Home. He is former 
deputy insurance superintendent of 
New York, and joined Home in 1950. 





Employers Names Two 


Foster C. Greene, who has been with 
Employers group since 1950, has been 
appointed assistant underwriting man- 
ager. He started with National Bureau 
of Casualty Underwriters in 1936 and 
for eight years was in the actuarial di- 
vision and compensation and liability 
department. 

John A. Geary has been appointed 
assistant superintendent of the home 
office engineering department. He has 
been with the group since 1946 and has 
been director of training activities in 
the home office engineering depart- 
ment. 


Hornor Now a Partner 


J. H. Hornor, Jr., who for eight years 
has been with the Campbell, Mallory 
& Colvert general agency of Little 
Rock, has become a partner. The firm 
is general agent for Aetna Casualty. 
Mr. Hornor attended the University of 
Arkansas and served in the army dur- 
ing the war. 





AR to Be Less in Mass. 


In Massachusetts in 1953 there were 
62,000 assigned automobile risks. So far 
in 1954 the total is running about what 
it did in 1953, but the expectation is 
that it will not continue at that level 
and that the total for the year will be 
well below that of 1953. 





Marine Man Retires 


Paul R. Jansen, vice-president of 
Fulton P. & I. Underwriting Agency 
and Fulton Ship Operators P. & I. 
Service, New York, has retired after 
35 years as an adjuster. He was with 
Fulton P. & I. 20 years. R. M. Noack, 
manager of the loss department, will 
succeed Mr. Jansen, and M. A. Shipley 
has been promoted to manager of the 
loss department. 





Richard J. Johnson and Floyd L. 
Rice have sold their stock in Downing 
& Downing, Erie, Pa., and have 
launched a new agency. Mr. Rice and 
Mr. Johnson were majority and minor- 
ity stockholders, respectively. 

The new Richard J. Johnson-Floyd 
L. Rice Agency is located in the Palace 
Hardware building. 


Jet Plane Crash Again 


Shakes British Insurance 


The crash of the British Comet jet 
airliner off the west coast of Italy 
with the loss of 35 lives will give the 
British insurance market another 
heavy whack, since this the fourth 
Comet and third BOAC Comet that has 
crashed. One Comet was a Canadian 
airline loss. 

It is understood that BOAC Comets, 
which belong to the government, are 
well insured and that the coverages 
are almost wholly in the British mar- 
ket. 

The Comet that fell off Italy is 
priced at around $1,400,000. Newer 
models are around $2 million. Amer- 
ican aviation underwriters have 
watched the development of jet air- 
liners with interest but figure the ex- 
perience of the Comets will certainly 
not hasten development of jet air 
travel in the U. S. 





MLGG John H. Martin 


to be Honored at New York 


New York City Blue Goose pond 
will honor most Loyal Grand Gander 
John Henry Martin, Standard Forms 
Bureau, San Francisco, at a dinner 
meeting Jan. 27 at the Drug & Chem- 
ical Club. MLG Floyd C. Pickett of 
of Home will preside and the Garden 
State pond of New Jersey will be 
represented by a large delegation 
headed by MLG George P. Albiez of 
Pearl. 


Shelby Names Two 


Gordon W. Campbell has been ap- 
pointed in the east central Ohio field 
for Shelby Mutual Casualty with head- 
quarters at Youngstown. 

William J. Keeley, Jr., has been 
named adjuster for Shelby at Akron. 
He recently graduated from the Uni- 
versity of Tennessee. 





Wilson to Okla. Department 

Joel N. Wilson, who was formerly 
with the Wisconsin department, has 
been appointed senior examiner in the 
Oklahoma department. 

Mr. Wilson graduated from the Uni- 
versity of Wisconsin and joined the de- 
partment in 1941. He was responsible 
for changing the Wisconsin state life 
fund valuation from the group to the 
attained age basis. From 1943 to 1946 
he was on duty with the navy reserve. 


Named General Agents in la. 

The William Darrah agency of Fort 
Dodge, Ia., has been appointed general 
agents in the state for St. Louis F. & 
M., and will specialize in mobile home 
insurance. The agency also recently 
has become general agents for Mis- 
souri Ins. Co. of St. Louis for credit 
insurance, 





Standard Accident Raises Two 

James B. Carter and Robert L. Jack- 
son have been named co-managers of 
the home office production department 
of Standard Accident and Planet. Both 
men had been serving as assistant man- 
agers of the department. 

Mr. Carter joined Standard in 1936 
in the home office, was transferred to 
the production department in 1950 and 
made assistant manager in 1951. Mr. 
Jackson went with the company in 
1936, also at the home office, and prior 
to his appointment as assistant mana- 
ger of the production department in 
1951, had been in the educational and 
bonding departments at the home of- 
fice as well as at Detroit. Mr. Carter 
and Mr. Jackson are both veterans. 





William E. Shiels, Jr., special agent 
of Travelers, presented the Norgard 
agency, Yakima, a plaque commemora- 
ting representation of the companies 
for 40 years. 
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Expect AEC Optional 
Deductible Filings 


(CONTINUED FROM PAGE 9) 

to go along with the one write policy. 
It was worked out by a special com- 
mittee of members of WUA and WAB 
with some assists by members of the 
agents’ Midwest Territorial Confer- 
ence. Its filing is anticipated in all 
of the midwestern states. 

The new wording of the AEC is in- 
tended to remove most of the problem 
spots. Where liberalization has been 
possible as in the case of the 72-hour 
limitation, it has been made, and 
where misunderstandings have arisen 
in adjustments or explanations, the 
special committee has attempted to 
iron them out. Use of the California- 
type format makes the policy a sim- 
ple matter for the insured to under- 
stand. Coverage is stated succinctly 
and any limitation or exclusion is re- 
ferred to easily, so the insured sim- 
ply has to look in the next column to 
find out, for instance, that he is not 
covered for earthquake. 

. _ . 

The AEC has not had a spectacular 
suecess in the midwest. In some 
states, Illinois and Nebraska for two, 
there has been a lively sale, but in 
other areas the agents just have not 
picked it up and pushed it. Whether 
the deductible has been a stumbling 
block as was claimed in Ohio, is not 
known, since in Ohio the agents of 
bureau companies did not do as good 
a business as the agents in Illinois. 

However, since the AEC is still rela- 
tively new and since many insured 
have never had exposure to it, they 
will not necessarily be frightened by 
the fact that the non-deductible costs 
twice as much as the deductible and 
nay be willing to pay to get full ad- 
ditional protection. 


The new format, the revised lan- 
guage, and the removal of the de- 
ductible may put some strong impetus 
into the sale of AEC. 

Excelsior is writing the additional 
extended coverage without deductible 
in New Jersey, Pennsylvania and New 
York, and it is understood that some 
other companies are now writing the 
AEC sans deductible in these states 
and in West Virginia. Apparently, the 
full cover AEC has not made its ap- 


pearance in New England yet. The 
AEC is not approved for use in 
Massachusetts. 

e * e 


The Ohio field men were given a 
thorough briefing on the new AEC, the 
new improvements and_ betterments 
form, the changes in the term rule, etc., 
in a meeting at Columbus that was ad- 
dressed by Frank R. Middaugh, assist- 
ant manager of Ohio Inspection Bu- 
reau. A number of agents also showed 
up. 

He mentioned that the Ohio AEC 
continues the exclusion for explosion 
by steam boiler, a type of insurance 
that may not be written under the fire 
policy in Ohio, but which is included 
in the AEC in the other states. Also, 
the new form excludes coverage for 
various outdoor equipment, fences, 
driveways, walks, lawns, trees, shrubs, 
ete., not constituting a part of the 
building. The exclusion heretofore was 
applied chiefly to the perils of ve- 
hicles and collapse, but it now applies 
also to vandalism and malicious mis- 
chief, fallen trees, falling objects, and 
landslide as well. 

Under the new term rules Mr. Mid- 
daugh explained merchandise is now 


eligible for term treatment with only a 
few exceptions. This is another matter 
the agents have been pressing for. 





Standard of Tulsa Buys 
Home Office Building 


Standard of Tulsa, which has been 
occupying the top floor of the four- 
story Sunray Oil Corp. building at 9th 
street and Detroit avenue, Tulsa, has 
purchased the building for its home 
office. The building was completed in 
March, 1952, and contains all the mod- 
ern improvements. 

Standard two or three years ago 
launched its casualty running-mate 
writing automobile and workmen’s 
compensation, among other things, and 
puts most of its compensation business 
under retrospective plan B, which is 
unusual for a small company. 





Charleston Board Elects 


Officers elected by the Charleston, 
S. C., board are Samuel H. Jacobs, 
Triest & Sholk, president; Henry Teck- 
lenburg, Jr., Henry Schachte & Sons, 
vice-president; Edwin C. Owens, 
Worth agency, secretary. 





N. Y. Brokers to Convene 


Insurance Brokers Assn. of New 
York state will hold its annual lunch- 
eon March 18 in New York City. Dis- 
trict Attorney Frank S. Hogan of New 
York county will be the principal 
speaker. 


Father, Son In Promotions 


G. Moffett King, Sr., who will com- 
plete 50 years service with Mutual of 
Virginia at Richmond, Feb. 1, has been 
named principal agent. He has been 
secretary of the company. 

He replaces William M. Addison, 
who will retire Feb. 1. G. Moffett 
King, Jr., who has been with the com- 
pany 20 years, has been appointed sec- 
retary. 


Smith Back in Agency Business 


George X. Smith, who has for three 
years been with a radio station at 
Lincoln, Neb., and before that had ex- 
tensive insurance experience, has 
joined the Weaver-Minier agency at 
Lincoln. Mr. Smith was in Iowa and 
Nebraska as special agent for Aetna 
Casualty from 1936 to 1941, when he 
went to Lincoln to become manager 
of the insurance department of Stuart 
Investment Co. After his war service, 
he rejoined Stuart Investment in 1946 
and was active with its affiliated ra- 
dio companies. 





Dallas Claims Managers Elect 


Clyde Jackson, Texas Employers, 
has been elected president of Dallas 
Casualty Insurance Claims Managers 
Council, succeeding Louis Wade, Hart- 
ford Accident. Other new officers are 
George J. Hempel, Travelers, vice- 
president; and J. Karl Rogers, London 
Guarantee, secretary-treasurer. 


Donald Heads Buffalo Field Club 

Buffalo, (N. Y.) Field Club has 
elected Robert Donald of Donald & 
Stone, adjusters, president; H. G. 
Stiehler of Royal-Liverpool, vice- 
president; T. Malcolm Hinkley, Jr., 
adjuster, secretary; and Henry 
O’Loughlin of Phoenix of Connecticut, 
treasurer. 





Eugene N. Houck, former president 
of Lansing (Mich.) Assn. of Insurance 
Agents, has been named to the board 
of water and electric light commission- 
ers there. John J. Rose, also a local 
agent, goes on the board of fire and 
police commissioners. 








Harford Mutual has moved into its 
attractive new home office building in 
Bel Air, Md. The $500,000 colonial de- 
sign building is completely air condi- 
tioned and has the latest equipment. 














LET'S FACE THE F550 SQUAREL? 





The day of the easy sell is on the way out. A value-conscious 


public is in the buyer’s seat and the unfamiliar circumstance 


has con 


fused some weaker spirits. 


Let’s face the issue squarely. A buyer’s market does not 


mean the end of good business. It simply means that the cus- 


tomer has a chance to be more choosy—has to be given more 


and better reasons to buy one brand instead of another. 


For the Zurich Group Department this means no change 


in climate. When you sell a quality product it is a/ways a 


buyer’s market. Your sales talk a/ways has to give more and 


better reasons to buy your brand. Your costs become stabi- 


lized in valid experience, a true measure of your product. 


The product 
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a 


more 


Zurich General Accident and Liability Insurance Company, Ltd. 


American Guarantee and Liability Insurance Company 


OFFICE: 135 S$. LASALLE ST., 


CHICAGO 3, 


ILLINOIS 


So—in 1954—if the group going 
Zurich 
Group Representative. He has 
-he has 


the product—he’s at home in a 


54! 
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Character, a wise man once noted, is what you 
are—reputation is what others say you are. We value 
our reputation—but never overestimate it. We prize 
our character—and constantly try to improve it. This, 
we believe, is our greatest guarantee of continuing 


service to our agents, to the industry 
and to our assureds. 


THE LONDON ASSURANCE 
1720 
SS John Street, Wew Worl 
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Auto Cover Leaps in N.C. 
with New FR Law Jan. 1 


A survey shows that auto liability 
premiums have soared in North Caro- 
lina since the modern financial re- 
sponsibility law went into effect Jan. 
1. Glenn H. Duffy, manager of North 
Carolina at Raleigh of U.S.F.&G. said 
his office is swamped, the number of 
policies being processed jumping about 
nine times. 

C. D. Me Arthur, assistant manager 


of the state offices of Great American 
group, said his company has had the 
biggest volume in December and Jan- 
uary it ever had in North Carolina. 
Sales are at least double and perhaps 
2% times what they were a year ago. 
He said he expects the volume to level 
off in February. 

Ashley T. Carter, general manager 
of the regional office of Farm Bureau 
Mutual Automobile, said his office 
normally receives about 500 applica- 
tions a day, and that in recent weeks 
the number has risen to 1,200 a day. 


Business in North Carolina has in- 
creased 86.3%, whereas the normal 
increase usually has been around 
10%. 

“Our market research division,” he 
said, “helped forecast what would 
happen here. They estimated in De- 
cember, January and February we 
would have a net increase of 56,000 
policies, and that it would then level 
off. So far, we are right on the nose 
with the forecast.” 

The insurance department had esti- 
mated that only 30 to 35% of the au- 








Fifty Years of Growing 


Fifty years ago, Thomas Alva Edison 
was rounding out his fabulous experiments. 


Today the land stands brighter from coast to coast— 
and Americans never tire of telling the story of how 
Edison gave us the electric light. 


It was 50 years ago that the National Casualty 
Company began. And we set out to produce the finest in 
Accident & Health, Hospitalization and Surgical coverages for 
the Individual, Family, Franchise or True Group case— 
and like the electric light, we have grown from coast to coast. 


We still are growing, offering new agency 
opportunities in select territories. You'll find it to your advantage 


to investigate National’s portfolio of comprehensive coverages. 


NATIONAL CASUALTY COMPANY 


DETROIT 26, MICHIGAN 


Remember — It’s Easiest to Sell the Best! 











AMERICAN HOME AGENCY, INC. 


American International Building - 102 Maiden Lane - New York 5, N.Y. - Phone Digby 4-9400 
IS PROUD TO ANNOUNCE ITS REPRESENTATION OF 
BIRMINGHAM FIRE INSURANCE CO. OF PENNSYLVANIA 


As General Agent for 


FIRE and ALLIED LINES 


NEW YORK METROPOLITAN AND SUBURBAN TERRITORY 


JOHN MOFFAT 


GLOBE AND RUTGERS FIRE INSURANCE CO. 


IN THE 


CLIFFORD A. ROCHE 


ALSO REPRESENTING 


HARRY C. YOUMANS 


THE INSURANCE COMPANY OF THE STATE OF PENNSYLVANIA 
AMERICAN HOME FIRE INSURANCE COMPANY 











tomobiles in North Carolina were cov- 
ered by liability insurance before 
passage of the new act, and estimated 
that coverage would rise to 60 to 70% 
during the first year, 70-80% the sec- 
ond year and 80-90% the third year. 





Perryman Names Three 


Henry H. Norton, Jr., has become 
special representative in Alabama and 
Tennessee for the W. J. Perryman & 
Co. general agency of Birmingham. 
Wayne Villadson has been appointed 
assistant secretary in charge of agen- 
cies in Mississippi and Louisiana. Leo- 
nard H. Barnes, whose headquarters 
are at St. Petersburg, has been ap- 
pointed representative in Florida. 

Mr. Norton has had field experience 
in New Jersey and New York for one 
of the agency mutuals, and Mr! Villad- 
son has been with Perryman since 
1946 traveling Tennessee, Mississippi 
and Louisiana. Mr. Barnes has been 
operating his own agency in Kentucky. 





Insured Must Also Sign 


Commissioner Humphreys of Mass- 
achusetts has ruled that a buyer must 
state he is not able to obtain insurance 
from Massachusetts licensed compa- 
nies before he will be allowed to in- 
sure in an unlicensed company. Affi- 
davit forms have been issued by the 
department and must be filed by spe- 
cial license brokers within five days 
after they place a risk with an un- 
authorized company. Listed on the 
form will be the authorized companies 
which declined to accept the risk and 
a description of the property. Insured 
must also sign an affidavit listing sim- 
ilar specifications. 


Grant-Birkholm Absorbed 


In the purchase announced last week 
by Marsh & McLennan of the Grant- 
Birkholm & Co. brokerage firm of San 
Francisco and Los Angeles. Marsh & 
McLennan obtained 100% of the 
stock. The entire personnel of Grant- 
Birkholm will become associated with 
M. & M., and Spencer Grant. founder 
of Grant-Birkholm, continues in an 
advisory capacity with M. & M. Spen- 
cer Grant, Jr., and Nelson J. Birkholm 
become vice-presidents of M. & M. at 
San Francisco. 





Yorkshire Men Promoted 


Robert L. Deverall and James Strain, 
former assistant secretaries, have been 
appointed assistant vice-presidents of 
Yorkshire of New York. New assist- 
ant secretaries are Charles Patterson, 
formerly claims manager, and A. A. 
Smith, who has been a special agent. 
Walter Dondero is now assistant treas- 
urer. Appointment in the Chicago of- 
fice of S. W. Skiple and C. A. Winkler 
as resident vice-presidents was report- 
ed in the Dec. 3 issue. 





Tex. Employers Ups Two 


J. Walter Holloway and Robert F. 
Singleton have been advanced from 
field men to sales manager and train- 
ing manager respectively at Dallas for 
Texas Employers. Mr. Holloway for- 
merly was at Tyler, Tex., and Mr. 
Singleton was at Midland. 





Ravich Resigns in Conn. 


Edward L. Ravich, chief examiner of 
the Connecticut department, has re- 
signed after 29 years. Mr. Ravich, who 
was responsible for development of 
examination procedures now in use in 
Connecticut, will engage in insurance 
consulting. 





Swanson Shifts to Billings 


Leslie Swanson, special agent of 
Hartford Steam Boiler at Denver, is 
opening a new office for the company 
at Billings, Mont., and wil} service 
northern Wyoming, South Dakota and 
Montana. 
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Michigan State Insurance 
Courses Reach New High 


LANSING, MICH.—Michigan State 
college’s insurance training courses 
reached a new peak during 1953, ac- 
cording to Carl L. Strong, coordinator 
of insurance training at the school. 
The training program includes handl- 
ing of courses through the continuing 
education program at several points 
throughout the state as well as at Kel- 
logg Center, East Lansing. 

Michigan Assn. of Insurance Agents 
was chiefly instrumental in launching 
the classes some five years ago and 
cooperating groups now include Mich- 
igan State Life Underwriters Assn., 
Michigan A&H Underwriters Assn., 
the state department of insurance and 
the companies, chiefly through their 
fieldmen, many of whom are special 
instructors in their particular lines. 

The college program has been most 
highly developed in the property and 
casualty field because of the lack of 
extensive company-sponsored training 
progams for their representatives, ac- 
cording to Mr. Strong. Four basic 
training courses are being provided: 
A fundamental course, preparing ap- 
plicants for licensing; office proced- 
ures, for agency personnel; sales tech- 
niques, for agents and solicitors, and 
agency management, particularly val- 
uable for new managers. In the A&H 
and life fields, the training is con- 
centrated largely on efficient selling 
methods. 

In 31 different special courses, rang- 
ing from three-day institutes to week- 
long short courses, some 1,250 persons 
were enrolled. In addition, 47 inten- 
sive one-day clinics were conducted 
throughout the state, with 800 enrol- 
lees. 


Brandt Veeps W. A. Rouse 


Warren A. Rouse, manager of the 
ocean marine department of W. B. 
Brandt general agency at San Fran- 
cisco, has been elected vice-president 
in charge of all ocean marine opera- 
tions. Mr. Rouse joined the agency in 
1938 in the claims and underwriting 
departments and after war service 
went to Los Angeles in 1946 to take 
charge of marine operations there. In 
1947 he returned to San Francisco and 
subsequently became head of ocean 
marine. 


Berry to Local Agency 


H. T. Berry, who has been produc- 
tion manager for Zurich at San Fran- 
cisco, has joined the Wayne Vickers 
agency of Eureka, Cal. Mr. Berry start- 
ed in insurance with Commercial Un- 
ion and has had field and office ex- 
perience. 


D. A. Swansick Raised 


D. A. Swansick, assistant superin- 
tendent of agencies for the St. Paul 
companies, has been promoted to man- 
ager in Minnesota. He has been with 
the group since 1928 and in his most 
recent position since 1947. 








Will Survey New Orleans 


Engineers of the National Board 
will survey fire protection in New Or- 
leans beginning Jan. 18 to check the 
results of recommendations they made 
in 1948. 


N.A. withdraws N.Y. Filing 


North America has withdrawn its 
independent filing on the homeowners 
policy which has been submitted to the 
New York insurance department. Its 
dependent dwelling fire rate filing is 
understood to continue in effect, a 
filing that New York Fire Insurance 
Rating Org. is expected to contest. 








Female Drivers Get Break 
Auto-Owners of Lansing has filed 

rates on its own experience in Michi- 

gan to give reductions to female dri- 


Vitw 


vers under age 25 and married male 
operators age 20-24. The young female 
drivers are put into class 1, and the 
young married male drivers are given 
a 10% discount from the class 2 rate. 





Westra Talks in Milwaukee 

Jack Westra, general agent at Madi- 
son, Wis., for North American L. & A., 
addressed the January meeting of A&H 
4 eau of Milwaukee on ‘You in 


Van Buren Now Donkin & Co. 
The partnership doing business as 
G. V. Van Buren & Co., Chicago in- 


dependent adjusting firm, has been 
dissolved. The business is being con- 
tinued with the same staff by Frank 
E. Donkin and will operate as Frank 
E. Donkin & Co. 


Tribute from Police Chiefs 


The accident prevention department 
of Assn. of Casualty & Surety com- 
panies was cited recently by Interna- 
tional Assn. of Chiefs of Police in a 
tribute to the association for its “hu- 
manitarian efforts in the cause of 
accident prevention.” The citation was 
presented to J. Dewey Dorsett, gen- 
eral manager of the association. 


31 

Phoenix Appoints Wheaton 
Jack W. Wheaton has been ap- 
pointed by Phoenix of Hartford as 


supervisor in the casualty and surety 
division of the Pacific department with 
headquarters at San Francisco. 

Mr. Wheaton started in the business 
with Massachusetts Bonding at Chi- 
cago, and joined the New Amsterdam 
Casualty in 1940. He was Iowa man- 
ager of New Amsterdam when he 
joined Phoenix. He will be associated 
in his new position with L. C. Shay, 
superintendent at San Francisco. and 
H. L. Sevison, supervisor at Los An- 
geles. 





No servicing headaches. 
It’s that simple! 

No specialized 

technical knowledge 
needed. You devote your 
time to the productive, 
profitable steps of making 
sales. We do the rest. 
We take all the follow-up 


work off your hands. 


To help you clinch 

the closings, we offer your 
prospects 24-hour engineering ss 
service, safety meetings, research 
programs, award systems. day and 
night claims service, mechanical 
inspections, highway driver-checks. 
and traffic-hazard reports. 

What else? Lower accident rates 
than the national average. 


And lower premiums. 


Who offers you all this? Markel. 
Largest company of its kind 

in the world, and specialists in the 
business for over a quarter of a 
century, Markel offers you a 

proved plan to profits in a truck-bus 
insurance field. Get the facts. 

Mail the coupon for complete details. 


Do it today. 


Look for this 
symbol of safety 
on America’s 
trucks & buses 








a A cee SF ie - 






J 
IF YOU CAN READ THIS, 
YOU CAN SELL 
TRUCK-BUS INSURANCE 





* MARKEL SERVICE, INC., 

* Richmond, Va., Dept. NU1 

e Gentlemen: Yes, I am interested in selling 
¢ this kind of coverage. Without obligation, 
* send me at once all the details on Markel 
Service and the 10-Point Plan to Profits. 

Mi RUM at i ial oe aaa age Be 
Se Se ee ne ae ere D 

We Ga ance Zone......++ \ 
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HOME OFFICE: Richmond, Va. 


Exclusive Underwriters for the 







MARKEL SERVICE INC. 


“Eliminates The Cause To Eliminate The Accident” 


American Fidelity & Casualty Company, Inc. 


e« The largest stock company in the world 


specializing in motor carrier coverages. 
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Late News Bulletins... 








(CONTINUED FROM PAGE 1) 
country-wide losses in 1946-52 were $261 million and actual loss ratios 67.6%, 


which was 25% greater than expected. 


The bureau had asked for a 20% hike in state rates and for an increase in 
territories from 9 to 11, new ones requested being Cook county outside Chicago 
and East St. Louis. It sought a 20% discount for farmers in place of the present 
15%, seven new classifications instead of three, and an increase of from 242% 
to 5% in the profit underwriting factor. 

Current rates of assigned risks are inadequate, the bureau has charged, and 
this is pointed up by a tremendous rise in the last three or four years in the 
number of such cases, soaring to 33,000 last year. The bureau’s requests are 
partly predicated on the fact that it and its affiliates do about 40% of auto 


business in the state. 


Concerned about the proposed increased was E. J. Dirksen, executive sec- 
retary of Illinois Assn. of Insurance Agents, who feared they would threaten 
agents’ sales. He said the proposals would make rougher an already tight situa- 


tion. 


Also present at the hearing were J. B. Donovan, general counsel of the bu- 
reau, and several member company representatives. 


Great American Names Peterson, Cellitti 

Special Agent T. G. Petersen has been promoted by Great American to field 
supervisor for the hail department in North Carolina, South Carolina and Vir- 
ginia, succeding the late Ernest G. Pickett. Mr. Petersen has served the group 
for a number of years as special agent in Missouri. He will have headquarters 
in the company’s office at Raleigh, N. C. 

Special Agent L. P. Cellitti who has for some time assisted Mr. Petersen in 
Missouri has been named special agent of the farm and hail departments for 
Missouri, and will continue to have headquarters at Kansas City. 








Convention Dates 





Jan. 25 (and balance of week if necessary), 
National Assn. of Insurance Commissioners, 
subcommittee to study reinsurance, National 
Board of Fire Underwriters building, New 
York. 

Feb. 24-26, Michigan Agents, midyear, Shera- 
ton-Cadillac hotel, Detroit. 

March 9, Pittsburgh Insurance Day, 
Penn hotel. 


William 


March 21-23, National Assn. of Insurance 
Agents, Midwest Territorial Conference, 
Louisville. 


Wiarch 24-26, Transportation Insurance Rat- 
ing Bureau, underwriting conference, Edge- 
water Beach hotel, Chicago. 

March 30-31. National Assn. of Mutual Insur- 
ance Agents. mid-year. Flamingo hotel. Mia- 
mi Beach Fla 

April 1-2. New Jersey Agents, mid-year, Ber- 
keley-Carteret hotel. Asbury Park. 

April 10-13, Western Underwriters Assn., an- 
nual, Greenbrier hotel, White Sulphur 
Springs, W. Va. 

April 12-14, NAIA, far west territorial confer- 
ence and mid-year meeting of national board 
of state directors, Seattle. 

May 3-6. H. & A. Underwriters Conference, 
annual. Hotel Roosevelt New Orleans La 

May 14. Oklahoma Agents, annual, Mayo 
hotel. Tulsa. 

Mav 14-15, Texas Agents. annual. Fort Worth 

June 7-11, National Assn. of Insurance Com- 
missioners, annual, Sheraton-Cadillac hotel, 


Detroit. 
June 12-16, International Assn. of A & H 
Underwriters, annual, Omaha. 


June 24-26. National Assn. of Independent In- 
surance Adjusters. annual, Claridge hotel. 
Atlantie Citv 


Aug. 11-14, Federation of Insurance Counsel, 
Schroeder hotel, Milwaukee 

Aug. 29-31, Washington Agents, annual, Daven- 
port hotel, Spokane. 

Sept. 1-3, Oregon Agents, 
Falls. 


Sept. 13-15, International Claim Assn., annual, 
Wentworth by-the-Sea, Portsmouth, N. H. 


Sept. 17-18, New Jersey Agents. annual, Had- 
don Hall hotel, Atlantic City. 


Sept. 29-Oct. 1, National Society of Chartered 
Property and Casualty Underwriters, annual, 
Palmer House, Chicago. 


Oct. 3-6, National Assn. of Insurance Agents, 
annual, Chicago. 


Oct. 25-27, California Agents, annual, Palace 
hotel, San Francisco. 


To Study N.A. Filings 


New York Fire Insurance Rating 
Org. at its Feb. 9 annual meeting is 
expected to decide what it is going to 
do about the independent filing of 
North America on dwelling fire rates. 


annual, Klamath 








Hudson to Address Field Men 

A. C. Hudson, secretary of New 
Hampshire Board of Underwriters, 
will talk on 1954 rate, rule, and other 
changes at the Jan. 25 meeting of 
Mountain Insurance Field Club at 


on the mandatory extended coverage 
deductible which was put into effect 
Jan. 1 and then suspended. 





Central States Managers 
Will Meet at Des Moines 


Central States Assn. of Managing 
General Agents will hold its annual 
convention at Des Moines Jan. 29. 
H. A. Petersen of L. E. Ellis & Co. 
Des Moines is president. On the pro- 
gram will be Michael D. Schweihs, 
secretary of Twin City Fire. 





Story Joins No. Amer. 


in European Post 


Julian Story, claims manager of At- 
lantic Mutual, has resigned to join 
North America. He will be located at 
The Hague and will deal with various 
matters arising in the European, Medi- 
terranean and North African areas. He 
was born and educated in Europe. 





Westchester Fire Ups Dividend 

Westchester Fire has declared a 
274¢ quarterly dividend payable Feb. 
1 to stockholders of record Jan. 14. 
The dividend is 244¢ more than previ- 
ous quarterly payments. 





Astoria (Ore.) Assn. of Insurance 
Agents has elected Verne Stratton 
president. Floyd H. Reith is secretary. 

Herbert L. Seegal, senior vice-pres- 
ident for merchandising of Macy’s 
New York, has been elected a director 
of American Fidelity Fire. 





McLoughlin & Byrnes, Utica, N. Y. 
agency, has changed its name to Mc 
Loughlin & Leonard. Walter R. Hed- 
derich was elected vice-president. 

Farm Bureau Mutual of Ohio has in- 
troduced a new classification plan in 
that state for liability coverages, and 
at the same time has made an average 
reduction in collision coverages of 10% 
on adult drivers not using cars for 
business. Rates for BI and PDL have 
been raised 10.3% on the average, and 
Farm Bureau has introduced a 10-class 
plan. 

Capital Agency of Cheyenne has 
received the contract of Wyoming 
highway commission for _ insuring 
state highway department equipment. 
The agency’s bid was $10,854 in total 
premiums based on 1953 mileage and 


Manchester. He is expected to touchhour figures. 


Dewey Urges DBL, WC 


Increases for N. Y. 


Gov. Dewey has recommended to the 
New York legislature increasing state 
disability benefits from $30 to $33 a 
week and workmen’s compensation 
benefit maximum from $32 to $36 for 
employe and from $35 to $40 for 
widow. The increases are likely to 
pass. 


W. H. Bossman Raised 


Great American has appointed Wil- 
liam H. Bosmann special agent to as- 
sist Special Agent William T. Bes- 
sant in central New York. Mr. Bos- 
mann has been with the company sev- 
eral years in the home office and field. 
His headquarters are with Mr. Bessant 
at 400 East Genesee street, Syracuse. 


BRIEFS 


Merchants & Farmers Mutual Fire 
of Worcester has purchased the house 
and land at 8 Harvard street adjoin- 
ing its present building, for future ex- 
pansion. 














William J. Tribbey has been ap- 
pointed claim representative ad Du- 
luth for Standard Accident. 





General Adjustment Bureau has 
moved its New York office to 111 Wil- 
liam street. 





State Farm Group has opened a 
new office at Richmond, Va. John E. 
Cummings and M. E. McGehee are the 
agents. 





Sen. Hult’s committee plans to hold 
hearings in January in Albany and 
in New York City in February on the 
two bills that were defeated in 1953, 
one on compulsory auto and the other 
on the assigned case plan. 





Allstate plans to establish a new 
regional office at Jackson, Miss. The 
office is scheduled to open April 1 and 
will serve Arkansas, Louisiana, Ken- 
tucky, Mississippi and Tennessee. Ad- 
dress will be the Milner building. 





Charles M. Powell has joined the 
Henry G. McMillan agency at Knox- 
ville as secretary-treasurer. He has had 
15 years in the business. 





Western Pacific has moved into new 
quarters at 312 First avenue, North, 
Seattle. 





R. C. Hunner, of the Anthony, Baker 
& Burns general agency at Spokane, 
has been appointed chairman of ar- 
rangements for the 1954 convention of 
Washington Assn. of Insurance Agents, 
to be held at Spokane, Aug. 29-31, at 
the Davenport hotel. 





Edmund T. DeJarnette of Paul & 
DeJarnette agency and a member of 
Virginia advisory legislative council, 
spoke on legislation to be presented to 
the general assembly at a meeting of 
Richmond chapter of Virginia Society 
of Public Accountants. 





Walter L. Johnson has been ap- 
pointed manager at San Antonio for 
the hospitalization department of Em- 
ployers Casualty, succeeding L. W. 
Curry, who has been transferred to 
Houston. Mr. Johnson has been with 
Life & Casualty at Philadelphia. 





Increasing interest in prevention of 
bank fraud has stimulated advance in- 
terest in the regional conferences of 
National Assn. of Bank Auditors & 
Comptrollers—at Richmond April 25- 
28, Cincinnati May 23-26, and Fort 
Worth May 23-26. The annual conven- 
tion is in San Francisco Oct. 18-21. 


——... 


STOCKS 








Stocks misc. 

























By H. Ww. Cornelius, Bacon, Whipple & Co, 

135 So. LaSalle St., Chicago, Jan. 12, 1954. 
Aetna Casualty 3.00* 138 143 
Aetna Fire ...... . 2.40 5642 58 
IE UR einskacccceocnsecensces 2.50° 9412 961, 
Agricultural Insurance .. 1.60 30 32 
American Alliance ......... 1.60 aoe 
American Equitable ........ 1.50 31 321 
American Auto .........0.. 2.00 4Te 49 
American, (N. J.) ...... 1.10 26% 27%, 
American Motorists (New) .25 The 8 
American Surety .......... 3.00 60 62 
TID, socesesensetitinsencasecnan A 33 35 
Continental Casualty : 96 98 
Crum & Forster Con : 45" 47 
CaMden FIL] crersssccesessssarse 4 23% 241, 
BERL ssissisesveresace F 30% 31t, 
Fire Association ... ; 68 691, 
Fireman's Fund ‘ 6742 69 
Firemen’s (N.J.) d 28 29 
General Reinsurance .... 1.60 40 42 
Oe a 2.00 63 65 
Globe & Republic ... .80 1614 17% 
Great American Fire 1.60 3212 34 
Hartford Fire .... 3.00 175 178 
Hanover Fire 1.80 3912 41 
Home (N.Y.) ...... ws 2.00 39 40 
Ins. Co. of No. America... 2.25* 84 86 
Maryland Casualty .......... 1.20 28 29 
Mass. Bonding ....... . eh 2412 2514 
National Casualty ‘ 28 Bid 
National Fire ........... : 78 80 
National Union. ................ y 40'2 42 
New Amsterdam Cas 1.50 4612 471, 
New Hampshire 2.00 4415 46 
North River ...... 1.20 28 30 
Ohio Casualty .. 1.55* 63 65 
Phoenix, Conn. 3.40 100 102 
Prov. Wash. ....... 1.50° 272 281, 
St. Paul F.&M. .. . 1.00 36% 38 
Security, Conn. .... - 1.70° 36 3714 
Springfield F.&M. .... 2.00 50 52 
Standard Accident .. 1.60 50 5114 
Po, 14.00* 887 900 

Ss. F.&G 2.00 67 69 

. 7 EEE 1.50* 41 421, 
*Includes Extras. 








Edward I. Parker has been made a 
partner in the Parker & McPherson 
agency in Worcester, Mass. He has 
been associated with the company since 
1952, and joins his father, C. Conrad 
Parker, and Donald D. McPherson in 
the partnership. 





Square Deal Ins. Co. of Des Moines * 


has moved to larger quarters on the 
ground floor of the Insurance Ex- 


change building there, 515 Fifth Ave. | 





Congressman Multer of Brooklyn, 
addressing Surety Underwriters Assn. 
of New York, said there is no reason 
for the people to be scared of the 
economy. There is a leveling out but 
not a depression. A report of the fed- 
eral government’s construction pro- 
gram now is being prepared, he said. 
The small defense plants administra- 


tion has become a permanent agency , 


that seeks to integrate small business 


into the government’s procurement | 


program. It is a non-partisan effort. 





John O. Enders has resigned as a 
director of Aetna Life, Aetna Casualty 
and Automobile, and Olcott D. Smith, 


a partner in the law firm of Day, Ber- | 
ry and Howard, has been elected. Mr. 


Enders was a director of Aetna Life 
almost 60 years and special tribute 
was paid him by President Morgan B. 
Brainard. He succeeded his father, 
Thomas O., who was president of the 
company 1872-79, on the board. 





Automobile Claims Assn. will have 
a luncheon meeting Jan. 14 in New 
York City. New members of the asso- 
ciation are Mario R. Cacace of Amer- 
ican Fidelity Fire, and John C. Wirth 
of Industrial. 





Lester P. Slade and Martin L. Suter 
have formed Slade & Suter Co., agency 
in Rochester, N. Y., succeeding Lester 
P. Slade, realtor. 





Marsh & McLennan has opened new | 
and enlarged offices at St. Louis on the 
fourth floor of the Mississippi Valley 


building at 506 Olive street. 





H. C. Burleson, former president of 
Iowa Assn. of Insurance Agents, has 
sold an interest in his agency to H. 
Lee Wilts. The new title of the firm 
will be Burleson & Wilts. 
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erving the Public, Commerce and Industry 


through the LOCAI. INSURANCE AGENT ... 


BURGLARY 

AUTOMOBILE 

GENERAL LIABILITY 
COMPREHENSIVE LIABILITY 


WORKMEN'S COMPENSATION 


UARANTEE INSURANCE COMPANY 
GUARANTEE 
INSURANCE 


Western Division and Home Office: 1671 Wilshire Bivd., Los Angeles, California 
Mid-West Division: 108 E. Washington Street, Indianapolis, Indiana 


Southern Division: Mercantile Commerce Building, Dallas, Texas 








--- 
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UNITED STATES 


CASUALTY COMPANY 


Casualty | 





HOME OFFICE: 
60 John Street 


New York 
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vou vt 
have a hand in this... 


Yes, if the roof blows off, caves in, burns off, is ruined by 
hail (or if some other disaster is to blame) — and you've 
provided adequate, proper insurance-to-value — then you've 


done your share to keep a roof over your insureds’ heads 


you have done your share, 


haven't you? ... with sufficient insurance? 


ROYAL: LIVERP@D 


GPuuaance G 2064p) ae 


“Se 
CASUALTY FIRE* MARINE* SURETY 
150 WILLIAM ST., NEW YORK 38, N.Y 
ROYAL INSURANCE COMPANY. LTD © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD * ROYAL INDEMNITY COMPANY 


GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD © VIRGINIA FIRE & MARINE INSURANCE COMPANY 





“li 25 YEAR Agents its 
tell their story.......: eset 


CRUGER T. SMITH 


4 

1). Smith admits that he was 
born in August, 1882 and a lit- 
tle mental arithmetic quickly 
shows that he is now seventy- 
ne years old. We tell him that 
ne could never figure that one 
ut by looking at his picture. 
What do you think? 

His schooling went only as far 
is the eighth grade, but like so 
many other successful men this 
id not slow him down in the 
east, and his rise in the insur- 
ince business was steady. He was 
irst employed by the General 
Agency of Trezevant and Coch- 
ran in 1897 and remained with 
them until 1909 when he entered 
the local insurance business in 
Dallas in partnership with the 
late Dan M. Craddock under the 
firm name of Craddock and 
Smith. In 1943 Mr. Craddock re- 
tired and the business was con- 
tinued by Mr. Smith, who now 
has Mr. Joe N. Westerlage as a 
partner. 

Cruger has a long record of ac- 
tivity in local agency circles. He 
has been president of the Texas 
Association of Insurance Agents, 
the Dallas Insurance Exchange 
and member of numerous com- 
mittees appointed by both Texas 
and national agency associations. 
He began representing the Gulf 
Jess than sixty days after our or- 
ganization in 1925 and when 
men like Cruger cast their for- 
tunes with us and remain with 
us all through the years, it makes 
us feel that we must be on the 
right track. 


Mr. T. R. M 


c ansheld 


» Presid 
- -€S1den 
sulf Insurance ¢ 


OMpan y 


Dear T. R.: 
TI 


a 
xulf Insurance Com 
Integrity 


1€ INCeptic 
nception of our desire forr 
Ire Toy representation of th 
any w 1 “e 
[ 5 Was sur conn le 5 } 
“*GENCe in the 


\ 


and ability .¢ 
Vears thi - " F **> Organizers. Th : 
Years this confidence |] sanizers. Through the 
Increased 


Nas steadily 





GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 





